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COMMON POLICY CONDITIONS
All Coverage Parts included in this policy are subject to the following conditions.

A. Cancellation

1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or de-
livering to us advance written notice of cancel-
lation.

2. We may cancel this policy by mailing or deliv-
ering to the first Named Insured written notice
of cancellation at least:

a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or

b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.

3. We will mail or deliver our notice to the first
Named Insured's last mailing address known to
us.

4. Notice of cancellation will state the effective
date of cancellation. The policy period will end
on that date.

5. If this policy is cancelled, we will send the first
Named Insured any premium refund due. If we
cancel, the refund will be pro rata. If the first
Named Insured cancels, the refund may be
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a
refund.

6. If notice is mailed, proof of mailing will be suf-
ficient proof of notice.

B. Changes

This policy contains all the agreements between
you and us concerning the insurance afforded.
The first Named Insured shown in the Declara-
tions is authorized to make changes in the terms
of this policy with our consent. This policy's terms
can be amended or waived only by endorsement
issued by us and made a part of this policy.

C. Examination Of Your Books And Records

We may examine and audit your books and rec-
ords as they relate to this policy at any time during
the policy period and up to three years afterward.

D. Inspections And Surveys

1. We have the right to:

a. Make inspections and surveys at any time;

b. Give you reports on the conditions we find;
and

c. Recommend changes.

2. We are not obligated to make any inspections,
surveys, reports or recommendations and any
such actions we do undertake relate only to in-
surability and the premiums to be charged. We
do not make safety inspections. We do not un-
dertake to perform the duty of any person or
organization to provide for the health or safety
of workers or the public. And we do not warrant
that conditions:

a. Are safe or healthful; or

b. Comply with laws, regulations, codes or
standards.

3. Paragraphs 1. and 2. of this condition apply
not only to us, but also to any rating, advisory,
rate service or similar organization which
makes insurance inspections, surveys, reports
or recommendations.

4. Paragraph 2. of this condition does not apply
to any inspections, surveys, reports or recom-
mendations we may make relative to certifica-
tion, under state or municipal statutes, ordi-
nances or regulations, of boilers, pressure ves-
sels or elevators.

E. Premiums

The first Named Insured shown in the Declara-
tions:

1. Is responsible for the payment of all premiums;
and

2. Will be the payee for any return premiums we
pay.

F. Transfer Of Your Rights And Duties Under
This Policy

Your rights and duties under this policy may not
be transferred without our written consent except
in the case of death of an individual named in-
sured.

If you die, your rights and duties will be trans-
ferred to your legal representative but only while
acting within the scope of duties as your legal rep-
resentative. Until your legal representative is ap-
pointed, anyone having proper temporary custody
of your property will have your rights and duties
but only with respect to that property.
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NUCLEAR ENERGY LIABILITY EXCLUSION
ENDORSEMENT

(Broad Form)

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS POLICY
COMMERCIAL AUTO COVERAGE PART
COMMERCIAL GENERAL LIABILITY COVERAGE PART
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART
FARM COVERAGE PART
LIQUOR LIABILITY COVERAGE PART
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
PROFESSIONAL LIABILITY COVERAGE PART
RAILROAD PROTECTIVE LIABILITY COVERAGE PART
SPECIAL PROTECTIVE AND HIGHWAY LIABILITY POLICY NEW YORK DEPARTMENT OF
TRANSPORTATION
UNDERGROUND STORAGE TANK POLICY

1. The insurance does not apply:

A. Under any Liability Coverage, to "bodily injury"
or "property damage":

(1) With respect to which an "insured" under
the policy is also an insured under a nu-
clear energy liability policy issued by Nu-
clear Energy Liability Insurance Associa-
tion, Mutual Atomic Energy Liability
Underwriters, Nuclear Insurance Associa-
tion of Canada or any of their successors,
or would be an insured under any such
policy but for its termination upon exhaus-
tion of its limit of liability; or

(2) Resulting from the "hazardous properties"
of "nuclear material" and with respect to
which (a) any person or organization is re-
quired to maintain financial protection pur-
suant to the Atomic Energy Act of 1954, or
any law amendatory thereof, or (b) the
"insured" is, or had this policy not been is-
sued would be, entitled to indemnity from
the United States of America, or any
agency thereof, under any agreement en-
tered into by the United States of America,
or any agency thereof, with any person or
organization.

B. Under any Medical Payments coverage, to
expenses incurred with respect to "bodily in-
jury" resulting from the "hazardous properties"
of "nuclear material" and arising out of the op-
eration of a "nuclear facility" by any person or
organization.

C. Under any Liability Coverage, to "bodily injury"
or "property damage" resulting from
"hazardous properties" of "nuclear material", if:

(1) The "nuclear material" (a) is at any "nuclear
facility" owned by, or operated by or on be-
half of, an "insured" or (b) has been dis-
charged or dispersed therefrom;

(2) The "nuclear material" is contained in
"spent fuel" or "waste" at any time pos-
sessed, handled, used, processed, stored,
transported or disposed of, by or on behalf
of an "insured"; or

(3) The "bodily injury" or "property damage"
arises out of the furnishing by an "insured"
of services, materials, parts or equipment
in connection with the planning, construc-
tion, maintenance, operation or use of any
"nuclear facility", but if such facility is lo-
cated within the United States of America,
its territories or possessions or Canada, this
exclusion (3) applies only to "property
damage" to such "nuclear facility" and any
property thereat.

2. As used in this endorsement:

"Hazardous properties" includes radioactive, toxic
or explosive properties.

"Nuclear material" means "source material",
"Special nuclear material" or "by-product mate-
rial".
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"Source material", "special nuclear material", and
"by-product material" have the meanings given
them in the Atomic Energy Act of 1954 or in any
law amendatory thereof.

"Spent fuel" means any fuel element or fuel com-
ponent, solid or liquid, which has been used or
exposed to radiation in a "nuclear reactor".

"Waste" means any waste material (a) containing
"by-product material" other than the tailings or
wastes produced by the extraction or concentra-
tion of uranium or thorium from any ore processed
primarily for its "source material" content, and (b)
resulting from the operation by any person or or-
ganization of any "nuclear facility" included under
the first two paragraphs of the definition of
"nuclear facility".

"Nuclear facility" means:

(a) Any "nuclear reactor";

(b) Any equipment or device designed or used
for (1) separating the isotopes of uranium
or plutonium, (2) processing or utilizing
"spent fuel", or (3) handling, processing or
packaging "waste";

(c) Any equipment or device used for the
processing, fabricating or alloying of
"special nuclear material" if at any time the
total amount of such material in the custody
of the "insured" at the premises where such
equipment or device is located consists of
or contains more than 25 grams of pluto-
nium or uranium 233 or any combination
thereof, or more than 250 grams of ura-
nium 235;

(d) Any structure, basin, excavation, premises
or place prepared or used for the storage or
disposal of "waste";

and includes the site on which any of the forego-
ing is located, all operations conducted on such
site and all premises used for such operations.

"Nuclear reactor" means any apparatus designed
or used to sustain nuclear fission in a self-
supporting chain reaction or to contain a critical
mass of fissionable material.

"Property damage" includes all forms of radioac-
tive contamination of property.
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NUCLEAR ENERGY LIABILITY EXCLUSION 
ENDORSEMENT 

(Broad Form) 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
UNDERGROUND STORAGE TANK POLICY 

 
 1. The insurance does not apply:  
 A. Under any Liability Coverage, to "bodily injury" 

or "property damage":  
 (1) With respect to which an "insured" under 

the policy is also an insured under a nu-
clear energy liability policy issued by Nu-
clear Energy Liability Insurance Associa-
tion, Mutual Atomic Energy Liability 
Underwriters, Nuclear Insurance Associa-
tion of Canada or any of their successors, 
or would be an insured under any such pol-
icy but for its termination upon exhaustion 
of its limit of liability; or  

 (2) Resulting from the "hazardous properties" 
of "nuclear material" and with respect to 
which (a) any person or organization is re-
quired to maintain financial protection pur-
suant to the Atomic Energy Act of 1954, or 
any law amendatory thereof, or (b) the "in-
sured" is, or had this policy not been issued 
would be, entitled to indemnity from the 
United States of America, or any agency 
thereof, under any agreement entered into 
by the United States of America, or any 
agency thereof, with any person or organi-
zation.  

 B. Under any Medical Payments coverage, to 
expenses incurred with respect to "bodily in-
jury" resulting from the "hazardous properties" 
of "nuclear material" and arising out of the op-
eration of a "nuclear facility" by any person or 
organization.  

 C. Under any Liability Coverage, to "bodily injury" 
or "property damage" resulting from "hazard-
ous properties" of "nuclear material", if:  

 (1) The "nuclear material" (a) is at any "nuclear 
facility" owned by, or operated by or on be-
half of, an "insured" or (b) has been dis-
charged or dispersed therefrom;  

 (2) The "nuclear material" is contained in 
"spent fuel" or "waste" at any time pos-
sessed, handled, used, processed, stored, 
transported or disposed of, by or on behalf 
of an "insured"; or  

 (3) The "bodily injury" or "property damage" 
arises out of the furnishing by an "insured" 
of services, materials, parts or equipment in 
connection with the planning, construction, 
maintenance, operation or use of any "nu-
clear facility", but if such facility is located 
within the United States of America, its terri-
tories or possessions or Canada, this ex-
clusion (3) applies only to "property dam-
age" to such "nuclear facility" and any 
property thereat.  
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 2. As used in this endorsement:  
"Hazardous properties" includes radioactive, toxic 
or explosive properties.  
"Nuclear material" means "source material", "Spe-
cial nuclear material" or "by-product material".  
"Source material", "special nuclear material", and 
"by-product material" have the meanings given 
them in the Atomic Energy Act of 1954 or in any 
law amendatory thereof.  
"Spent fuel" means any fuel element or fuel com-
ponent, solid or liquid, which has been used or 
exposed to radiation in a "nuclear reactor".  
"Waste" means any waste material (a) containing 
"by-product material" other than the tailings or 
wastes produced by the extraction or concentra-
tion of uranium or thorium from any ore processed 
primarily for its "source material" content, and (b) 
resulting from the operation by any person or or-
ganization of any "nuclear facility" included under 
the first two paragraphs of the definition of "nu-
clear facility".  
"Nuclear facility" means:  

 (a) Any "nuclear reactor";  
 (b) Any equipment or device designed or used 

for (1) separating the isotopes of uranium or 
plutonium, (2) processing or utilizing "spent 
fuel", or (3) handling, processing or packag-
ing "waste";  

 (c) Any equipment or device used for the proc-
essing, fabricating or alloying of "special 
nuclear material" if at any time the total 
amount of such material in the custody of 
the "insured" at the premises where such 
equipment or device is located consists of 
or contains more than 25 grams of pluto-
nium or uranium 233 or any combination 
thereof, or more than 250 grams of uranium 
235;  

 (d) Any structure, basin, excavation, premises 
or place prepared or used for the storage or 
disposal of "waste";  

and includes the site on which any of the forego-
ing is located, all operations conducted on such 
site and all premises used for such operations.  
"Nuclear reactor" means any apparatus designed 
or used to sustain nuclear fission in a self-
supporting chain reaction or to contain a critical 
mass of fissionable material.  
"Property damage" includes all forms of radioac-
tive contamination of property.  
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NUCLEAR ENERGY LIABILITY EXCLUSION 
ENDORSEMENT 

(Broad Form) 
 

This endorsement modifies insurance provided under the following:  
 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 

 
 1. The insurance does not apply:  
 A. Under any Liability Coverage, to "bodily injury" 

or "property damage":  
 (1) With respect to which an "insured" under 

the policy is also an insured under a nuclear 
energy liability policy issued by Nuclear En-
ergy Liability Insurance Association, Mutual 
Atomic Energy Liability Underwriters, Nu-
clear Insurance Association of Canada or 
any of their successors, or would be an in-
sured under any such policy but for its ter-
mination upon exhaustion of its limit of liabil-
ity; or  

 (2) Resulting from the "hazardous properties" 
of "nuclear material" and with respect to 
which (a) any person or organization is re-
quired to maintain financial protection pur-
suant to the Atomic Energy Act of 1954, or 
any law amendatory thereof, or (b) the "in-
sured" is, or had this policy not been issued 
would be, entitled to indemnity from the 
United States of America, or any agency 
thereof, under any agreement entered into 
by the United States of America, or any 
agency thereof, with any person or organi-
zation.  

 B. Under any Medical Payments coverage, to 
expenses incurred with respect to "bodily injury" 
resulting from the "hazardous properties" of 
"nuclear material" and arising out of the opera-
tion of a "nuclear facility" by any person or or-
ganization.  

 C. Under any Liability Coverage, to "bodily injury" 
or "property damage" resulting from "hazardous 
properties" of "nuclear material", if:  

 (1) The "nuclear material" (a) is at any "nuclear 
facility" owned by, or operated by or on be-
half of, an "insured" or (b) has been dis-
charged or dispersed therefrom;  

 (2) The "nuclear material" is contained in "spent 
fuel" or "waste" at any time possessed, 
handled, used, processed, stored, trans-
ported or disposed of, by or on behalf of an 
"insured"; or  

 (3) The "bodily injury" or "property damage" 
arises out of the furnishing by an "insured" 
of services, materials, parts or equipment in 
connection with the planning, construction, 
maintenance, operation or use of any "nu-
clear facility", but if such facility is located 
within the United States of America, its terri-
tories or possessions or Canada, this exclu-
sion (3) applies only to "property damage" to 
such "nuclear facility" and any property 
thereat.  
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 2. As used in this endorsement:  
"Hazardous properties" includes radioactive, toxic 
or explosive properties;  
"Nuclear material" means "source material", "Spe-
cial nuclear material" or "by-product material";  
"Source material", "special nuclear material," and 
"by-product material" have the meanings given 
them in the Atomic Energy Act of 1954 or in any 
law amendatory thereof; 
"Spent fuel" means any fuel element or fuel com-
ponent, solid or liquid, which has been used or ex-
posed to radiation in a "nuclear reactor";  
"Waste" means any waste material (a) containing 
"by-product material" other than the tailings or 
wastes produced by the extraction or concentration 
of uranium or thorium from any ore processed pri-
marily for its "source material" content, and (b) re-
sulting from the operation by any person or organi-
zation of any "nuclear facility" included under the 
first two paragraphs of the definition of "nuclear fa-
cility". 
"Nuclear facility" means:  

 (a) Any "nuclear reactor";  
 (b) Any equipment or device designed or used 

for (1) separating the isotopes of uranium or 
plutonium, (2) processing or utilizing "spent 
fuel", or (3) handling, processing or packag-
ing "waste"; 

 (c) Any equipment or device used for the proc-
essing, fabricating or alloying of "special 
nuclear material" if at any time the total 
amount of such material in the custody of 
the "insured" at the premises where such 
equipment or device is located consists of 
or contains more than 25 grams of pluto-
nium or uranium 233 or any combination 
thereof, or more than 250 grams of uranium 
235;  

 (d) Any structure, basin, excavation, premises 
or place prepared or used for the storage or 
disposal of "waste";  

and includes the site on which any of the foregoing 
is located, all operations conducted on such site 
and all premises used for such operations;  
"Nuclear reactor" means any apparatus designed 
or used to sustain nuclear fission in a self-
supporting chain reaction or to contain a critical 
mass of fissionable material;  
"Property damage" includes all forms of radioac-
tive contamination of property.  
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NUCLEAR ENERGY LIABILITY EXCLUSION
ENDORSEMENT

(Broad Form)

This endorsement modifies insurance provided under the following:

COMMERCIAL AUTOMOBILE COVERAGE PART
COMMERCIAL GENERAL LIABILITY COVERAGE PART
FARM COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
LIQUOR LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PROFESSIONAL LIABILITY COVERAGE PART
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
RAILROAD PROTECTIVE LIABILITY COVERAGE PART

1. The insurance does not apply:
A. Under any Liability Coverage, to "bodily injury"

or "property damage:"
(1) With respect to which an "insured" under

the policy is also an insured under a nuclear
energy liability policy issued by Nuclear En-
ergy Liability Insurance Association, Mutual
Atomic Energy Liability Underwriters, Nu-
clear Insurance Association of Canada or
any of their successors, or would be an in-
sured under any such policy but for its ter-
mination upon exhaustion of its limit of li-
ability; or

(2) Resulting from the "hazardous properties"
of "nuclear material" and with respect to
which (a) any person or organization is re-
quired to maintain financial protection pur-
suant to the Atomic Energy Act of 1954, or
any law amendatory thereof, or (b) the "in-
sured" is, or had this policy not been issued
would be, entitled to indemnity from the
United States of America, or any agency
thereof, under any agreement entered into
by the United States of America, or any
agency thereof, with any person or organi-
zation.

B. Under any Medical Payments coverage, to
expenses incurred with respect to "bodily injury"
resulting from the "hazardous properties" of
"nuclear material" and arising out of the opera-
tion of a "nuclear facility" by any person or or-
ganization.

C. Under any Liability Coverage, to "bodily injury"
or "property damage" resulting from "hazardous
properties" of "nuclear material," if:

(1) The "nuclear material" (a) is at any "nuclear
facility" owned by, or operated by or on be-
half of, an "insured" or (b) has been dis-
charged or dispersed therefrom;

(2) The "nuclear material" is contained in "spent
fuel" or "waste" at any time possessed,
handled, used, processed, stored, trans-
ported or disposed of, by or on behalf of an
"insured;" or

(3) The "bodily injury" or "property damage"
arises out of the furnishing by an "insured"
of services, materials, parts or equipment in
connection with the planning, construction,
maintenance, operation or use of any "nu-
clear facility," but if such facility is located
within the United States of America, its ter-
ritories or possessions or Canada, this ex-
clusion (3) applies only to "property dam-
age" to such "nuclear facility" and any prop-
erty thereat.
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2. As used in this endorsement:
"Hazardous properties" includes radioactive, toxic
or explosive properties;
"Nuclear material" means "source material," "Spe-
cial nuclear material" or "by-product material;"
"Source material," "special nuclear material," and
"by-product material" have the meanings given
them in the Atomic Energy Act of 1954 or in any
law amendatory thereof;
"Spent fuel" means any fuel element or fuel com-
ponent, solid or liquid, which has been used or ex-
posed to radiation in a "nuclear reactor;"
"Waste" means any waste material (a) containing
"by-product material" other than the tailings or
wastes produced by the extraction or concentration
of uranium or thorium from any ore processed pri-
marily for its "source material" content, and (b) re-
sulting from the operation by any person or organi-
zation of any "nuclear facility" included under the
first two paragraphs of the definition of "nuclear fa-
cility."
"Nuclear facility" means:

(a) Any "nuclear reactor;"
(b) Any equipment or device designed or used

for (1) separating the isotopes of uranium or
plutonium, (2) processing or utilizing "spent
fuel," or (3) handling, processing or pack-
aging "waste;"

(c) Any equipment or device used for the proc-
essing, fabricating or alloying of "special
nuclear material" if at any time the total
amount of such material in the custody of
the "insured" at the premises where such
equipment or device is located consists of
or contains more than 25 grams of pluto-
nium or uranium 233 or any combination
thereof, or more than 250 grams of uranium
235;

(d) Any structure, basin, excavation, premises
or place prepared or used for the storage or
disposal of "waste;"

and includes the site on which any of the foregoing
is located, all operations conducted on such site
and all premises used for such operations;
"Nuclear reactor" means any apparatus designed
or used to sustain nuclear fission in a self-
supporting chain reaction or to contain a critical
mass of fissionable material;
"Property damage" includes all forms of radioac-
tive contamination of property.
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NUCLEAR ENERGY LIABILITY EXCLUSION 
ENDORSEMENT 

(Broad Form) 
 

This endorsement modifies insurance provided under the following:  
 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
FARM COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
UNDERGROUND STORAGE TANK POLICY  

 
 1. The insurance does not apply:  
 A. Under any Liability Coverage, to "bodily injury" 

or "property damage":  
 (1) With respect to which an "insured" under 

the policy is also an insured under a nu-
clear energy liability policy issued by Nu-
clear Energy Liability Insurance Associa-
tion, Mutual Atomic Energy Liability Under-
writers, Nuclear Insurance Association of 
Canada or any of their successors, or 
would be an insured under any such policy 
but for its termination upon exhaustion of its 
limit of liability; or  

 (2) Resulting from the "hazardous properties" 
of "nuclear material" and with respect to 
which (a) any person or organization is re-
quired to maintain financial protection pur-
suant to the Atomic Energy Act of 1954, or 
any law amendatory thereof, or (b) the "in-
sured" is, or had this policy not been issued 
would be, entitled to indemnity from the 
United States of America, or any agency 
thereof, under any agreement entered into 
by the United States of America, or any 
agency thereof, with any person or organi-
zation.  

 B. Under any Medical Payments coverage, to 
expenses incurred with respect to "bodily in-
jury" resulting from the "hazardous properties" 
of "nuclear material" and arising out of the op-
eration of a "nuclear facility" by any person or 
organization.  

 C. Under any Liability Coverage, to "bodily injury" 
or "property damage" resulting from "hazard-
ous properties" of "nuclear material", if:  

 (1) The "nuclear material" (a) is at any "nuclear 
facility" owned by, or operated by or on be-
half of, an "insured" or (b) has been dis-
charged or dispersed therefrom;  

 (2) The "nuclear material" is contained in 
"spent fuel" or "waste" at any time pos-
sessed, handled, used, processed, stored, 
transported or disposed of, by or on behalf 
of an "insured"; or  

 (3) The "bodily injury" or "property damage" 
arises out of the furnishing by an "insured" 
of services, materials, parts or equipment in 
connection with the planning, construction, 
maintenance, operation or use of any "nu-
clear facility", but if such facility is located 
within the United States of America, its terri-
tories or possessions or Canada, this ex-
clusion (3) applies only to "property dam-
age" to such "nuclear facility" and any prop-
erty thereat.  

 2. As used in this endorsement:  
"Hazardous properties" includes radioactive, toxic 
or explosive properties.  
"Nuclear material" means "source material", "Spe-
cial nuclear material" or "by-product material".  
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"Source material", "special nuclear material", and 
"by-product material" have the meanings given 
them in the Atomic Energy Act of 1954 or in any 
law amendatory thereof.  
"Spent fuel" means any fuel element or fuel com-
ponent, solid or liquid, which has been used or 
exposed to radiation in a "nuclear reactor".  
"Waste" means any waste material (a) containing 
"by-product material" other than the tailings or 
wastes produced by the extraction or concentra-
tion of uranium or thorium from any ore processed 
primarily for its "source material" content, and (b) 
resulting from the operation by any person or or-
ganization of any "nuclear facility" included under 
the first two paragraphs of the definition of "nu-
clear facility".  
"Nuclear facility" means:  

 (a) Any "nuclear reactor";  
 (b) Any equipment or device designed or used for 

(1) separating the isotopes of uranium or plu-
tonium, (2) processing or utilizing "spent fuel", 
or (3) handling, processing or packaging 
"waste";  

 (c) Any equipment or device used for the process-
ing, fabricating or alloying of "special nuclear 
material" if at any time the total amount of such 
material in the custody of the "insured" at the 
premises where such equipment or device is 
located consists of or contains more than 25 
grams of plutonium or uranium 233 or any 
combination thereof, or more than 250 grams 
of uranium 235;  

 (d) Any structure, basin, excavation, premises or 
place prepared or used for the storage or dis-
posal of "waste";  

and includes the site on which any of the forego-
ing is located, all operations conducted on such 
site and all premises used for such operations.  
"Nuclear reactor" means any apparatus designed 
or used to sustain nuclear fission in a self-
supporting chain reaction or to contain a critical 
mass of fissionable material.  
"Property damage" includes all forms of radioac-
tive contamination of property.  
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NUCLEAR ENERGY LIABILITY EXCLUSION 
ENDORSEMENT 

(Broad Form) 

 

This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
SPECIAL PROTECTIVE AND HIGHWAY LIABILITY POLICY NEW YORK DEPARTMENT OF  
TRANSPORTATION 

 

 1. The insurance does not apply:  

 A. Under any Liability Coverage, to "bodily injury" 
or "property damage":  

 (1) With respect to which an "insured" under 
the policy is also an insured under a nu-
clear energy liability policy issued by Nu-
clear Energy Liability Insurance Associa-
tion, Mutual Atomic Energy Liability 
Underwriters, Nuclear Insurance Associa-
tion of Canada or any of their successors, 
or would be an insured under any such pol-
icy but for its termination upon exhaustion 
of its limit of liability; or  

 (2) Resulting from the "hazardous properties" 
of "nuclear material" and with respect to 
which (a) any person or organization is re-
quired to maintain financial protection pur-
suant to the Atomic Energy Act of 1954, or 
any law amendatory thereof, or (b) the "in-
sured" is, or had this policy not been issued 
would be, entitled to indemnity from the 
United States of America, or any agency 
thereof, under any agreement entered into 
by the United States of America, or any 
agency thereof, with any person or organi-
zation.  

 B. Under any Medical Payments coverage, to 
expenses incurred with respect to "bodily in-
jury" resulting from the "hazardous properties" 
of "nuclear material" and arising out of the op-
eration of a "nuclear facility" by any person or 
organization.  

 C. Under any Liability Coverage, to "bodily injury" 
or "property damage" resulting from "hazard-
ous properties" of "nuclear material", if:  

 (1) The "nuclear material" (a) is at any "nuclear 
facility" owned by, or operated by or on be-
half of, an "insured" or (b) has been dis-
charged or dispersed therefrom;  

 (2) The "nuclear material" is contained in 
"spent fuel" or "waste" at any time pos-
sessed, handled, used, processed, stored, 
transported or disposed of, by or on behalf 
of an "insured"; or  

 (3) The "bodily injury" or "property damage" 
arises out of the furnishing by an "insured" 
of services, materials, parts or equipment in 
connection with the planning, construction, 
maintenance, operation or use of any "nu-
clear facility", but if such facility is located 
within the United States of America, its terri-
tories or possessions or Canada, this ex-
clusion (3) applies only to "property dam-
age" to such "nuclear facility" and any 
property thereat.  

 2. As used in this endorsement:  

"Hazardous properties" includes radioactive, toxic 
or explosive properties.  

"Nuclear material" means "source material", "Spe-
cial nuclear material" or "by-product material".  



"Source material", "special nuclear material", and 
"by-product material" have the meanings given 
them in the Atomic Energy Act of 1954 or in any 
law amendatory thereof.  

"Spent fuel" means any fuel element or fuel com-
ponent, solid or liquid, which has been used or 
exposed to radiation in a "nuclear reactor".  

"Waste" means any waste material (a) containing 
"by-product material" other than the tailings or 
wastes produced by the extraction or concentra-
tion of uranium or thorium from any ore processed 
primarily for its "source material" content, and (b) 
resulting from the operation by any person or or-
ganization of any "nuclear facility" included under 
the first two paragraphs of the definition of "nu-
clear facility".  

"Nuclear facility" means:  

 (a) Any "nuclear reactor";  

 (b) Any equipment or device designed or used for 
(1) separating the isotopes of uranium or plu-
tonium, (2) processing or utilizing "spent fuel", 
or (3) handling, processing or packaging 
"waste";  

 (c) Any equipment or device used for the process-
ing, fabricating or alloying of "special nuclear 
material" if at any time the total amount of such 
material in the custody of the "insured" at the 
premises where such equipment or device is 
located consists of or contains more than 25 
grams of plutonium or uranium 233 or any 
combination thereof, or more than 250 grams 
of uranium 235;  

 (d) Any structure, basin, excavation, premises or 
place prepared or used for the storage or dis-
posal of "waste";  

and includes the site on which any of the forego-
ing is located, all operations conducted on such 
site and all premises used for such operations.  

"Nuclear reactor" means any apparatus designed 
or used to sustain nuclear fission in a self-
supporting chain reaction or to contain a critical 
mass of fissionable material.  

"Property damage" includes all forms of radioac-
tive contamination of property.  
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VERMONT CHANGES – CIVIL UNION 
 

This endorsement modifies insurance provided under the following: 

 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 

A. The term "spouse" is replaced by the following: 

Spouse or party to a civil union under Vermont 
law.  

B. Under the Commercial Auto Coverage Part, the 
term "family member" is replaced by the following: 

"Family member" means a person, who is a resi-
dent of your household and is related to you by 
blood, adoption, including a ward or foster child, 
marriage, or civil union under Vermont law. 

C. With respect to coverage for the ownership, main-
tenance, or use of "covered autos" provided under 
the Commercial Liability Umbrella Coverage Part 
or the Farm Umbrella Liability Policy, the term 
"family member" is replaced by the following: 

"Family member" means a person, who is a resi-
dent of your household and is related to you by 
blood, adoption, including a ward or foster child, 
marriage, or civil union under Vermont law. 
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NEVADA CHANGES – CONCEALMENT,
MISREPRESENTATION OR FRAUD

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
COMMERCIAL AUTOMOBILE COVERAGE PART
COMMERCIAL CRIME COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
FARM COVERAGE PART - FARM PROPERTY - OTHER FARM PROVISIONS FORM - ADDITIONAL
COVERAGES, CONDITIONS, DEFINITIONS
FARM COVERAGE PART - LIVESTOCK COVERAGE FORM
FARM COVERAGE PART - MOBILE AGRICULTURAL MACHINERY
AND EQUIPMENT COVERAGE FORM
STANDARD PROPERTY POLICY

The CONCEALMENT, MISREPRESENTATION OR
FRAUD Condition is replaced by the following:

CONCEALMENT, MISREPRESENTATION OR
FRAUD
We will not pay for any loss ("loss") or damage in
any case of:
1. Concealment or misrepresentation of a mate-

rial fact; or

2. Fraud;
committed by an insured ("insured") at any time
and relating to a claim under this policy.
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WYOMING CHANGES – DEFENSE COSTS 
 

This endorsement modifies insurance provided under the following: 

 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART – LEGAL LIABILITY COVERAGE FORM 
COMMERCIAL PROPERTY COVERAGE PART – MORTGAGEHOLDERS ERRORS AND OMISSIONS 
COVERAGE FORM 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART  
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART  
PRODUCT WITHDRAWAL COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
PROFESSIONAL LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
UNDERGROUND STORAGE TANK COVERAGE PART 

 

A. The provisions of Paragraph B. are added to all 
Insuring Agreements that set forth a duty to de-
fend under:  

 1. Section I of the Commercial General Liability, 
Commercial Liability Umbrella, Employment-
Related Practices Liability, Farm, Liquor Liabil-
ity, Owners And Contractors Protective Liabil-
ity, Pollution Liability, Products/Completed Op-
erations Liability, Product Withdrawal, 
Professional Liability, Railroad Protective Li-
ability and Underground Storage Tank Cover-
age Parts and the Farm Umbrella Liability Pol-
icy;  

 2. Paragraph A. in Section II – Liability Coverage 
under the Business Auto, Garage, Motor Car-
rier and Truckers Coverage Forms;  

 3. Section A – Coverage under the Legal Liability 
Coverage Form; and 

 4. Coverage C – Mortgageholder's Liability under 
the Mortgageholders Errors And Omissions 
Coverage Form. 

Paragraph B. also applies to any other provision in 
the policy that sets forth a duty to defend. 

B. If we initially defend an insured ("insured") or pay 
for an insured's ("insured's") defense but later de-
termine that none of the claims, for which we pro-
vided a defense or defense costs, are covered un-
der this insurance, we have the right to 
reimbursement for the defense costs we have in-
curred.  

The right to reimbursement under this provision 
will only apply to the costs we have incurred after 
we notify you in writing that there may not be cov-
erage and that we are reserving our rights to ter-
minate the defense or the payment of defense 
costs and to seek reimbursement for defense 
costs. 
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ALASKA CHANGES – ATTORNEY'S FEES 
 

This endorsement modifies insurance provided under the following:  

 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY – LEGAL LIABILITY COVERAGE FORM 
COMMERCIAL PROPERTY – MORTGAGE HOLDER'S ERRORS AND OMISSIONS COVERAGE FORM 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART  

 
SCHEDULE 

 
Attorney's Fees 
for a Judgment of $ 

 
Additional Premium $ 

(If no entry appears above, information required to complete this endorsement will be shown in the Declarations 
as applicable to this endorsement.) 

 

In any "suit" we defend in Alaska, our obligation under 
Supplementary Payments to pay all costs taxed 
against the "insured" is amended by the following:  

A. We will pay that portion of the attorney's fees 
awarded as costs which does not exceed the 
amount allowed for a contested case in the sched-
ule of attorney's fees contained in Alaska Civil 
Rule 82 for a judgment equal to the applicable 
Limit of Insurance.  

B. However, if a premium and a judgment amount 
are shown in the Schedule, we will pay, instead of 
the attorney's fees provided in Paragraph A. 
above, that portion of the attorney's fees awarded 
as costs which do not exceed the amount allowed 
for a contested case in Civil Rule 82 for the judg-
ment amount shown in the Schedule.  

PHPK215316
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VERMONT CHANGES ñ STATUTORY LIABILITY
This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART
COMMERCIAL PROPERTY ñ LEGAL LIABILITY COVERAGE FORM
COMMERCIAL PROPERTY ñ MORTGAGE HOLDER'S ERRORS AND OMISSIONS COVERAGE FORM
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART
FARM COVERAGE PART
FARM UMBRELLA LIABILITY POLICY
LIQUOR LIABILITY COVERAGE PART
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
PROFESSIONAL LIABILITY COVERAGE PART
RAILROAD PROTECTIVE LIABILITY COVERAGE PART

A. In addition to paying and satisfying judicial judg-
ments rendered against you* in consequence of
claims to which this Coverage Part applies, we will
protect you* against the levy of executions issued
on such judgments or claims against you*.

B. We may, without your* consent, continue litigation
after a judgment has been rendered with respect
to your* legal liability under this Coverage Part for
damages in particular instance. In that event, no
limitation of our liability will be valid where the
matter of that litigation is concerned.

C. Under Coverage Forms to which this endorsement
applies any legal action against us to recover for
loss under this Coverage Part must be brought
within one year after amount of loss is finally es-
tablished. The amount of loss can be established
only by:
1. Judicial judgment; or
2. An agreement between the parties involved

with our written consent.

D. In the event of your* bankruptcy or insolvency, an
injured person or claimant who has obtained a
judgment against you* may bring suit against us,
provided:
1. The judgment was for damages covered by this

policy; and
2. The suit is for damages in amounts no greater

than the applicable Limits of Insurance of this
policy.

E. Payment by you* of any judicial judgment or claim
for any of our liability under this Coverage Part will
not deprive you* of the right to bring action against
us.

* For the Commercial General Liability Coverage
Part, Commercial Liability Umbrella Coverage Part,
Employment-Related Practices Liability Coverage
Part, Farm Coverage Part, Farm Umbrella Liability
Policy, Liquor Liability Coverage Part, Owners and
Contractors Protective Liability Coverage Part,
Pollution Liability Coverage Part, Prod-
ucts/Completed Operations Liability Coverage
Part, Professional Liability Coverage Part and Rail-
road Protective Liability Coverage Part, the word
"you" is replaced by the term "the insured" and the
word "your" is replaced by the term "the insured's.
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RHODE ISLAND CHANGES – PREJUDGMENT INTEREST 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY – LEGAL LIABILITY COVERAGE FORM 
COMMERCIAL PROPERTY – MORTGAGE HOLDER'S ERRORS AND OMISSIONS COVERAGE FORM 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
UNDERGROUND STORAGE TANK POLICY  

 
The paragraph in the Supplementary Payments Sec-
tion relating to prejudgment interest is replaced by the 
following:  
 1. Prejudgment interest awarded against you* on the 

entire judgment if we reject a written settlement of-
fer by the plaintiff that is equal to or less than the 
applicable limit of insurance in this policy; or  

 2. If Paragraph 1. above does not apply, prejudg-
ment interest awarded against you* on that part of 
the judgment we pay.  

 * For the Commercial General Liability Coverage 
Part, Commercial Liability Umbrella Coverage 
Part, Employment-Related Practices Liability Cov-
erage Part, Farm Coverage Part, Farm Umbrella 
Liability Policy, Liquor Liability Coverage Part, 
Owners And Contractors Protective Liability Cov-
erage Part, Pollution Liability Coverage Part, 
Products/Completed Operations Liability Cover-
age Part, Professional Liability Coverage Part, 
Railroad Protective Liability Coverage Part and the 
Underground Storage Tank Policy the word you is 
replaced by the term "the insured".  
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NEW HAMPSHIRE CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 
A. Paragraphs 2. and 3. of the Cancellation Com-

mon Policy Condition are replaced by the follow-
ing:  

 2.a. We may cancel this policy by mailing or physi-
cally delivering to you written notice of cancel-
lation, stating the reasons for cancellation, at 
least:  

 (1) 10 days before the effective date of cancel-
lation if we cancel for:  

 (a) Nonpayment of premium; or  
 (b) Substantial increase in hazard;  
 (2) 60 days before the effective date of cancel-

lation if we cancel for any other reason.  
 b. If this policy has been in effect for 60 days or 

more, or if this is a renewal of a policy we is-
sued, we may cancel only for one or more of 
the following reasons:  

 (1) Nonpayment of premium;  
 (2) Fraud or material misrepresentation affect-

ing the policy or in the presentation of a 
claim thereunder, or violation of any of the 
terms or conditions of the policy; or  

 (3) Substantial increase in hazard; provided 
that cancellation for this reason shall be ef-
fective only after prior approval of the 
Commissioner.  

 3. We will mail or physically deliver our notice to 
your last mailing address known to us. If notice 
is mailed, it will be by:  

 a. Certified mail or certificate of mailing if 
cancellation is for nonpayment of premium.  

 b. Certified mail if cancellation is for any other 
reason. 

Proof that the notice was mailed in accordance 
with Paragraph 3.a. or 3.b. will be sufficient 
proof of notice. 

B. Paragraph 6. of the Cancellation Common Policy 
Condition is deleted. 

C. The following is added and supersedes any provi-
sion to the contrary:  
NONRENEWAL  

 1. If we elect not to renew this policy, we will mail 
or physically deliver written notice of nonre-
newal, stating the reasons for nonrenewal, to 
your last mailing address known to us at least 
60 days prior to the expiration of the policy, or 
its anniversary date if it is a policy written for a 
term of more than one year.  

 2. However, we need not mail or physically de-
liver this notice if:  

 (a) We have indicated a willingness to renew;  
 (b) We refuse to renew due to nonpayment of 

premium;  
 (c) You do not pay any advance premium 

required by us for renewal; or  
 (d) Any property covered in this policy is in-

sured under any other insurance policy.  
 3. If notice is mailed, proof of mailing will be suffi-

cient proof of notice.  
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VIRGINIA CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART  
LIQUOR LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART  
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  

 
A. Paragraphs 2., 3. and 5. of the Cancellation 

Common Policy Condition are replaced by the fol-
lowing:  

 2. We may cancel this policy by mailing or deliv-
ering to you written notice of cancellation, stat-
ing the reason for cancellation, at least:  

 a. 15 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or  

 b. 45 days before the effective date of cancel-
lation if we cancel for any other reason.  

 3. We will send written notice by registered or 
certified mail or deliver written notice to your 
last mailing address known to us.  

 5. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. The 
cancellation will be effective even if we have 
not made or offered a refund. The following 
provisions govern calculation of return pre-
mium. 

 a. We will compute return premium pro rata 
and round to the next higher whole dollar 
when this policy is cancelled: 

 (1) At our request; 
 (2) Because you no longer have a financial 

or insurable interest in the property or 
business operation that is the subject of 
insurance; 

 (3) And rewritten by us or a member of our 
company group; or 

 (4) After the first year, if it is a prepaid pol-
icy written for a term of more than one 
year. 

 b. When this policy is cancelled at your re-
quest (except when Paragraph a.(2), a.(3) 
or a.(4) applies), we will return 90% of the 
pro rata unearned premium, rounded to the 
next higher whole dollar. However, when 
such cancellation takes place during the 
first year of a multi-year prepaid policy, we 
will return the full annual premium for the 
subsequent years. In addition, earned pre-
mium will not be less than our policywriting 
minimum premium. 

B. The following is added and supersedes any other 
provision to the contrary:  
NONRENEWAL  

 1. If we elect not to renew this policy, we will mail 
or deliver a notice of nonrenewal to you, stating 
the reason for nonrenewal, at least:  

 a. 15 days before the expiration date if the 
nonrenewal is due to nonpayment of pre-
mium; or  

 b. 45 days before the expiration date if the 
nonrenewal is for any other reason.  

 2. We will send written notice by registered or 
certified mail or deliver written notice of nonre-
newal to your last mailing address known to us.  
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CONNECTICUT CHANGES – CIVIL UNION 
 

This endorsement modifies insurance provided under the following: 

 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
ELECTRONIC DATA LIABILITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PRODUCT WITHDRAWAL COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 

A. The term "spouse" is replaced by the following: 

Spouse or party to a civil union recognized under 
Connecticut law.  

B. Under the Commercial Auto Coverage Part, the 
term "family member" is replaced by the following: 

"Family member" means a person related to the: 

 1. Individual Named Insured by blood, adoption, 
marriage or civil union recognized under Con-
necticut law, who is a resident of such Named 
Insured's household, including a ward or foster 
child; or 

 2. Individual named in the Schedule by blood, 
adoption, marriage or civil union recognized 
under Connecticut law, who is a resident of the 
individual's household, including a ward or fos-
ter child, if the Drive Other Car Coverage – 
Broadened Coverage For Named Individual 
Endorsement is attached. 

C. With respect to coverage for the ownership, main-
tenance, or use of "covered autos" provided under 
the Commercial Liability Umbrella Coverage Part, 
or Farm Umbrella Liability Policy, the term "family 
member" is replaced by the following: 

"Family member" means a person related to you 
by blood, adoption, marriage or civil union recog-
nized under Connecticut law, who is a resident of 
your household, including a ward or foster child. 
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WASHINGTON COMMON POLICY CONDITIONS 
 
All Coverage Parts included in this policy are subject to the following conditions.  
 
The conditions in this endorsement replace any simi-
lar conditions in the policy that are less favorable to 
the insured. 
A. Cancellation  
 1. The first Named Insured shown in the Declara-

tions may cancel this policy by mailing or deliv-
ering to us advance written notice of cancella-
tion.  

 2. We may cancel this policy by mailing or deliver-
ing to the first Named Insured and the first 
Named Insured's agent or broker written notice 
of cancellation, including the actual reason for 
the cancellation, to the last mailing address 
known to us, at least:  

 a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or  

 b. 45 days before the effective date of cancel-
lation if we cancel for any other reason;  

except as provided in Paragraphs 3. and 4. be-
low.  

 3. We may cancel the Commercial Property Cov-
erage Part and the Capital Assets Program 
(Output Policy) Coverage Part, if made a part 
of this policy, by mailing or delivering to the first 
Named Insured and the first Named Insured's 
agent or broker written notice of cancellation at 
least 5 days before the effective date of cancel-
lation for any structure where 2 or more of the 
following conditions exist:  

 a. Without reasonable explanation, the struc-
ture is unoccupied for more than 60 con-
secutive days, or at least 65% of the rental 
units are unoccupied for more than 120 
consecutive days unless the structure is 
maintained for seasonal occupancy or is 
under construction or repair;  

 b. Without reasonable explanation, progress 
toward completion of permanent repairs to 
the structure has not occurred within 60 
days after receipt of funds following satis-
factory adjustment or adjudication of loss 
resulting from a fire;  

 c. Because of its physical condition, the struc-
ture is in danger of collapse;  

 d. Because of its physical condition, a vacation 
or demolition order has been issued for the 
structure, or it has been declared unsafe in 
accordance with applicable law;  

 e. Fixed and salvageable items have been 
removed from the structure, indicating an 
intent to vacate the structure;  

 f. Without reasonable explanation, heat, wa-
ter, sewer, and electricity are not furnished 
for the structure for 60 consecutive days; or  

 g. The structure is not maintained in substan-
tial compliance with fire, safety and building 
codes.  

 4. If:  
 a. You are an individual;  
 b. A covered auto you own is of the "private 

passenger type"; and  
 c. The policy does not cover garage, automo-

bile sales agency, repair shop, service sta-
tion or public parking place operations haz-
ards;  

we may cancel the Commercial Automobile 
Coverage Part by mailing or delivering to the 
first Named Insured and the first Named In-
sured's agent or broker written notice of cancel-
lation, including the actual reason for cancella-
tion, to the last mailing address known to us:  

 a. At least 10 days before the effective date of 
cancellation if we cancel for nonpayment of 
premium; or  

 b. At least 10 days before the effective date of 
cancellation for any other reason if the pol-
icy is in effect less than 30 days; or  

 c. At least 20 days before the effective date of 
cancellation for other than nonpayment if 
the policy is in effect 30 days or more; or  

 d. At least 20 days before the effective date of 
cancellation if the policy is in effect for 60 
days or more or is a renewal or continuation 
policy, and the reason for cancellation is 
that your driver's license or that of any driver 
who customarily uses a covered "auto" has 
been suspended or revoked during policy 
period.  
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 5. We will also mail or deliver to any mortgage 
holder, pledgee or other person shown in this 
policy to have an interest in any loss which may 
occur under this policy, at their last mailing ad-
dress known to us, written notice of cancella-
tion, prior to the effective date of cancellation. If 
cancellation is for reasons other than those 
contained in Paragraph A.3. above, this notice 
will be the same as that mailed or delivered to 
the first Named Insured. If cancellation is for a 
reason contained in Paragraph A.3. above, we 
will mail or deliver this notice at least 20 days 
prior to the effective date of cancellation.  

 6. Notice of cancellation will state the effective 
date of cancellation. The policy period will end 
on that date.  

 7. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund will be at 
least 90% of the pro rata refund unless the fol-
lowing applies: 

 a. For Division Two ñ Boiler and Machinery, if 
the first Named Insured cancels, the refund 
will be at least 75% of the pro rata refund.  

 b. If:  
 (1) You are an individual;  
 (2) A covered auto you own is of the "private 

passenger type";  
 (3) The policy does not cover garage, 

automobile sales agency, repair shop, 
service station or public parking place 
operations hazards; and  

 (4) The first Named Insured cancels;  
the refund will be not less than 90% of any 
unearned portion not exceeding $100, plus 
95% of any unearned portion over $100 but 
not exceeding $500, and not less than 97% 
of any unearned portion in excess of $500.  
The cancellation will be effective even if we 
have not made or offered a refund.  

 8. If notice is mailed, proof of mailing will be suffi-
cient proof of notice.  

B. Changes  
The policy contains all the agreements between 
you and us concerning the insurance afforded. The 
first Named Insured shown in the Declarations is 
authorized to make changes in the terms of this 
policy with our consent. This policy's terms can be 
amended or waived only by endorsement issued 
by us and made a part of this policy.  

C. Examination Of Your Books And Records  
We may examine and audit your books and re-
cords as they relate to this policy at any time dur-
ing the policy period and up to three years after-
ward.  

D. Inspection And Surveys  
 1. We have the right to: 
 a. Make inspections and surveys at any time;  
 b. Give you reports on the conditions we find; 

and  
 c. Recommend changes.  
 2. We are not obligated to make any inspections, 

surveys, reports or recommendations and any 
such actions we do undertake relate only to in-
surability and the premiums to be charged. We 
do not make safety inspections. We do not un-
dertake to perform the duty of any person or 
organization to provide for the health or safety 
of workers or the public. And we do not warrant 
that conditions: 

 a. Are safe or healthful; or  
 b. Comply with laws, regulations, codes or 

standards.  
 3. Paragraphs 1. and 2. of this condition apply not 

only to us, but also to any rating, advisory, rate 
service or similar organization which makes in-
surance inspections, surveys, reports or rec-
ommendations. 

 4. Paragraph 2. of this condition does not apply to 
any inspections, surveys, reports or recom-
mendations we may make relative to certifica-
tion, under state or municipal statutes, ordi-
nances or regulations, of boilers, pressure 
vessels or elevators. 
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E. Premiums  
The first Named Insured shown in the Declara-
tions:  

 1. Is responsible for the payment of all premiums; 
and  

 2. Will be the payee for any return premiums we 
pay.  

 F. Transfer Of Your Rights And Duties Under This 
Policy  
Your rights and duties under this policy may not be 
transferred without our written consent except in 
the case of death of an individual named insured.  
If you die, your rights and duties will be transferred 
to your legal representative but only while acting 
within the scope of duties as your legal representa-
tive. Until your legal representative is appointed, 
anyone having proper temporary custody of your 
property will have your rights and duties but only 
with respect to that property.  

G. Nonrenewal  
 1. We may elect not to renew this policy by mail-

ing or delivering written notice of nonrenewal, 
stating the reasons for nonrenewal, to the first 
Named Insured and the first Named Insured's 
agent or broker, at their last mailing addresses 
known to us. We will also mail to any mortgage 
holder, pledgee or other person shown in this 
policy to have an interest in any loss which may 
occur under this policy, at their last mailing ad-
dress known to us, written notice of nonre-
newal. We will mail or deliver these notices at 
least 45 days before the:  

 a. Expiration of the policy; or  
 b. Anniversary date of this policy if this policy 

has been written for a term of more than 
one year.  

Otherwise, we will renew this policy unless:  
 a. The first Named Insured fails to pay the 

renewal premium after we have expressed 
our willingness to renew, including a state-
ment of the renewal premium, to the first 
Named Insured and the first Named In-
sured's insurance agent or broker, at least 
20 days before the expiration date; 

 b. Other coverage acceptable to the insured 
has been procured prior to the expiration 
date of the policy; or  

 c.  The policy clearly states that it is not renew-
able, and is for a specific line, subclassifica-
tion, or type of coverage that is not offered 
on a renewable basis. 

 2. If:  
 a. You are an individual;  
 b. A covered auto you own is of the "private 

passenger type"; and  
 c. The policy does not cover garage, automo-

bile sales agency, repair shop, service sta-
tion or public parking place operations haz-
ards;  

the following applies to nonrenewal of the 
Commercial Automobile Coverage Part in place 
of G.1.:  

 a. We may elect not to renew or continue this 
policy by mailing or delivering to you and 
your agent or broker written notice at least 
20 days before the end of the policy period 
including the actual reason for nonrenewal. 
If the policy period is more than one year, 
we will have the right not to renew or con-
tinue it only at an anniversary of its original 
effective date. If we offer to renew or con-
tinue and you do not accept, this policy will 
terminate at the end of the current policy 
period. Failure to pay the required renewal 
or continuation premium when due shall 
mean that you have not accepted our offer.  

 b. We will not refuse to renew Liability Cover-
age or Collision Coverage solely because 
an "insured" has submitted claims under 
Comprehensive Coverage or Towing and 
Labor Coverage.  

 c. If we fail to mail or deliver proper notice of 
nonrenewal and you obtain other insurance 
this policy will end on the effective date of 
that insurance.  
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INDIANA CHANGES – CONCEALMENT, 
MISREPRESENTATION OR FRAUD 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
FARM COVERAGE PART  
 

The CONCEALMENT, MISREPRESENTATION OR FRAUD Condition is replaced by the following:  
CONCEALMENT, MISREPRESENTATION OR FRAUD  
We will not pay for any loss or damage in any case of:  
 1. Concealment or misrepresentation of a material fact or  
 2. Fraud  
committed by an insured at any time and relating to a claim under this policy.  



 INTERLINE
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INDIANA CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL PROPERTY – LEGAL LIABILITY COVERAGE FORM 
COMMERCIAL PROPERTY – MORTGAGEHOLDERS ERRORS AND OMISSIONS  
COVERAGE FORM* 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM LIABILITY COVERAGE FORM 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
UNDERGROUND STORAGE TANK POLICY  

 
 * Under the Mortgageholders Errors And Omis-

sions Coverage Form, the following condition 
applies only to Coverage C and Coverage D.  

The following condition is added:  
Notice given by or on behalf of the insured to any of 
our authorized agents in Indiana, with particulars 
sufficient to identify the insured, shall be considered 
to be notice to us.  
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ILLINOIS CHANGES – DEFENSE COSTS 
 

This endorsement modifies insurance provided under the following: 

 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART – LEGAL LIABILITY COVERAGE FORM 
COMMERCIAL PROPERTY COVERAGE PART – MORTGAGEHOLDERS ERRORS AND OMISSIONS 
COVERAGE FORM 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART  
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART  
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
PRODUCT WITHDRAWAL COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
UNDERGROUND STORAGE TANK COVERAGE PART 

 

A. The provisions of Paragraph B. are added to all 
Insuring Agreements that set forth a duty to de-
fend under:  

 1. Section I of the Commercial General Liability; 
Commercial Liability Umbrella, Employment-
Related Practices Liability, Farm, Liquor Li-
ability, Owners And Contractors Protective 
Liability, Pollution Liability, Prod-
ucts/Completed Operations Liability, Product 
Withdrawal, Professional Liability, Railroad 
Protective Liability, Underground Storage 
Tank Coverage Parts and the Farm Umbrella 
Liability Policy;  

 2. Section II – Liability Coverage in Paragraph 
A. Coverage under the Business Auto, Ga-
rage, Motor Carrier and Truckers Coverage 
Forms;  

 3. Section A. Coverage under the Legal Liability 
Coverage Form; and 

 4. Coverage C – Mortgageholder's Liability 
under the Mortgageholders Errors And Omis-
sions Coverage Form. 

B. If we initially defend an insured ("insured") or pay 
for an insured's ("insured's") defense but later 
determine that the claim(s) is (are) not covered 
under this insurance, we will have the right to re-
imbursement for the defense costs we have in-
curred. 

The right to reimbursement for the defense costs 
under this provision will only apply to defense 
costs we have incurred after we notify you in writ-
ing that there may not be coverage, and that we 
are reserving our rights to terminate the defense 
and seek reimbursement for defense costs.  
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NORTH DAKOTA CHANGES – EXAMINATION 
OF YOUR BOOKS AND RECORDS 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 
The Examination Of Your Books And Records 
Common Policy Condition is replaced by the follow-
ing:  

EXAMINATION OF YOUR BOOKS AND 
RECORDS  

 1. Except as provided in 2. below, we may exam-
ine and audit your books and records as they 
relate to this policy at any time during the pol-
icy period and up to three years afterward.  

 2. Any audit conducted to determine the premium 
due or to be refunded must be completed 
within 180 days after:  

 a. The expiration date of the policy; or  
 b. The anniversary date, if this is a continuous 

policy or a policy written for a term longer 
than one year;  

unless you agree in writing to extend the audit 
period.  
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MONTANA CHANGES – CONFORMITY 
WITH STATUTES 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART  
COMMERCIAL GENERAL LIABILITY COVERAGE PART  
COMMERCIAL INLAND MARINE COVERAGE PART  
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART  
CRIME AND FIDELITY COVERAGE PART  
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART  
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART  
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
PROFESSIONAL LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART  

 
A. The following Condition is added:  

Conformity with Montana statutes. The provisions 
of this policy or Coverage Part conform to the 
minimum requirements of Montana law and con-
trol over any conflicting statutes of any state in 
which you reside on or after the effective date of 
this policy or Coverage Part.  
However, with respect to insurance provided un-
der the Commercial Automobile Coverage Part, 
while a covered "auto" is away from Montana:  

 1. We will increase the Limit of Insurance for Li-
ability Coverage to meet the limits specified by 
a compulsory or financial responsibility law of 
the jurisdiction where the covered "auto" is be-
ing used. This extension does not apply to the 
limit or limits specified by any law governing 
motor carriers of passengers or property.  

 2. We will provide the minimum amounts and 
types of other coverages, such as no-fault, re-
quired of out-of-state vehicles by the jurisdic-
tion where the covered "auto" is being used.  

 3. No one will be entitled to duplicate payments 
for the same elements of loss.  

B. Any provision of this policy or Coverage Part (in-
cluding endorsements which modify the policy or 
Coverage Part) that does not conform to the mini-
mum requirements of a Montana statute is 
amended to conform to such statute.  
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TEXAS CHANGES ñ DUTIES
This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART
FARM COVERAGE PART
LIQUOR LIABILITY COVERAGE PART
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
PROFESSIONAL LIABILITY COVERAGE PART
RAILROAD PROTECTIVE LIABILITY COVERAGE PART

The following is added to the Duties Condition.
We will notify the first Named Insured in writing of:

1. An initial offer to compromise or settle a claim
made or "suit" brought against any insured un-
der this coverage. The notice will be given not
later than the 10th day after the date on which
the offer is made.

2. Any settlement of a claim made or "suit"
brought against the insured under this cover-
age. The notice will be given not later than the
30th day after the date of the settlement.
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COLORADO CHANGES – CONCEALMENT, 
MISREPRESENTATION OR FRAUD 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL 
COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY AND EQUIPMENT COVERAGE 
FORM 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM 

 
The CONCEALMENT, MISREPRESENTATION OR FRAUD Condition is replaced by the following:  
CONCEALMENT, MISREPRESENTATION OR FRAUD  
We will not pay for any loss or damage in any case of:  
 1. Concealment or misrepresentation of a material fact; or  
 2. Fraud;  
committed by you or any other insured ("insured") at any time and relating to coverage under this policy.  
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VERMONT CHANGES – CONCEALMENT, 
MISREPRESENTATION OR FRAUD 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL 
  COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY AND 
  EQUIPMENT COVERAGE FORM 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM 

 
The CONCEALMENT, MISREPRESENTATION OR FRAUD Condition is replaced by the following:  
CONCEALMENT, MISREPRESENTATION OR FRAUD  
We will not pay for any loss or damage in any case of:  
 1. Concealment or misrepresentation of a material fact; or  
 2. Fraud;  
committed by you at any time and relating to coverage under this policy.  
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ALASKA CHANGES ñ APPRAISAL
This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL AUTOMOBILE COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
FARM COVERAGE PART

A. The following provisions are replaced by the Ap-
praisal Provision set forth below:
1. Commercial Auto Coverage Part, Appraisal for

Physical Damage Loss; and
2. Capital Assets Program (Output Policy) Cover-

age Part, Appraisal Loss Condition, but only if
Endorsement OP 04 03, Vehicle Physical
Damage Condition, is attached.

If you and we fail to agree on the amount of "loss",
either may make a written demand for an appraisal
of the "loss". In this event, within 10 days of the
demand, each party will choose a competent ap-
praiser and will notify the other of the appraiser
selected. The two appraisers will promptly choose
a competent and impartial umpire. Not later than
15 days after the umpire has been chosen, unless
this time period is extended by the umpire, each
appraiser will separately state, in writing, the actual
cash value and the amount of "loss". If the ap-
praisers submit a written report of an agreement
on the actual cash value and the amount of "loss"
to us, that agreement will be binding. If they fail to
agree, they will promptly submit their differences to
the umpire. A decision agreed to by one of the ap-
praisers and the umpire will be binding as to the
actual cash value and the amount of "loss". Each
party will:
1. Pay its own counsel and adjuster fees; and
2. Bear those other expenses and fees which are

incurred as a result of the appraisal, either in
entirety or proportionately, as determined by
the umpire.

If we submit to an appraisal, we still retain our right
to deny the claim.

B. Except as provided in C. below, the following re-
places the Appraisal Conditions in the Boiler and
Machinery Coverage Part, the Commercial Inland
Marine Coverage Part, the Commercial Property
Coverage Part, the Capital Assets Program (Out-
put Policy) Coverage Part and the Farm Coverage
Part:
If you and we fail to agree on the value of the
property or the amount of loss ("loss"), either may
make a written demand for an appraisal of the
loss. In this event, within 10 days of the demand,
each party will choose a competent appraiser and
will notify the other of the appraiser selected. The
two appraisers will promptly choose a competent
and impartial umpire. If they cannot agree, either
may request that the choice be made by a judge of
a court having jurisdiction. Not later than 15 days
after the umpire has been chosen, unless this time
period is extended by the umpire, each appraiser
will separately state, in writing, the value of the
property and the amount of loss ("loss"). If the ap-
praisers submit a written report of an agreement
on the value of the property and the amount of loss
("loss"), that agreement will be binding. If they fail
to agree, they will promptly submit their differences
to the umpire. A decision agreed to by one of the
appraisers and the umpire will be binding. Each
party will:
1. Pay its own counsel and adjuster fees; and
2. Bear those other expenses and fees which are

incurred as a result of the appraisal, either in
entirety or proportionately, as determined by
the umpire.

If there is an appraisal, we will still retain our right
to deny the claim.
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C. The Appraisal Condition in:
1. Business Income Coverage Form (And Extra

Expense) CP 00 30; and
2. Business Income Coverage Form (Without

Extra Expense) CP 00 32; and
3. Capital Assets Program Coverage Form (Out-

put Policy), OP 00 01, Paragraph A.7. Business
Income and Extra Expense

is replaced by the following:
If you and we fail to agree on the amount of Net
Income and operating expense or the amount of
loss, either may make a written demand for an ap-
praisal of the loss. In this event, within 10 days of
the demand, each party will choose a competent
appraiser and will notify the other of the appraiser
selected. The two appraisers will promptly choose
a competent and impartial umpire. If they cannot
agree, either may request that the choice be made
by a judge of a court having jurisdiction. Not later
than 15 days after the umpire has been chosen,
unless this time period is extended by the umpire,
each appraiser will separately state, in writing, the
amount of Net Income and operating expense or
the amount of loss. If the appraisers submit a
written report of an agreement on the amount of
Net Income and operating expense or the amount
of loss, that agreement will be binding. If they fail
to agree, they will promptly submit their differences
to the umpire. A decision agreed to by one of the
appraisers and the umpire will be binding. Each
party will:

1. Pay its own counsel and adjuster fees; and
2. Bear those other expenses and fees which are

incurred as a result of the appraisal, either in
entirety or proportionately, as determined by
the umpire.

If there is an appraisal, we will still retain our right
to deny the claim.
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OKLAHOMA NOTICE 
 
The following statement is added to the policy:  
WARNING:  
Any person who knowingly, and with intent to injure, defraud or deceive any insurer, makes any claim for the pro-
ceeds of an insurance policy, containing any false, incomplete or misleading information, is guilty of a felony.  
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MONTANA CHANGES – CONCEALMENT, 
MISREPRESENTATION OR FRAUD 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART  
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART  
COMMERCIAL INLAND MARINE COVERAGE PART  
COMMERCIAL PROPERTY COVERAGE PART  
CRIME AND FIDELITY COVERAGE PART  
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL 
COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY AND  
EQUIPMENT COVERAGE FORM  
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM  

 
The CONCEALMENT, MISREPRESENTATION OR 
FRAUD Condition is replaced by the following:  
CONCEALMENT, MISREPRESENTATION OR 
FRAUD  
We will not pay for loss ("loss") or damage in a case 
of:  
 1. Concealment or misrepresentation of a material 

fact; or  
 2. Fraud;  
committed by you or any other insured ("insured"), 
whether before or after the loss ("loss") and relating to 
coverage of the loss ("loss") under this policy.  

We will not pay for any loss ("loss") or damage in any 
case if:  
 1. Concealment or misrepresentation of a material 

fact; or  
 2. Fraud;  
is committed by you or any other insured ("insured") 
in the application for this policy.  
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NEW YORK CHANGES – FRAUD 
 

This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL 
COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY AND EQUIPMENT COVERAGE 
FORM 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM 
 

The CONCEALMENT, MISREPRESENTATION OR FRAUD Condition is replaced by the following:  

FRAUD  

We do not provide coverage for any insured ("insured") who has made fraudulent statements or engaged in 
fraudulent conduct in connection with any loss ("loss") or damage for which coverage is sought under this policy.  

However, with respect to insurance provided under the COMMERCIAL AUTOMOBILE COVERAGE PART, we 
will provide coverage to such "insured" for damages sustained by any person who has not made fraudulent state-
ments or engaged in fraudulent conduct if such damages are otherwise covered under the policy.  
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SOUTH DAKOTA CHANGES – APPRAISAL 
 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART  

 
A. Except as provided in Paragraph B. of this en-

dorsement, the Appraisal Loss Condition is re-
placed by the following: 
APPRAISAL 
If we and you disagree on the value of the prop-
erty or the amount of the loss both parties may 
agree to an appraisal of the loss. If both parties 
so agree, then each party will select a competent 
and impartial appraiser. The two appraisers will 
select an umpire. If they cannot agree, either 
may request that selection be made by a judge of 
a court having jurisdiction. The appraisers will 
state separately the value of the property and the 
amount of loss. If they fail to agree, they will 
submit their differences to the umpire. Any out-
come of the appraisal will not be binding on ei-
ther party. Each party will:  

 1. Pay its chosen appraiser; and  
 2. Bear the other expenses of the appraisal and 

umpire equally.  
If we submit to an appraisal, we will retain our 
right to deny the claim.  

B. The Appraisal Condition in Capital Assets Pro-
gram Coverage Form (Output Policy), OP 00 01, 
Paragraph A.7. Business Income And Extra Ex-
pense is replaced by the following: 
APPRAISAL 
If we and you disagree on the amount of net in-
come and operating expense or the amount of 
the loss, both parties may agree to an appraisal 
of the loss. If both parties so agree, then each 
party will select a competent and impartial ap-
praiser. The two appraisers will select an umpire. 
If they cannot agree, either may request that se-
lection be made by a judge of a court having ju-
risdiction. The appraisers will state separately 
the amount of net income and operating expense 
and the amount of the loss. If they fail to agree, 
they will submit their differences to the umpire. 
Any outcome of the appraisal will not be binding 
on either party. Each party will: 

 1. Pay its chosen appraiser; and 
 2. Bear the other expenses of the appraisal and 

umpire equally. 
If we submit to an appraisal, we will retain our 
right to deny the claim. 
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NEW YORK CHANGES – CALCULATION OF PREMIUM 
 

This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
SPECIAL PROTECTIVE AND HIGHWAY LIABILITY POLICY – NEW YORK  

 

A. For policies with fixed terms in excess of one year, 
or policies with no stated expiration date, except 
as provided in paragraph B., the following applies:  

The premium shown in the Declarations was com-
puted based on rates and rules in effect at the 
time the policy was issued. On each renewal or 
continuation of this policy, we will compute the 
premium in accordance with our rates and rules 
then in effect.  

B. For policies with fixed terms in excess of one year, 
where premium is computed and paid annually, 
the following applies:  

 1. The premium shown in the Declarations was 
computed based on rates and rules in effect at 
the time the policy was issued. Such rates and 
rules will be used to calculate the premium at 
each anniversary, for the entire term of the pol-
icy, unless the specific reasons described in 
paragraphs 2. or 3. apply.  

 2. The premium will be computed based on the 
rates and rules in effect on the anniversary 
date of the policy only when, subsequent to the 
inception of the current policy period, one or 
more of the following occurs:  

 a. After issuance of the policy or after the last 
renewal date, discovery of an act or omis-
sion, or a violation of any policy condition, 
that substantially and materially increases 
the hazard insured against, and that oc-
curred subsequent to inception of the cur-
rent policy period;  

 b. A material physical change in the property 
insured, occurring after issuance or last an-
niversary renewal date of the policy, causes 
the property to become uninsurable in ac-
cordance with underwriting standards in ef-
fect at the time the policy was issued or last 
renewed; or  

 c. A material change in the nature or extent of 
the risk, occurring after issuance or last an-
niversary renewal date of the policy, which 
causes the risk of "loss" to be substantially 
and materially increased beyond that con-
templated at the time the policy was issued 
or last renewed.  

 3. If, subsequent to the inception of the current 
policy period, the Limit of Insurance is in-
creased, or Additional Coverages or Causes of 
Loss are insured, the rate and rules in effect at 
the time of the change will be applied to calcu-
late the premium and will continue to apply to 
the change at subsequent anniversary dates.  
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NEW HAMPSHIRE CHANGES – CONCEALMENT, 
MISREPRESENTATION OR FRAUD 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL  
COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM 
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY 
AND EQUIPMENT COVERAGE FORM 
STANDARD PROPERTY POLICY  

 
The Concealment, Misrepresentation Or Fraud Condition is replaced by the following:  

CONCEALMENT, MISREPRESENTATION OR FRAUD  
We do not provide coverage to one or more insureds ("insureds") who, at any time:  

 1. Intentionally concealed or misrepresented a material fact;  
 2. Engaged in fraudulent conduct; or  
 3. Made a false statement;  

relating to this insurance.  
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MAINE CHANGES – CONCEALMENT, 
MISREPRESENTATION OR FRAUD 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART  
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART  
COMMERCIAL INLAND MARINE COVERAGE PART  
COMMERCIAL PROPERTY COVERAGE PART  
CRIME AND FIDELITY COVERAGE PART  
STANDARD PROPERTY POLICY  
FARM COVERAGE PART – FARM PROPERTY – OTHER FARM PROVISIONS FORM – ADDITIONAL 
COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM  
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY AND  
EQUIPMENT COVERAGE FORM  

 
The Concealment, Misrepresentation Or Fraud Condition is replaced by the following:  
CONCEALMENT, MISREPRESENTATION OR FRAUD  
We do not provide coverage to one or more insureds ("insureds") who, at any time:  
 1. Intentionally concealed or misrepresented a material fact;  
 2. Engaged in fraudulent conduct; or  
 3. Made a false statement;  
relating to this insurance.  
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RHODE ISLAND CHANGES 
 
This endorsement modifies insurance provided under the following: 

 
BOILER AND MACHINERY COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY – LEGAL LIABILITY COVERAGE FORM 
COMMERCIAL PROPERTY – MORTGAGEHOLDERS ERRORS AND OMISSIONS COVERAGE FORM 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM LIABILITY COVERAGE FORM 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
UNDERGROUND STORAGE TANK POLICY 

 
A. The following is added to the Transfer Of Rights 

Of Recovery Against Others To Us Condition: 
When an insurer or its agents recover payment on 
a casualty loss from a third party through subroga-
tion, the insurer must first pay the insured the de-
ductible portion of the casualty loss, less the pro-
rated share of subrogation expenses and 
thereafter retain any funds in excess of the de-
ductible portion of the recovery. 

B. The following provision is added: 
DIRECT LIABILITY OF INSURERS 
We will be directly liable for those sums the in-
sured becomes legally obligated to pay as dam-
ages to the injured party to which this insurance 
applies. In the event of that injured party's death, 
we will be directly liable for those sums the in-
sured becomes legally obligated to pay as dam-
ages to the party entitled to sue as a result of the 
injured party's death, and to which this insurance 
applies.  



 
 IL 01 98 07 02
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 

IL 01 98 07 02 ISO Properties, Inc., 2001 Page 1 of 2 !!!!
 

NUCLEAR ENERGY LIABILITY EXCLUSION 
ENDORSEMENT 

(Broad Form) 
 
This endorsement modifies insurance provided under the following:  
 

COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
UNDERGROUND STORAGE TANK POLICY 

 
 1. The insurance does not apply:  
 A. Under any Liability Coverage, to "bodily injury" 

or "property damage":  
 (1) With respect to which an "insured" under 

the policy is also an insured under a nuclear 
energy liability policy issued by Nuclear En-
ergy Liability Insurance Association, Mutual 
Atomic Energy Liability Underwriters, Nu-
clear Insurance Association of Canada or 
any of their successors, or would be an in-
sured under any such policy but for its ter-
mination upon exhaustion of its limit of liabil-
ity; or  

 (2) Resulting from the "hazardous properties" 
of "nuclear material" and with respect to 
which (a) any person or organization is re-
quired to maintain financial protection pur-
suant to the Atomic Energy Act of 1954, or 
any law amendatory thereof, or (b) the "in-
sured" is, or had this policy not been issued 
would be, entitled to indemnity from the 
United States of America, or any agency 
thereof, under any agreement entered into 
by the United States of America, or any 
agency thereof, with any person or organi-
zation.  

 B. Under any Medical Payments coverage, to 
expenses incurred with respect to "bodily injury" 
resulting from the "hazardous properties" of 
"nuclear material" and arising out of the opera-
tion of a "nuclear facility" by any person or or-
ganization.  

 C. Under any Liability Coverage, to "bodily injury" 
or "property damage" resulting from "hazardous 
properties" of "nuclear material", if:  

 (1) The "nuclear material" (a) is at any "nuclear 
facility" owned by, or operated by or on be-
half of, an "insured" or (b) has been dis-
charged or dispersed therefrom;  

 (2) The "nuclear material" is contained in "spent 
fuel" or "waste" at any time possessed, 
handled, used, processed, stored, trans-
ported or disposed of, by or on behalf of an 
"insured"; or  

 (3) The "bodily injury" or "property damage" 
arises out of the furnishing by an "insured" 
of services, materials, parts or equipment in 
connection with the planning, construction, 
maintenance, operation or use of any "nu-
clear facility", but if such facility is located 
within the United States of America, its terri-
tories or possessions or Canada, this Ex-
clusion (3) applies only to "property dam-
age" to such "nuclear facility" and any prop-
erty thereat.  
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 2. As used in this endorsement:  
"Hazardous properties" includes radioactive, toxic 
or explosive properties;  
"Nuclear material" means "source material", "Spe-
cial nuclear material" or "by-product material";  
"Source material", "special nuclear material", and 
"by-product material" have the meanings given 
them in the Atomic Energy Act of 1954 or in any 
law amendatory thereof;  
"Spent fuel" means any fuel element or fuel com-
ponent, solid or liquid, which has been used or ex-
posed to radiation in a "nuclear reactor";  

"Waste" means any waste material (a) containing "by-
product material" other than the tailings or wastes 
produced by the extraction or concentration of ura-
nium or thorium from any ore processed primarily for 
its "source material" content, and (b) resulting from 
the operation by any person or organization of any 
"nuclear facility" included under the first two para-
graphs of the definition of "nuclear facility."  
"Nuclear facility" means:  
 (a) Any "nuclear reactor";  
 (b) Any equipment or device designed or used for 

(1) separating the isotopes of uranium or pluto-
nium, (2) processing or utilizing "spent fuel", or 
(3) handling, processing or packaging "waste";  

 (c) Any equipment or device used for the process-
ing, fabricating or alloying of "special nuclear 
material" if at any time the total amount of such 
material in the custody of the "insured" at the 
premises where such equipment or device is 
located consists of or contains more than 25 
grams of plutonium or uranium 233 or any 
combination thereof, or more than 250 grams 
of uranium 235;  

 (d) Any structure, basin, excavation, premises or 
place prepared or used for the storage or dis-
posal of "waste";  

and includes the site on which any of the foregoing is 
located, all operations conducted on such site and all 
premises used for such operations;  
"Nuclear reactor" means any apparatus designed or 
used to sustain nuclear fission in a self-supporting 
chain reaction or to contain a critical mass of fission-
able material;  
"Property damage" includes all forms of radioactive 
contamination of property.  
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ARKANSAS CHANGES – TRANSFER OF RIGHTS OF 
RECOVERY AGAINST OTHERS TO US 

 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
FARM LIABILITY COVERAGE FORM 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
UNDERGROUND STORAGE TANK POLICY 

 
The following is added to the Transfer Of Rights Of 
Recovery Against Others To Us Condition: 
We will be entitled to recovery only after the insured 
("insured") has been fully compensated for the loss or 
damage sustained, including expenses incurred in 
obtaining full compensation for the loss or damage. 
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IDAHO CHANGES – CANCELLATION  
AND NONRENEWAL 

 

This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART  
COMMERCIAL GENERAL LIABILITY COVERAGE PART  
COMMERCIAL INLAND MARINE COVERAGE PART  
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART  
FARM COVERAGE PART  
LIQUOR LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART  
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
PROFESSIONAL LIABILITY COVERAGE PART 

 

A. Paragraphs 1. and 2. of the Cancellation Com-
mon Policy Condition are replaced by the follow-
ing:  

 1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or deliv-
ering to us advance written notice of cancella-
tion. Cancellation will be effective on the later 
of the date requested by the first Named In-
sured or the date we receive the request.  

 2. Policies In Effect 

 a. 60 Days Or Less 

If this policy has been in effect for 60 days 
or less, we may cancel this policy by mail-
ing or delivering to the first Named Insured 
written notice of cancellation at least:  

 (1) 10 days before the effective date of 
cancellation if we cancel for nonpay-
ment of premium. If delivered via United 
States mail, the 10 day notification pe-
riod begins to run 5 days following the 
date of postmark; or  

 (2) 30 days before the effective date of 
cancellation if we cancel for any other 
reason.  

 b. More Than 60 Days 

If this policy has been in effect for more 
than 60 days, or is a renewal of a policy we 
issued, we may cancel this policy only for 
one or more of the following reasons:  

 (1) Nonpayment of premium;  

 (2) Fraud or material misrepresentation 
made by you or with your knowledge in 
obtaining the policy, continuing the pol-
icy or in presenting a claim under the 
policy;  

 (3) Acts or omissions on your part which 
increase any hazard insured against;  

 (4) Change in the risk which materially 
increases the risk of loss after the policy 
has been issued or renewed including, 
but not limited to, an increase in expo-
sure due to regulation, legislation or 
court decision;  

 (5) Loss of or decrease in reinsurance 
which provided us with coverage for all 
or part of the risk insured;  

 (6) A determination by the Director of Insur-
ance that continuation of this policy 
would jeopardize our solvency or place 
us in violation of the insurance laws of 
Idaho or any other state; or  



 (7) Violation or breach by the insured of any 
policy terms or conditions other than 
nonpayment of premium.  

We will mail or deliver written notice of cancel-
lation to the first Named Insured at least:  

 (a) 10 days before the effective date of 
cancellation if we cancel for non-
payment of premium. If delivered via 
United States mail, the 10 day notifi-
cation period begins to run 5 days 
following the date of postmark; or  

 (b) 30 days before the effective date of 
cancellation if we cancel for any 
other reason stated in 2.b. above.  

B. The following Condition is added and supersedes 
any provision to the contrary:  

NONRENEWAL 

 1. If we elect not to renew this policy, we will mail 
or deliver to the first Named Insured a written 
notice of intention not to renew at least 45 days 
prior to the expiration or anniversary date of 
the policy.  

 2. We will mail or deliver our notice to the first 
Named Insured's last mailing address known to 
us.  

 3. If notice is not mailed or delivered at least 45 
days before the expiration or anniversary date 
of this policy, this policy will remain in effect un-
til 45 days after notice is mailed or delivered. 
Earned premium for the extended period of 
coverage will be calculated pro rata at the rates 
applicable to the expiring policy.  

 4. We need not mail or deliver this notice if:  

 a. We have offered to renew this policy;  

 b. You have obtained replacement coverage; 
or  

 c. You have agreed in writing to obtain re-
placement coverage.  

 5. If notice is mailed, proof of mailing will be suffi-
cient proof of notice.  

C. The following Condition is added:  

PREMIUM OR COVERAGE CHANGES AT 
RENEWAL 

 1. If we elect to renew this policy, we will mail or 
deliver written notice of any total premium in-
crease greater than ten (10%) which is the re-
sult of a comparable increase in premium 
rates, change in deductible, reduction in limits 
or reduction in coverage to the first Named In-
sured, at the last mailing address known to us.  

 2. Any such notice will be mailed or delivered to 
the first Named Insured at least 30 days before 
the expiration or anniversary date of the policy.  

 3. If notice is not mailed or delivered at least 30 
days before the expiration or anniversary date 
of the policy, the premium, deductible, limits 
and coverage in effect prior to the changes will 
remain in effect until the earlier of the following:  

 a. 30 days after notice is given; or  

 b. The effective date of replacement coverage 
obtained by the first Named Insured.  

 4. If the first Named Insured accepts the renewal, 
the premium increase, if any, and other 
changes will be effective on and after the first 
day of the renewal term.  

 5. If the first Named Insured elects not to renew, 
any earned premium for the resulting extended 
period of coverage will be calculated pro rata at 
the lower of the new rates or rates applicable 
to the expiring policy.  

 6. If notice is mailed, proof of mailing will be suffi-
cient proof of notice.  
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NEW JERSEY CHANGES – CANCELLATION  
AND NONRENEWAL 

 

This endorsement modifies insurance provided under the following: 

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 

A. Pursuant to New Jersey law, this policy cannot be 
cancelled or nonrenewed for any underwriting rea-
son or guideline which is arbitrary, capricious or 
unfairly discriminatory or without adequate prior 
notice to the insured. The underwriting reasons or 
guidelines that an insurer can use to cancel or 
nonrenew this policy are maintained by the insurer 
in writing and will be furnished to the insured 
and/or the insured's lawful representative upon 
written request. 

This provision shall not apply to any policy which 
has been in effect for less than 60 days at the time 
notice of cancellation is mailed or delivered, 
unless the policy is a renewal policy. 

B. Paragraph 2. of the Cancellation Common Policy 
Condition is replaced by the following: 

 2. If this policy has been in effect for less than 60 
days, we may cancel this policy for any reason 
subject to the following: 

 a. We may cancel this policy by mailing or 
delivering to the first Named Insured and 
any person entitled to notice under this pol-
icy written notice, of cancellation, at least: 

 (1) 10 days before the effective date of 
cancellation if we cancel for: 

 (a) Nonpayment of premium; or 

 (b) Existence of a moral hazard, as 
defined in N.J.A.C. 11:1-20.2(f) as 
follows: 

 (i) "The risk, danger or probability 
that the insured will destroy, or 
permit to be destroyed, the in-
sured property for the purpose of 
collecting the insurance pro-
ceeds. Any change in the circum-
stances of an insured that will in-
crease the probability of such a 
destruction may be considered a 
'moral hazard'"; and 

 (ii) "The substantial risk, danger or 
probability that the character, cir-
cumstances or personal habits of 
the insured may increase the 
possibility of loss or liability for 
which an insurer will be held re-
sponsible. Any change in the 
character or circumstances of an 
individual, corporate, partnership 
or other insured that will increase 
the probability of such a loss or 
liability may be considered a 
'moral hazard'". 
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 (2) 30 days before the effective date of 
cancellation if we cancel for any other 
reason.  

 b. In the notice of cancellation which is sent to 
the first Named Insured, we will state the 
reason for cancellation. 

C. The following is added to the Cancellation Com-
mon Policy Condition: 

 7. Cancellation Of Policies In Effect For 60 
Days Or More 

 a. If this policy has been in effect for 60 days 
or more, or is a renewal of a policy we is-
sued, we may cancel this policy only for 
one or more of the following reasons: 

 (1) Nonpayment of premium; 

 (2) Existence of a moral hazard, as defined 
in N.J.A.C. 11:1-20.2(f); 

 (3) Material misrepresentation or nondis-
closure to us of a material fact at the 
time of acceptance of the risk; 

 (4) Increased hazard or material change in 
the risk assumed which we could not 
have reasonably contemplated at the 
time of assumption of the risk; 

 (5) Substantial breaches of contractual 
duties, conditions or warranties that ma-
terially affect the nature and/or insurabil-
ity of the risk; 

 (6) Lack of cooperation from the insured on 
loss control matters materially affecting 
insurability of the risk; 

 (7) Fraudulent acts against us by the in-
sured or its representative that materi-
ally affect the nature of the risk insured; 

 (8) Loss of or reduction in available insur-
ance capacity; 

 (9) Material increase in exposure arising out 
of changes in statutory or case law sub-
sequent to the issuance of the insurance 
contract or any subsequent renewal; 

 (10) Loss of or substantial changes in appli-
cable reinsurance; 

 (11) Failure by the insured to comply with 
any Federal, State or local fire, health, 
safety or building or construction regula-
tion, law or ordinance with respect to an 
insured risk which substantially in-
creases any hazard insured against 
within 60 days of written notification of a 
violation of any such law, regulation or 
ordinance; 

 (12) Failure by the insured to provide rea-
sonable and necessary underwriting in-
formation to us upon written request 
therefor and a reasonable opportunity to 
respond; 

 (13) Agency termination, provided: 

 (a) We document that replacement 
coverage at comparable rates and 
terms has been provided to the first 
Named Insured, and we have in-
formed the first Named Insured, in 
writing, of the right to continue cov-
erage with us; or 

 (b) We have informed the first Named 
Insured, in writing, of the right to con-
tinue coverage with us and the first 
Named Insured has agreed, in writ-
ing, to the cancellation or nonre-
newal based on the termination of 
the first Named Insured's appointed 
agent. 

 (14) Any other reasons in accordance with 
our underwriting guidelines for cancella-
tion of commercial lines coverage. 

 b. If we cancel this policy based on Para-
graphs 7.a.(1) or (2) above, we will mail or 
deliver a written notice, to the first Named 
Insured and any person entitled to notice 
under this policy, at least 10 days before 
the effective date of cancellation. If we can-
cel this policy for any other reason listed 
above, we will mail or deliver a written no-
tice to the first Named Insured and any per-
son entitled to notice under this policy, not 
more than 120 days nor less than 30 days 
before the effective date of such cancella-
tion. 

 c. In the notice of cancellation which is sent to 
the first Named Insured, we will state the 
reason for cancellation. For cancellation 
due to the nonpayment of premium, the no-
tice will state the effect of nonpayment by 
the due date. Cancellation for nonpayment 
of premium will not be effective if payment 
of the amount due is made before the effec-
tive date set forth in the notice. 

 d. Notice will be sent to the last mailing ad-
dresses known to us, by: 

 (1) Certified mail; or 

 (2) First class mail, if we have obtained 
from the post office a date stamped 
proof of mailing showing names and ad-
dresses. 
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 e. We need not send notice of cancellation if 
you have: 

 (1) Replaced coverage elsewhere; or 

 (2) Specifically requested termination. 

D. The following is added and supersedes any other 
provision to the contrary: 

NONRENEWAL 

 1. We may elect not to renew this policy for any 
reason permitted to cancel it. If we elect not to 
renew this policy, we will mail a notice of non-
renewal, stating the reasons for nonrenewal, to 
the first Named Insured at least 30 days but 
not more than 120 days before the expiration 
date of this policy. If this policy does not have a 
fixed expiration date, it shall be deemed to ex-
pire annually on the anniversary of its incep-
tion. 

 2. This notice will be sent to the first Named In-
sured at the last mailing address known to us 
by: 

 a. Certified mail; or 

 b. First class mail, if we have obtained from 
the post office a date stamped proof of 
mailing showing the first Named Insured's 
name and address. 

 3. We need not mail or deliver this notice if you 
have: 

 a. Replaced coverage elsewhere; or 

 b. Specifically requested termination. 
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VERMONT CHANGES ñ CANCELLATION
AND NONRENEWAL

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL AUTOMOBILE COVERAGE PART
COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
EMPLOYMENT RELATED PRACTICES LIABILITY COVERAGE PART
FARM UMBRELLA LIABILITY POLICY
LIQUOR LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
PROFESSIONAL LIABILITY COVERAGE PART

A. The CANCELLATION Common Policy Condition is
replaced by the following:
CANCELLATION
1. The first Named Insured shown in the Declara-

tions may cancel this policy by mailing or deliv-
ering to us advance written notice of cancella-
tion.

2. Cancellation of Policies in Effect for Less than
60 Days.
If this policy has been in effect for less than 60
days and this policy is not a renewal of a policy
we issued, we may cancel this policy by:
a. Giving the first Named Insured at least 15

days' notice prior to the cancellation date for
nonpayment of premium or substantial in-
crease in hazard; or

b. Mailing or delivering the first Named Insured
at least 45 days' notice prior to the cancella-
tion date for any other reason.

If cancellation is for nonpayment of premium,
written notice may be sent by certificate of
mailing or certified mail. If cancellation is for
any reason other than nonpayment of premium,
written notice must be sent by certified mail.

3. Cancellation of Policies in Effect For 60 Days or
More
If this policy has been in effect for 60 days or
more, or if this is a renewal of a policy we is-
sued, we may cancel this policy only for one or
more of the following reasons:
a. Nonpayment of premium;
b. Fraud or material misrepresentation affect-

ing this policy or in the presentation of
claims under this policy;

c. Violation of any provisions of this policy; or
d. Substantial increase in hazard, provided we

have secured approval for the cancellation
from the commissioner of insurance.

If we cancel this policy for one of the reasons
specified in Paragraph 3., we will cancel only in
the following manner:
a. By giving at least 15 days' notice before the

effective date of cancellation if we cancel for
nonpayment of premium; or

b. By mailing or delivering at least 45 days'
notice before the effective date of cancella-
tion if we cancel for any other reason.
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Written notice of cancellation, including the
reason for cancellation, will be mailed or deliv-
ered to the first Named Insured at the first
Named Insured's last mailing address known to
us.
If cancellation is for nonpayment of premium,
written notice may be sent by certificate of
mailing or certified mail. If cancellation is for
any reason other than nonpayment of premium,
written notice must be sent by certified mail.

4. Notice of cancellation will state the effective
date of cancellation. The policy period will end
on that date.

5. If this policy is cancelled, we will send the first
Named Insured any premium refund due. If we
cancel, the refund will be pro rata. If the first
Named Insured cancels, the refund may be
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a
refund.

6. If notice is mailed, proof of mailing will be suffi-
cient proof of notice.

B. Any WHEN WE DO NOT RENEW Condition is
deleted.
The following Conditions are added:
1. WHEN WE DO NOT RENEW

a. We may elect not to renew this policy by
mailing, by certified mail, or delivering writ-
ten notice of nonrenewal to the first Named
Insured's last mailing address known to us.
We will mail or deliver this notice at least 45
days before the:

(1) Expiration of the policy; or
(2) Anniversary date of this policy if this

policy has been written for a term of
more than one year.

b. This provision does not apply:
(1) If we have indicated a willingness to

renew;
(2) In case of nonpayment of premium;
(3) If you do not pay any advance premium

required by us for renewal; or

(4) If any property covered in this policy is
insured under any other insurance pol-
icy.

2. RENEWAL
a. If we:

(1) Elect to renew this policy; and
(2) Have the necessary information to issue

a renewal policy,
we will confirm in writing at least 45 days
before it expires our intention to renew this
policy; and the premium at which this policy
will be renewed.

b. If we do not comply with the provisions of
Paragraph a., you will have renewal cover-
age. The renewal coverage will be at the
rates:

(1) In effect under the expiring or expired
policy; or

(2) In effect on the expiration date, that
have been approved by the Commis-
sioner,

whichever are lower.
This renewal coverage will be on a pro rata
basis and will continue for 45 days after we
confirm renewal coverage and premium. If
you accept this renewal policy, this Para-
graph b. does not apply.
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COLORADO CHANGES – CANCELLATION  
AND NONRENEWAL 

 

This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART  
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  

 

A. Paragraph 2. of the Cancellation Common Policy 
Condition is replaced by the following:  

 2. If this policy has been in effect for less than 60 
days, we may cancel this policy by mailing or 
delivering to the first Named Insured written 
notice of cancellation at least:  

 a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or  

 b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.  

B. The following is added to the Cancellation Com-
mon Policy Condition:  

 7. Cancellation Of Policies In Effect For 60 
Days Or More  

 a. If this policy has been in effect for 60 days 
or more, or is a renewal of a policy we is-
sued, we may cancel this policy by mailing 
through first-class mail to the first Named 
Insured written notice of cancellation:  

 (1) Including the actual reason, at least 10 
days before the effective date of cancel-
lation, if we cancel for nonpayment of 
premium; or  

 (2) At least 45 days before the effective 
date of cancellation if we cancel for any 
other reason.  

We may only cancel this policy based on 
one or more of the following reasons:  

 (1) Nonpayment of premium;  

 (2) A false statement knowingly made by 
the insured on the application for insur-
ance; or  

 (3) A substantial change in the exposure or 
risk other than that indicated in the ap-
plication and underwritten as of the ef-
fective date of the policy unless the first 
Named Insured has notified us of the 
change and we accept such change.  

C. The following is added and supersedes any other 
provision to the contrary:  

NONRENEWAL  

If we decide not to renew this policy, we will mail 
through first-class mail to the first Named Insured 
shown in the Declarations written notice of the 
nonrenewal at least 45 days before the expiration 
date, or its anniversary date if it is a policy written 
for a term of more than one year or with no fixed 
expiration date.  

If notice is mailed, proof of mailing will be sufficient 
proof of notice.  



D. The following condition is added:  

INCREASE IN PREMIUM OR DECREASE IN 
COVERAGE  

We will not increase the premium unilaterally or 
decrease the coverage benefits on renewal of this 
policy unless we mail through first-class mail writ-
ten notice of our intention, including the actual rea-
son, to the first Named Insured's last mailing ad-
dress known to us, at least 45 days before the ef-
fective date.  

Any decrease in coverage during the policy term 
must be based on one or more of the following 
reasons:  

 1. Nonpayment of premium;  

 2. A false statement knowingly made by the in-
sured on the application for insurance; or  

 3. A substantial change in the exposure or risk 
other than that indicated in the application and 
underwritten as of the effective date of the pol-
icy unless the first Named Insured has notified 
us of the change and we accept such change.  

If notice is mailed, proof of mailing will be sufficient 
proof of notice.  
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ARKANSAS CHANGES – CANCELLATION  
AND NONRENEWAL 

 

This endorsement modifies insurance provided under the following: 

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART  
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 

A. Paragraph 5. of the Cancellation Common Policy 
Condition is replaced by the following:  

 5.a. If this policy is cancelled, we will send the 
first Named Insured any premium refund 
due.  

 b. We will refund the pro rata unearned pre-
mium if the policy is:  

 (1) Cancelled by us or at our request;  

 (2) Cancelled but rewritten with us or in our 
company group;  

 (3) Cancelled because you no longer have 
an insurable interest in the property or 
business operation that is the subject of 
this insurance; or  

 (4) Cancelled after the first year of a pre-
paid policy that was written for a term of 
more than one year.  

 c. If the policy is cancelled at the request of 
the first Named Insured, other than a can-
cellation described in b.(2), (3) or (4) above, 
we will refund 90% of the pro rata unearned 
premium. However, the refund will be less 
than 90% of the pro rata unearned premium 
if the refund of such amount would reduce 
the premium retained by us to an amount 
less than the minimum premium for this pol-
icy.  

 d. The cancellation will be effective even if we 
have not made or offered a refund.  

 e. If the first Named Insured cancels the pol-
icy, we will retain no less than $100 of the 
premium, subject to the following:  

 (1) We will retain no less than $250 of the 
premium for the Boiler And Machinery 
Coverage Part. 

 (2) We will retain the premium developed 
for any annual policy period for the 
General Liability Classifications, if any, 
shown in the Declarations.  

 (3) If the Commercial Auto Coverage Part 
covers only snowmobiles or golfmobiles, 
we will retain $100 or the premium 
shown in the Declarations, whichever is 
greater.  

 (4) If the Commercial Auto Coverage Part 
covers an "auto" with a mounted 
amusement device, we will retain the 
premium shown in the Declarations for 
the amusement device and not less than 
$100 for the auto to which it is attached.  
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B. The following is added to the Cancellation Com-
mon Policy Condition:  

 7. Cancellation Of Policies In Effect More Than 
60 Days  

 a. If this policy has been in effect more than 
60 days or is a renewal policy, we may 
cancel only for one or more of the following 
reasons:  

 (1) Nonpayment of premium;  

 (2) Fraud or material misrepresentation 
made by you or with your knowledge in 
obtaining the policy, continuing the pol-
icy or in presenting a claim under the 
policy;  

 (3) The occurrence of a material change in 
the risk which substantially increases 
any hazard insured against after policy 
issuance;  

 (4) Violation of any local fire, health, safety, 
building or construction regulation or or-
dinance with respect to any insured 
property or its occupancy which sub-
stantially increases any hazard insured 
against under the policy;  

 (5) Nonpayment of membership dues in 
those cases where our by-laws, agree-
ments or other legal instruments require 
payment as a condition of the issuance 
and maintenance of the policy; or  

 (6) A material violation of a material provi-
sion of the policy.  

 b. Subject to Paragraph 7.c., if we cancel for:  

 (1) Nonpayment of premium, we will mail or 
deliver written notice of cancellation, 
stating the reason for cancellation, to 
the first Named Insured and any lien-
holder or loss payee named in the policy 
at least 10 days before the effective 
date of cancellation.  

 (2) Any other reason, we will mail or deliver 
notice of cancellation to the first Named 
Insured and any lienholder or loss 
payee named in the policy at least 20 
days before the effective date of cancel-
lation.  

 c. The following applies to the Farm Umbrella 
Liability Policy, Commercial Liability Um-
brella Coverage Part and the Commercial 
Automobile Coverage Part:  

 (1) If we cancel for nonpayment of pre-
mium, we will mail or deliver written no-
tice of cancellation, stating the reason 
for cancellation, to the first Named In-
sured and any lienholder or loss payee 
named in the policy, and any lessee of 
whom we have received notification 
prior to the loss, at least 10 days before 
the effective date of cancellation;  

 (2) If we cancel for any other reason, we 
will mail or deliver notice of cancellation 
to the first Named Insured and any lien-
holder or loss payee named in the pol-
icy, and any lessee of whom we have 
received notification prior to the loss, at 
least 20 days before the effective date 
of cancellation.  

C. Paragraph g. of the Mortgageholders Condition, 
if any, is replaced by the following: 

 g. If we elect not to renew this policy, we will 
give written notice to the mortgageholder: 

 (1) As soon as practicable if nonrenewal is 
due to the first Named Insured's failure 
to pay any premium required for re-
newal; or 

 (2) At least 60 days before the expiration 
date of this policy if we nonrenew for 
any other reason. 

D. The following Condition is added and supersedes 
any other provision to the contrary: 

NONRENEWAL 

 1. If we decide not to renew this policy, we will 
mail to the first Named Insured shown in the 
Declarations, and to any lienholder or loss 
payee named in the policy, written notice of 
nonrenewal at least 60 days before: 

 a. Its expiration date; or  

 b. Its anniversary date, if it is a policy written 
for a term of more than one year and with 
no fixed expiration date. 

However, we are not required to send this no-
tice if nonrenewal is due to the first Named In-
sured's failure to pay any premium required for 
renewal.  

The provisions of this Paragraph 1. do not ap-
ply to any mortgageholder. 

 2. We will mail our notice to the first Named In-
sured's mailing address last known to us. If no-
tice is mailed, proof of mailing will be sufficient 
proof of notice. 
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SOUTH DAKOTA CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 
A. Paragraph 2. of Cancellation Common Policy 

Condition is replaced by the following:  
 2. We may cancel this policy by mailing or deliv-

ering to the first Named Insured written notice 
of cancellation at least 20 days before the ef-
fective date of cancellation.  
After 60 days from the effective date of policy 
issuance a notice of cancellation may not be 
issued unless it is based upon at least one of 
the following reasons as stated in South Da-
kota law:  

 (a) Nonpayment of premium;  
 (b) Discovery of fraud or material misrepresen-

tation made by or with the knowledge of the 
Named Insured in obtaining the policy, con-
tinuing the policy, or in presenting a claim 
under the policy;  

 (c) Discovery of acts or omissions on the part 
of the Named Insured which increase any 
hazard insured against;  

 (d) The occurrence of a change in the risk 
which substantially increases any hazard 
insured against after insurance coverage 
has been issued;  

 (e) A violation of any local fire, health, safety, 
building or construction regulation or ordi-
nance with respect to any insured property 
or the occupancy thereof which substan-
tially increases any hazard insured against;  

 (f) A determination by the director of insurance 
that the continuation of the policy would 
jeopardize our solvency or would place us 
in violation of the insurance laws of South 
Dakota;  

 (g) Your violation or breach of any policy terms 
or conditions; or 

 (h) Such other reasons as are approved by the 
director of insurance.  

B. The following condition is added and supersedes 
any provisions to the contrary:  
NONRENEWAL  

 1. If we decide not to renew this policy, we will 
mail or deliver to the first Named Insured writ-
ten notice of nonrenewal not less than 60 days 
before:  

 a. The expiration date; or  
 b. The anniversary date if this is a continuous 

policy.  
 2. Any notice of nonrenewal will be mailed or de-

livered to the first Named Insured's last mailing 
address known to us. If notice is mailed, proof 
of mailing will be sufficient proof of notice.  
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NORTH DAKOTA CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 
A. Paragraphs 2. and 3. of the Cancellation Com-

mon Policy Condition are replaced by Paragraphs 
2. and 3. below, except to the extent that Item B. 
of this endorsement applies.  

 2. Policies In Effect:  
 a. For Less Than 90 Days  

If this policy has been in effect for less than 
90 days, we may cancel the policy for any 
reason by mailing to the first Named In-
sured, and agent, if any, written notice of 
cancellation at least:  

 (1) 10 days before the effective date of can-
cellation; or  

 (2) 5 days before the effective date of can-
cellation for any condition stated in 
Paragraph B. of this endorsement.  

 b. For 90 Days Or More Or Policies With 
Terms Longer Than One Year Or 
Continuous Policies  
If this policy has been in effect for 90 days 
or more, is a renewal of a policy we issued, 
is a policy issued for a term longer than one 
year or is a continuous policy, we may can-
cel the policy only for one or more of the 
following reasons:  

 (1) Nonpayment of premiums;  
 (2) Misrepresentation or fraud made by the 

"insured" or with the "insured's" knowl-
edge in obtaining the policy or in pursu-
ing a claim under the policy;  

 (3) The "insured's" actions that have sub-
stantially increased or substantially 
changed the risk insured;  

 (4) The "insured's" refusal to eliminate 
known conditions that increase the po-
tential for loss, after our notification that 
the condition must be removed;  

 (5) Substantial change in the risk assumed, 
except to the extent that we should rea-
sonably have foreseen the change or 
contemplated the risk in writing the con-
tract;  

 (6) Loss of reinsurance which provided us 
with coverage for a significant amount of 
the underlying risk insured;  

 (7) A determination by the insurance com-
missioner that the continuation of the 
policy could place us in violation of 
North Dakota insurance laws;  

 (8) Nonpayment of dues to an association 
or organization, other than an insurance 
association or organization, where pay-
ment of dues is a prerequisite to obtain-
ing or continuing such insurance. Can-
cellation for this reason does not apply 
to persons who are retired at sixty-two 
years of age or older or to any person 
who is disabled according to social se-
curity standards;  
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 (9) A violation of any local fire, health, 
safety, building or construction regula-
tion or ordinance with respect to Cov-
ered Property or the occupancy thereof 
which substantially increases any haz-
ard insured against; or  

 (10) Certain conditions exist, as stated in 
Paragraph B. of this endorsement.  

We will mail written notice of cancellation to the 
first Named Insured, and agent, if any, at least:  

 (a) 5 days before the effective date of can-
cellation for any condition stated in 
Paragraph B. of this endorsement;  

 (b) 10 days before the effective date of can-
cellation for nonpayment of premium; or  

 (c) 30 days before the effective date of 
cancellation for any reason stated in 
Paragraphs 2.b.(2) through (9) above.  

However, for policies with terms longer than 
one year or continuous policies, notice of can-
cellation will be mailed at least 30 days prior to 
any anniversary date for any reason stated in 
Paragraphs 2.b.(1) through (9) above.  
If we cancel for a reason listed in Paragraphs 
2.b.(1) through (9) above, the notice of cancel-
lation will state our reasons for cancellation.  

 3. We will mail our notice, by first class mail, to 
the first Named Insured and agent, if any, at 
the last mailing address known to us.  

B. We may also cancel the policy if one or more of 
the following conditions exist:  

 1. Buildings with at least 65% of the rental units in 
the building unoccupied.  

 2. Buildings that have been damaged by a cov-
ered cause of loss and the "insured" has stated 
or such time has elapsed as clearly indicates 
that the damage will not be repaired.  

 3. Buildings to which, following a fire, permanent 
repairs have not commenced within 60 days 
following satisfactory adjustment of loss.  

 4. Buildings that have been unoccupied 60 or 
more consecutive days, except buildings that 
have a seasonal occupancy, and buildings ac-
tually in the course of construction or repair 
and reconstruction which are properly secured 
against unauthorized entry.  

 5. Buildings that are in danger of collapse be-
cause of serious structural conditions or those 
buildings subject to extremely hazardous con-
ditions not contemplated in filed rating plans 
such as those buildings that are in a state of 
disrepair as to be dilapidated.  

 6. Buildings on which, because of their physical 
condition, there is an outstanding order to va-
cate or an outstanding demolition order, or 
which have been declared unsafe in accor-
dance with applicable law.  

 7. Buildings from which fixed and salvageable 
items have been or are being removed and the 
"insured" can give no reasonable explanation 
for the removal.  

 8. Buildings on which there is reasonable knowl-
edge and belief that the property is endan-
gered and is not reasonably protected from 
possible arson for the purpose of defrauding 
an insurer.  

 9. Buildings with any of the following conditions:  
 a. Failure to furnish heat, water, sewer ser-

vice, or public lighting for 30 consecutive 
days or more.  

 b. Failure to correct conditions dangerous to 
life, health, or safety.  

 c. Failure to maintain the building in accor-
dance with applicable law.  

 d. Failure to pay property taxes for more than 
one year.  

 10. Buildings that have characteristics of owner-
ship condition, occupancy, or maintenance 
which are violative of law or public policy.  

C. The following is added and supersedes any provi-
sion to the contrary:  
NONRENEWAL  

 1. If we elect not to renew this policy, we will mail 
to the last known address of the first Named 
Insured shown in the Declarations, and agent, 
if any, a notice of intention not to renew at 
least: 

 a. 60 days prior to the expiration date of the 
policy, except as provided in Paragraph b.; 
or 

 b. 90 days prior to the expiration date of the 
policy when the policy provides professional 
liability coverage for legal and medical ser-
vices. 

The notice of nonrenewal will state our reason 
for nonrenewal.  

 2. We will mail our notice, by first class mail, to 
the first Named Insured and agent, if any, at 
the last mailing address known to us.  

 3. We need not mail or deliver this notice if you 
have:  

 a. Insured elsewhere;  
 b. Accepted replacement coverage; or  
 c. Requested or agreed to nonrenewal.  
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OKLAHOMA CHANGES – CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following:  
 2. We may cancel this policy by mailing or deliv-

ering to the first Named Insured written notice 
of cancellation at least:  

 a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or  

 b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.  

After coverage has been in effect for more than 
45 business days or after the effective date of 
a renewal of this policy, no notice of cancella-
tion will be issued by us unless it is based on at 
least one of the following reasons:  

 (1) Nonpayment of premium;  
 (2) Discovery of fraud or material misrepre-

sentation in the procurement of the in-
surance or with respect to any claims 
submitted under it;  

 (3) Discovery of willful or reckless acts or 
omissions by you that increase any haz-
ard insured against;  

 (4) The occurrence of a change in the risk 
that substantially increases any hazard 
insured against after insurance cover-
age has been issued or renewed;  

 (5) A violation of any local fire, health, 
safety, building, or construction regula-
tion or ordinance with respect to any 
covered property or its occupancy that 
substantially increases any hazard in-
sured against;  

 (6) A determination by the Insurance Com-
missioner that the continuation of the 
policy would place us in violation of the 
insurance laws of this state;  

 (7) Your conviction of a crime having as 
one of its necessary elements an act in-
creasing any hazard insured against; or  

 (8) Loss of or substantial changes in appli-
cable reinsurance.  

B. The following are added to the Common Policy 
Conditions and supersede any provisions to the 
contrary:  

 1. Nonrenewal 
 a. If we elect not to renew this policy, we will 

mail or deliver written notice of nonrenewal 
to the first Named Insured at least 45 days 
before:  

 (1) The expiration date of this policy; or  
 (2) An anniversary date of this policy, if it is 

written for a term longer than one year 
or with no fixed expiration date.  
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 b. Any notice of nonrenewal will be mailed or 
delivered to the first Named Insured at the 
last mailing address known to us.  

 c. If notice is mailed:  
 (1) It will be considered to have been given 

to the first Named Insured on the day it 
is mailed.  

 (2) Proof of mailing will be sufficient proof of 
notice.  

 d. If notice of nonrenewal is not mailed or 
delivered at least 45 days before the expira-
tion date or an anniversary date of this pol-
icy, coverage will remain in effect until 45 
days after notice is given. Earned premium 
for such extended period of coverage will 
be calculated pro rata based on the rates 
applicable to the expiring policy.  

 e. We will not provide notice of nonrenewal if:  
 (1) We, or another company within the 

same insurance group, have offered to 
issue a renewal policy; or  

 (2) You have obtained replacement cover-
age or have agreed in writing to obtain 
replacement coverage.  

 f. If we have provided the required notice of 
nonrenewal as described in B.1.a. above, 
and thereafter extend the policy for a period 
of 90 days or less, we will not provide an 
additional nonrenewal notice with respect to 
the period of extension.  

 2. Premium Or Coverage Changes At Renewal 
 a. If we elect to renew this policy, we will give 

written notice of any premium increase, 
change in deductible, or reduction in limits 
or coverage, to the first Named Insured, at 
the last mailing address known to us.  

 b. Any such notice will be mailed or delivered 
to the first Named Insured at least 45 days 
before:  

 (1) The expiration date of this policy; or  
 (2) An anniversary date of this policy, if it is 

written for a term longer than one year 
or with no fixed expiration date.  

 c. If notice is mailed:  
 (1) It will be considered to have been given 

to the first Named Insured on the day it 
is mailed.  

 (2) Proof of mailing will be sufficient proof of 
notice.  

 d. If the first Named Insured accepts the re-
newal, the premium increase or coverage 
changes will be effective the day following 
the prior policy's expiration or anniversary 
date.  

 e. If notice is not mailed or delivered at least 
45 days before the expiration date or anni-
versary date of this policy, the premium, 
deductible, limits and coverage in effect 
prior to the changes will remain in effect un-
til:  

 (1) 45 days after notice is given; or  
 (2) The effective date of replacement cov-

erage obtained by the insured;  
whichever occurs first.  
If the first Named Insured then elects not to 
renew, any earned premium for the result-
ing extended period of coverage will be cal-
culated pro rata at the lower of the new 
rates or rates applicable to the expiring pol-
icy.  

 f. We will not provide notice of the following:  
 (1) Changes in a rate or plan filed pursuant 

to the Property and Casualty Competi-
tive Loss Cost Rating Act applicable to 
an entire class of business;  

 (2) Changes which are based upon the 
altered nature or extent of the risk in-
sured; or 

 (3) Changes in policy forms filed with or 
approved by the Insurance Commis-
sioner and applicable to an entire class 
of business. 
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DELAWARE CHANGES ñ TERMINATION PROVISIONS
This endorsement modifies insurance provided under the following:

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART
FARM COVERAGE PART
LIQUOR LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
PROFESSIONAL LIABILITY COVERAGE PART

A. With respect to the:
Farm Property-Farm Dwellings, Appurtenant
Structures and Household Personal Property Cov-
erage Form; Commercial Property Coverage Part;
and Capital Assets Program (Output Policy) Cov-
erage Part;
if the policy covers a building that contains no
more than 4 dwelling units, one of which is the in-
sured's principal place of residence, or covers the
insured's household personal property in a resi-
dential building, the following applies:
1. Paragraph 2. of the Cancellation Common

Policy Condition is replaced by the following:
2. We may cancel this policy by mailing or

delivering to the first Named Insured written
notice of cancellation along with the reasons
for cancellation at least:
a. 10 days before the effective date of

cancellation if we cancel for nonpayment
of premium; or

b. 30 days before the effective date of
cancellation if we cancel for any other
reason.

After coverage has been in effect for more
than 60 days or after the effective date of a
renewal of this policy, no notice of cancella-
tion will be issued by us unless it is based
on at least one of the following reasons:

(1) Nonpayment of premium;

(2) Discovery of fraud or material mis-
representation made by you or with
your knowledge in obtaining the pol-
icy, continuing the policy, or in pre-
senting a claim under the policy;

(3) Discovery of willful or reckless acts
or omissions on your part that in-
crease any hazard insured against;

(4) The occurrence of a change in the
risk that substantially increases any
hazard insured against after insur-
ance coverage has been issued or
renewed;

(5) A violation of any local fire, health,
safety, building, or construction
regulation or ordinance with respect
to any covered property or its occu-
pancy that substantially increases
any hazard insured against;

(6) A determination by the Insurance
Commissioner that the continuation
of the policy would place us in viola-
tion of the Delaware insurance laws;
or

(7) Real property taxes owing on the
insured property have been delin-
quent for two or more years and con-
tinue delinquent at the time notice of
cancellation is issued.
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2. The following Condition is added:
NONRENEWAL
a. If we decide not to renew this policy, we will

mail or deliver written notice of nonrenewal
to the first Named Insured, at least 30 days
before the expiration date, or the anniver-
sary date if this is a policy written for a term
of more than one year or with no fixed expi-
ration date.

b. Any notice of nonrenewal will include the
reason(s) for nonrenewal and will be mailed
or delivered to the first Named Insured at
the last mailing address known to us.

c. If notice is mailed, proof of mailing will be
sufficient proof of notice.

3. If Cancellation Changes CP 02 99 is attached
to the Commercial Property Coverage Part,
Paragraph E.2. of that form is replaced by the
following:
2. Pay property taxes that are owing and have

been outstanding for more than two years
following the date due, except that this pro-
vision will not apply where you are in a bona
fide dispute with the taxing authority re-
garding payment of such taxes.

B. With respect to the:
CAPITAL ASSETS PROGRAM COVERAGE
FORM (OUTPUT POLICY)
COMMERCIAL GENERAL LIABILITY
    COVERAGE FORM;
COMMERCIAL
PROPERTY ñ
COMMERCIAL
PROPERTY ñ

LEGAL LIABILITY
COVERAGE FORM;
MORTGAGE HOLDER'S
ERRORS AND OMISSIONS
COVERAGE FORM;

EMPLOYMENT-RELATED PRACTICES
LIABILITY COVERAGE FORM;
FARM LIABILITY COVERAGE FORM;
LIQUOR LIABILITY COVERAGE FORM;
POLLUTION LIABILITY COVERAGE FORM;
PRODUCTS/COMPLETED OPERATIONS LI-
ABILITY COVERAGE FORM; and
PROFESSIONAL LIABILITY COVERAGE FORM;

the following Condition is added and supersedes
any other condition to the contrary:
NONRENEWAL
1. If we decide not to renew this policy, we will

mail or deliver written notice of nonrenewal to
the first Named Insured, at least 60 days before
the expiration date, or the anniversary date if
this is a policy written for a term of more than
one year or with no fixed expiration date.

2. Any notice of nonrenewal will be mailed or
delivered to the first Named Insured at the last
mailing address known to us.

3. If notice of nonrenewal is mailed, it will be sent
by certified mail.
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MONTANA CHANGES 
 

This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 

A. With respect to other than the Farm Property – 
Farm Dwellings, Appurtenant Structures And 
Household Personal Property Coverage Form, 
Paragraph 2. of the Cancellation Common Policy 
Condition is replaced by the following: 

 2. Cancellation Of Policies 

 a. Midterm Cancellation  

We may cancel this policy based on the 
provisions below, by mailing or delivering 
written notice to the first Named Insured at 
least 10 days before the effective date of 
cancellation:  

 (1) If this policy has been in effect for less 
than 60 days, except as provided in 
Paragraph 2.a.(3) below, we may cancel 
for any reason.  

 (2) If this policy has been in effect for 60 
days or more, we may cancel this policy 
prior to the expiration of the agreed term 
or prior to one year from the effective 
date of the policy or renewal, whichever 
is less, only for one or more of the fol-
lowing reasons:  

 (a) Failure to pay a premium when due;  

 (b) Material misrepresentation;  

 (c) Substantial change in the risk as-
sumed, except to the extent that we 
should reasonably have foreseen the 
change or contemplated the risk in 
writing the contract;  

 (d) Substantial breaches of contractual 
duties, conditions or warranties;  

 (e) Determination by the Commissioner 
of Insurance that continuation of the 
policy would place us in violation of 
the Montana Insurance Code;  

 (f) Financial impairment of us; or  

 (g) Such other reasons that are ap-
proved by the Commissioner of In-
surance.  

 (3) If this policy has been issued for a term 
longer than one year, and if either the 
premium is prepaid or an agreed term is 
guaranteed for additional premium con-
sideration, we may cancel this policy 
only for one or more of the reasons 
stated in Paragraph 2.a.(2) above.  

 b. Anniversary Cancellation  

We may cancel any policy with a term of 
more than one year by mailing or delivering 
to the first Named Insured written notice of 
cancellation at least 45 days before the an-
niversary date of the policy. Such cancella-
tion will be effective on the policy's anniver-
sary date.  



B. With respect to the Farm Property – Farm Dwell-
ings, Appurtenant Structures And Household Per-
sonal Property Coverage Form, Paragraph 2. of 
the Cancellation Common Policy Condition is re-
placed by the following: 

 2. Cancellation Of Policies 

 a. Midterm Cancellation 

 (1) We may cancel this policy for nonpay-
ment of premium by mailing or deliver-
ing written notice of cancellation to the 
first Named Insured at least 20 days be-
fore the effective date of cancellation. 

 (2) We may cancel this policy based on the 
reason(s) stated in Paragraph 2.a.(2)(a) 
or (2)(b) by mailing or delivering written 
notice of cancellation to the first Named 
Insured at least 45 days before the ef-
fective date of cancellation: 

 (a) If this policy has been in effect for 
less than 60 days, except as pro-
vided in Paragraph 2.a.(3), we may 
cancel for any reason. 

 (b) If this policy has been in effect for 60 
days or more, we may cancel this 
policy prior to the expiration of the 
agreed term or prior to one year from 
the effective date of the policy or re-
newal, whichever is less, only for 
one or more of the following reasons: 

 (i) Material misrepresentation; 

 (ii) Substantial change in the risk 
assumed, except to the extent 
that we should reasonably have 
foreseen the change or contem-
plated the risk in writing the con-
tract; 

 (iii) Substantial breaches of contrac-
tual duties, conditions or warran-
ties; 

 (iv) Determination by the Commis-
sioner of Insurance that continua-
tion of the policy would place us 
in violation of the Montana Insur-
ance Code; 

 (v) Financial impairment of us; or 

 (vi) Such other reasons that are 
approved by the Commissioner of 
Insurance. 

 (3) If this policy has been issued for a term 
longer than one year, and if either the 
premium is prepaid or an agreed term is 
guaranteed for additional premium con-
sideration, we may cancel this policy 
only for one or more of the reasons 
stated in Paragraph 2.a.(2)(b) by mailing 
or delivering written notice to the first 
Named Insured at least 45 days before 
the effective date of cancellation. 

 b. Anniversary Cancellation 

We may cancel any policy with a term of 
more than one year by mailing or delivering 
to the first Named Insured written notice of 
cancellation at least 45 days before the an-
niversary date of the policy. Such cancella-
tion will be effective on the policy's anniver-
sary date. 

C.  Paragraph 5. of the Cancellation Common Policy 
Condition is replaced by the following:  

 5. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a 
refund. However, when a financed insurance 
policy is cancelled, we will send any refund due 
to the premium finance company on a pro rata 
basis.  

D.  Any When We Do Not Renew Condition is de-
leted.  

The following When We Do Not Renew Condition 
is added:  

 1. If we elect not to renew this Coverage Part, we 
will mail or deliver to the first Named Insured 
shown in the Declarations and agent, if any, a 
notice of intention not to renew at least 45 days 
before the agreed expiration date.  

 2. We need not mail or deliver this notice if:  

 a. You have purchased insurance elsewhere;  

 b. You have accepted replacement coverage;  

 c. You have requested or agreed to nonre-
newal; or  

 d. This policy is expressly designated as non-
renewable.  
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OHIO CHANGES ñ CANCELLATION AND NONRENEWAL 
 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
 

 
A. With respect to a policy which has been in effect 

for more than 90 days, or is a renewal of a policy 
we issued, the Cancellation Common Policy Con-
dition is replaced by the following:  

 1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or deliv-
ering to us advance written notice of cancella-
tion.  

 2. We may cancel this policy only for one or more 
of the following reasons, except as provided in 
Paragraph 6. below:  

 a. Nonpayment of premium;  
 b. Discovery of fraud or material misrepresen-

tation in the procurement of the insurance 
or with respect to any claims submitted 
thereunder;  

 c. Discovery of a moral hazard or willful or 
reckless acts or omissions on your part 
which increases any hazard insured 
against;  

 d. The occurrence of a change in the individ-
ual risk which substantially increases any 
hazard insured against after the insurance 
coverage has been issued or renewed ex-
cept to the extent the insurer could rea-
sonably have foreseen the change or con-
templated the risk in writing the contract;  

 e. Loss of applicable reinsurance or a sub-
stantial decrease in applicable reinsurance, 
if the Superintendent has determined that 
reasonable efforts have been made to pre-
vent the loss of, or substantial decrease in, 
the applicable reinsurance, or to obtain re-
placement coverage;  

 f. Failure of an insured to correct material vio-
lations of safety codes or to comply with 
reasonable written loss control recommen-
dations; or  

 g. A determination by the Superintendent of 
Insurance that the continuation of the policy 
would create a condition that would be haz-
ardous to the policyholders or the public.  

 3. We will mail written notice of cancellation to the 
first Named Insured, and agent if any, at the 
last mailing addresses known to us. Proof of 
mailing will be sufficient proof of notice.  

 4. We will mail the notice of cancellation at least:  
 a. 10 days before the effective date of cancel-

lation, if we cancel for nonpayment of pre-
mium; or  

 b. 30 days before the effective date of cancel-
lation, if we cancel for a reason stated in 
2.b. through 2.g. above.  
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 5. The notice of cancellation will: 
 a. State the effective date of cancellation. The 

policy period will end on that date.  
 b. Contain the date of the notice and the policy 

number, and will state the reason for can-
cellation.  

 6. Policies written for a term of more than one 
year or on a continuous basis may be cancelled 
by us for any reason at an anniversary date, 
upon 30 days' written notice of cancellation.  

 7. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a 
refund.  

B. The following is added to the Common Policy 
Conditions and supersedes any provisions to the 
contrary:  
NONRENEWAL  

 1. If we elect not to renew this policy, we will mail 
written notice of nonrenewal to the first Named 
Insured, and agent if any, at the last mailing 
addresses known to us. The notice will contain 
the date of the notice and the policy number, 
and will state the expiration date of the policy.  

 2. We will mail the notice of nonrenewal at least 
30 days before the expiration date of the policy.  

 3. Proof of mailing will be sufficient proof of no-
tice.  

C. Common Policy Conditions 
 1. Paragraph A.2.a. of the Businessowners 

Common Policy Conditions is deleted.  
 2. Paragraph E.2. of the Cancellation Common 

Policy Condition in the Standard Property Policy 
is deleted. Paragraph E.2. is replaced by the 
following (unless Item A. of this endorsement 
applies):  
We may cancel this policy by mailing or deliver-
ing to the first Named Insured written notice of 
cancellation at least:  

 a. 10 days before the effective date of cancel-
lation, if we cancel for nonpayment of pre-
mium; or  

 b. 30 days before the effective date, if we can-
cel for any other reason.  
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MINNESOTA CHANGES –  
CANCELLATION AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following: 

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 
A. When this endorsement is attached to the Stan-

dard Property Policy CP 00 99 the term Coverage 
Part in this endorsement is replaced by the term 
Policy.  

B. The following provisions apply except when Para-
graph C. of this endorsement applies: 
The Cancellation Common Policy Condition is 
replaced by the following:  
CANCELLATION  

 1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or deliv-
ering to us advance written notice of cancella-
tion.  

 2. We may cancel this policy, subject to the provi-
sions of B.3. below, by first class mailing, or by 
delivery, of a written notice of cancellation to 
the first Named Insured and any agent, to their 
last mailing addresses known to us. Notice of 
cancellation will state the effective date of can-
cellation. The policy period will end on that 
date.  

 3. Policies In Effect 
 a. Less Than 90 Days 

If this policy is a new policy and has been in 
effect for fewer than 90 days, we may can-
cel for any reason by giving notice at least:  

 (1) 10 days before the effective date of 
cancellation, if we cancel for nonpay-
ment of premium; or  

 (2) 30 days before the effective date of 
cancellation, if we cancel for any other 
reason.  

 b. 90 Days Or More 
If this policy has been in effect for 90 days 
or more, or if it is a renewal of a policy we 
issued, we may cancel only for one or more 
of the following reasons:  

 (1) Nonpayment of premium;  
 (2) Misrepresentation or fraud made by you 

or with your knowledge in obtaining the 
policy or in pursuing a claim under the 
policy;  

 (3) An act or omission by you that substan-
tially increases or changes the risk in-
sured;  

 (4) Refusal by you to eliminate known con-
ditions that increase the potential for 
loss after notification by us that the con-
dition must be removed;  

 (5) Substantial change in the risk assumed, 
except to the extent that we should rea-
sonably have foreseen the change or 
contemplated the risk in writing the con-
tract;  
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 (6) Loss of reinsurance by us which pro-
vided coverage to us for a significant 
amount of the underlying risk insured. 
Any notice of cancellation pursuant to 
this item shall advise the policyholder 
that he or she has 10 days from the date 
of receipt of the notice to appeal the 
cancellation to the commissioner of 
commerce and that the commissioner 
will render a decision as to whether the 
cancellation is justified because of the 
loss of reinsurance within 30 business 
days after receipt of the appeal;  

 (7) A determination by the commissioner 
that the continuation of the policy could 
place us in violation of the Minnesota in-
surance laws; or  

 (8) Nonpayment of dues to an association 
or organization, other than an insurance 
association or organization, where pay-
ment of dues is a prerequisite to obtain-
ing or continuing such insurance. This 
provision for cancellation for failure to 
pay dues shall not be applicable to per-
sons who are retired at 62 years of age 
or older or who are disabled according 
to social security standards.  

Under this Item B.3.b., we will give notice 
at least:  

 (1) 10 days before the effective date of 
cancellation, if we cancel for nonpay-
ment of premium. The cancellation no-
tice shall contain the information regard-
ing the amount of premium due and the 
due date, and shall state the effect of 
nonpayment by the due date. Cancella-
tion shall not be effective if payment of 
the amount due is made prior to the ef-
fective date of cancellation; or  

 (2) 60 days before the effective date, if we 
cancel for a reason described in 
B.3.b.(2) through (8) above. The notice 
of cancellation will state the reason for 
cancellation.  

 4. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a 
refund.  

 5. Proof of mailing of any notice shall be sufficient 
proof of notice. 

C. The following applies with respect to coverage 
provided under the following:  
FARM COVERAGE PART 

 1. Policies In Effect 60 Days Or More 
 a. If this Coverage Part covers buildings used 

for residential purposes and has been:  
 (1) In effect for at least 60 days, or  
 (2) Renewed by us,  

Paragraphs A.2. and A.6. of the Cancella-
tion Common Policy Condition do not ap-
ply, and the following is added to the Can-
cellation Common Policy Condition:  

 b. We may not cancel this policy, except for:  
 (1) Nonpayment of premium;  
 (2) Misrepresentation or fraud made by you 

or with your knowledge:  
 (a) In obtaining this policy; or  
 (b) In connection with a claim under this 

policy;  
 (3) An act or omission by you that materially 

increases the risk we originally ac-
cepted; or  

 (4) A physical change in the Covered Prop-
erty which:  

 (a) Is not corrected or restored within a 
reasonable time after it occurs; and  

 (b) Results in the property becoming 
uninsurable.  

 c. We may cancel this policy by giving the first 
Named Insured written notice of cancella-
tion at least: 

 (1) 20 days before the effective date of 
cancellation, if we cancel for nonpay-
ment of premium; or 

 (2) 30 days before the effective date of 
cancellation if we cancel for a reason 
described in Paragraphs C.1.b.(2) 
through (4). 

Such notice will be mailed or delivered to 
the first Named Insured and will contain the 
reason for cancellation. Proof of mailing of 
any notice shall be sufficient proof of notice. 
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 2. Policies In Effect Less Than 60 Days 
When this Coverage Part covers buildings 
used for residential purposes and is a new pol-
icy which has been in effect fewer than 60 
days, cancellation is subject to the terms of the 
Cancellation Common Policy Condition except 
for Paragraphs A.2. and A.6., and is not sub-
ject to Paragraph B. or Paragraph C.1. of this 
endorsement. Under this Item, C.2., Para-
graphs A.2. and A.6. of the Cancellation Com-
mon Policy Condition are replaced by the fol-
lowing: 
We may cancel this policy by giving the first 
Named Insured written notice of cancellation at 
least 20 days before the effective date of can-
cellation. Such notice will be mailed or deliv-
ered to the first Named Insured. Proof of mail-
ing of any notice shall be sufficient proof of 
notice. 
If we cancel this policy for underwriting consid-
erations, we will inform you of the source from 
which the information was received. 

D. The following is added and supersedes any provi-
sions to the contrary:  
NONRENEWAL  
If we decide not to renew this policy, we may do 
so by giving the first Named Insured and any 
agent written notice of our intent not to renew at 
least 60 days before the expiration date of this pol-
icy. Such notice will be delivered or mailed by first 
class mail to their last mailing addresses known to 
us. 
Proof of mailing of any notice shall be sufficient 
proof of notice. 
We need not mail or deliver this notice if you have:  

 1. Insured elsewhere;  
 2. Accepted replacement coverage; or  
 3. Agreed not to renew this policy.  
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PENNSYLVANIA CHANGES –  
CANCELLATION AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  

 
A. The Cancellation Common Policy Condition is 

replaced by the following:  
CANCELLATION  

 1. The first Named Insured shown in the Declara-
tions may cancel this policy by writing or giving 
notice of cancellation.  

 2. Cancellation Of Policies In Effect For Less 
Than 60 Days  
We may cancel this policy by mailing or deliv-
ering to the first Named Insured written notice 
of cancellation at least 30 days before the ef-
fective date of cancellation.  

 3. Cancellation Of Policies In Effect For 60 
Days Or More 
If this policy has been in effect for 60 days or 
more or if this policy is a renewal of a policy we 
issued, we may cancel this policy only for one 
or more of the following reasons:  

 a. You have made a material misrepresenta-
tion which affects the insurability of the risk. 
Notice of cancellation will be mailed or de-
livered at least 15 days before the effective 
date of cancellation.  

 b. You have failed to pay a premium when 
due, whether the premium is payable di-
rectly to us or our agents or indirectly under 
a premium finance plan or extension of 
credit. Notice of cancellation will be mailed 
at least 15 days before the effective date of 
cancellation.  

 c. A condition, factor or loss experience mate-
rial to insurability has changed substantially 
or a substantial condition, factor or loss ex-
perience material to insurability has be-
come known during the policy period. No-
tice of cancellation will be mailed or 
delivered at least 60 days before the effec-
tive date of cancellation.  

 d. Loss of reinsurance or a substantial de-
crease in reinsurance has occurred, which 
loss or decrease, at the time of cancella-
tion, shall be certified to the Insurance 
Commissioner as directly affecting in-force 
policies. Notice of cancellation will be 
mailed or delivered at least 60 days before 
the effective date of cancellation.  

 e. Material failure to comply with policy terms, 
conditions or contractual duties. Notice of 
cancellation will be mailed or delivered at 
least 60 days before the effective date of 
cancellation.  



Page 2 of 2  ISO Properties, Inc., 2001 IL 02 46 07 02
 

 f. Other reasons that the Insurance Commis-
sioner may approve. Notice of cancellation 
will be mailed or delivered at least 60 days 
before the effective date of cancellation.  

This policy may also be cancelled from inception 
upon discovery that the policy was obtained 
through fraudulent statements, omissions or con-
cealment of facts material to the acceptance of the 
risk or to the hazard assumed by us.  

 4. We will mail or deliver our notice to the first 
Named Insured's last mailing address known to 
us. Notice of cancellation will state the specific 
reasons for cancellation.  

 5. Notice of cancellation will state the effective 
date of cancellation. The policy period will end 
on that date.  

 6. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata and will be 
returned within 10 business days after the ef-
fective date of cancellation. If the first Named 
Insured cancels, the refund may be less than 
pro rata and will be returned within 30 days af-
ter the effective date of cancellation. The can-
cellation will be effective even if we have not 
made or offered a refund.  

 7. If notice is mailed, it will be by registered or first 
class mail. Proof of mailing will be sufficient 
proof of notice.  

B. The following are added and supersede any provi-
sions to the contrary:  

 1. Nonrenewal 
If we decide not to renew this policy, we will 
mail or deliver written notice of nonrenewal, 
stating the specific reasons for nonrenewal, to 
the first Named Insured at least 60 days before 
the expiration date of the policy.  

 2. Increase Of Premium 
If we increase your renewal premium, we will 
mail or deliver to the first Named Insured writ-
ten notice of our intent to increase the premium 
at least 30 days before the effective date of the 
premium increase.  

Any notice of nonrenewal or renewal premium in-
crease will be mailed or delivered to the first 
Named Insured's last known address. If notice is 
mailed, it will be by registered or first class mail. 
Proof of mailing will be sufficient proof of notice.  
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MAINE CHANGES ñ CANCELLATION AND NONRENEWAL
This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL AUTOMOBILE COVERAGE PART
COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART
FARM COVERAGE PART
FARM UMBRELLA LIABILITY POLICY
LIQUOR LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
PROFESSIONAL LIABILITY COVERAGE PART

A. Paragraphs 2., 4. and 6. of the Cancellation
Common Policy Condition are replaced by the fol-
lowing:
2. We may cancel this policy by mailing or deliv-

ering written notice of cancellation to the first
Named Insured. If we cancel, cancellation will
not be effective prior to 10 days after the re-
ceipt by the first Named Insured of the notice of
cancellation.

4. Notice of cancellation to the first Named In-
sured will state the effective date of and rea-
sons for cancellation. The policy period will end
on that date.

6. A post office certificate of mailing to the first
Named Insured at the last known mailing ad-
dress will be conclusive proof of receipt of no-
tice on the third calendar day after mailing.

B. If this policy has been in effect for 60 days or
more, or if it is a renewal or continuation of a policy
issued by us, the following is added to the Can-
cellation Common Policy Condition and super-
sedes any other provisions to the contrary:
7. We may cancel this policy only for one or more

of the following reasons:
a. Nonpayment of premium;

b. Fraud or material misrepresentation made
by you or with your consent in obtaining the
policy, continuing the policy or in presenting
a claim under the policy;

c. Substantial change in the risk which in-
creases the risk of loss after insurance cov-
erage has been issued or renewed, includ-
ing, but not limited to, an increase in expo-
sure due to regulation, legislation or court
decision;

d. Failure to comply with reasonable loss con-
trol recommendations;

e. Substantial breach of contractual duties,
conditions or warranties; or

f. Determination by the superintendent of in-
surance that the continuation of a class or
block of business to which the policy be-
longs will jeopardize our solvency or will
place us in violation of the insurance laws of
Maine or any other state.

C. The following is added and supersedes any other
provision to the contrary:
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NONRENEWAL
If we decide not to renew this policy, we will mail or
deliver notice of nonrenewal to the first Named In-
sured. Nonrenewal will not be effective prior to 30
days after the receipt by the first Named Insured of
the notice of nonrenewal. A post office certificate
of mailing to the first Named Insured at the last
known mailing address will be conclusive proof of
receipt of notice on the third calendar day after
mailing.
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SOUTH CAROLINA CHANGES ñ CANCELLATION
AND NONRENEWAL

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART
FARM COVERAGE PART
LIQUOR LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
PROFESSIONAL LIABILITY COVERAGE PART

A. Paragraphs 2. and 3. of Cancellation Common
Policy Condition are replaced by the following:
2. We may cancel this policy by mailing or deliv-

ering to the first Named Insured and the agent,
if any, written notice of cancellation at least:
a. 10 days before the effective date of cancel-

lation if we cancel for nonpayment of pre-
mium; or

b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.

3. We will mail or deliver our notice to the first
Named Insured's and agent's last known ad-
dresses.

B. The following is added to the Cancellation Com-
mon Policy Condition:
7. Cancellation Of Policies In Effect For 90

Days Or More
If this policy has been in effect for 90 days or
more, or is a renewal or continuation of a policy
we issued, we may cancel this policy only for
one or more of the following reasons:
a. Nonpayment of premium;
b. Material misrepresentation of fact which, if

known to us, would have caused us not to
issue the policy;

c. Substantial change in the risk assumed,
except to the extent that we should rea-
sonably have foreseen the change or con-
templated the risk in writing the policy;

d. Substantial breaches of contractual duties,
conditions or warranties; or

e. Loss of our reinsurance covering all or a
significant portion of the particular policy in-
sured, or where continuation of the policy
would imperil our solvency or place us in
violation of the insurance laws of South
Carolina.
Prior to cancellation for reasons permitted
in this Item e., we will notify the Commis-
sioner, in writing, at least sixty days prior to
such cancellation and the Commissioner
will, within thirty days of such notification,
approve or disapprove such action.

Any notice of cancellation will state the precise
reason for cancellation.

C. The following is added and supersedes any provi-
sions to the contrary:
Nonrenewal
1. If we decide not to renew this policy, we will

mail or deliver written notice of nonrenewal to
the first Named Insured and agent, if any, at
least 30 days before:
a. The expiration date of this policy, if the

policy is written for a term of one year or
less; or
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b. An anniversary date of this policy, if the
policy is written for a term of more than one
year or for an indefinite term.
However, we will not refuse to renew a pol-
icy issued for a term of more than one year,
until expiration of its full term, if anniversary
renewal has been guaranteed by additional
premium consideration.

2. Any notice of nonrenewal will be mailed or
delivered to the first Named Insured's and
agent's last known addresses. If notice is
mailed, proof of mailing will be sufficient proof
of notice.

3. Any notice of nonrenewal will state the precise
reason for nonrenewal.
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TENNESSEE CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 
A. Paragraph 5. of the Cancellation Common Policy 

Condition is replaced by the following:  
 5. If this policy is cancelled, we will send the first 

Named Insured any premium refund due.  
The refund will be pro rata if:  

 a. We cancel; or  
 b. The policy is cancelled at the request of a 

premium finance company that has fi-
nanced this policy under a premium finance 
agreement.  

The refund may be less than pro rata if the first 
Named Insured cancels the policy.  
The cancellation will be effective even if we 
have not made or offered a refund.  

B. The following is added to the Cancellation Com-
mon Policy Condition:  
CANCELLATION OF POLICIES IN EFFECT FOR 
60 DAYS OR MORE  
If this policy has been in effect for 60 days or 
more, or if this policy is a renewal of a policy we 
issued, we may cancel this policy only for one or 
more of the following reasons:  

 1. Nonpayment of premium, including any addi-
tional premium, calculated in accordance with 
our current rating manual, justified by a physi-
cal change in the insured property or a change 
in its occupancy or use;  

 2. Your conviction of a crime increasing any haz-
ard insured against;  

 3. Discovery of fraud or material misrepresenta-
tion on the part of either of the following:  

 a. You or your representative in obtaining this 
insurance; or  

 b. You in pursuing a claim under this policy;  
 4. Failure to comply with written loss control rec-

ommendations;  
 5. Material change in the risk which increases the 

risk of loss after we issued or renewed insur-
ance coverage;  

 6. Determination by the insurance commissioner 
that the continuation of the policy would jeop-
ardize our solvency or would place us in viola-
tion of the insurance laws of Tennessee or any 
other state;  

 7. Your violation or breach of any policy terms or 
conditions; or  

 8. Other reasons that are approved by the insur-
ance commissioner.  

Notice of cancellation will state the reason for 
cancellation.  
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C. The following is added and supersedes any provi-
sions to the contrary:  
NONRENEWAL  

 1. If we decide not to renew this policy, we will 
mail or deliver written notice of nonrenewal to 
the first Named Insured and agent, at least 60 
days before the expiration date unless:  

 a. We have offered to issue a renewal policy; 
or  

 b. You have obtained replacement coverage 
or have agreed in writing to obtain replace-
ment coverage.  

 2. Any notice of nonrenewal will be mailed or 
delivered to the first Named Insured's and 
agent's addresses shown in the policy. If notice 
is mailed, proof of mailing will be sufficient 
proof of notice.  

D. The following is added to the Premiums Common 
Policy Condition: 
Whenever an insurance policy which is financed 
with a premium finance company is cancelled, the 
insurer shall return, within 30 days after the effec-
tive date of the cancellation, whatever gross un-
earned premiums are due under the insurance 
policy directly to the premium finance company for 
the account of the first Named Insured.  
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NEVADA CHANGES – CANCELLATION 
AND NONRENEWAL 

 

This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
 

A. The following are added to the Cancellation 
Common Policy Condition:  

 7.a. Midterm Cancellation  

If this policy has been in effect for 70 days 
or more, or if this policy is a renewal of a 
policy we issued, we may cancel only for 
one or more of the following reasons:  

 (1) Nonpayment of premium;  

 (2) Conviction of the insured of a crime aris-
ing out of acts increasing the hazard in-
sured against;  

 (3) Discovery of fraud or material misrepre-
sentation in obtaining the policy or in 
presenting a claim thereunder;  

 (4) Discovery of an act or omission or a vio-
lation of any condition of the policy 
which occurred after the first effective 
date of the current policy, and substan-
tially and materially increases the haz-
ard insured against;  

 (5) A material change in the nature or ex-
tent of the risk, occurring after the first 
effective date of the current policy, 
which causes the risk of loss to be sub-
stantially and materially increased be-
yond that contemplated at the time the 
policy was issued or last renewed;  

 (6) A determination by the commissioner 
that continuation of our present volume 
of premiums would jeopardize our sol-
vency or be hazardous to the interests 
of our policyholders, creditors or the 
public;  

 (7) A determination by the commissioner 
that the continuation of the policy would 
violate, or place us in violation of, any 
provision of the code.  

 b. Anniversary Cancellation  

If this policy is written for a term longer than 
one year, we may cancel for any reason at 
an anniversary, by mailing or delivering 
written notice of cancellation to the first 
Named Insured at the last mailing address 
known to us at least 60 days before the an-
niversary date.  

B. The following is added as an additional Condition 
and supersedes any other provision to the con-
trary:  

NONRENEWAL  

 1. If we elect not to renew this policy, we will mail 
or deliver to the first Named Insured shown in 
the Declarations a notice of intention not to re-
new at least 60 days before the agreed expira-
tion date.  

If notice is mailed, proof of mailing will be suffi-
cient proof of notice.  



 2. We need not provide this notice if:  

 a. You have accepted replacement coverage;  

 b. You have requested or agreed to nonre-
newal; or  

 c. This policy is expressly designated as non-
renewable.  

C. Notices  

 1. Notice of cancellation or nonrenewal in accor-
dance with A. and B. above, will be mailed, 
first class or certified, or delivered to the first 
Named Insured at the last mailing address 
known to us and will state the reason for can-
cellation or nonrenewal.  

 2. We will also provide a copy of the notice of 
cancellation, for both policies in effect less than 
70 days and policies in effect 70 days or more, 
to the agent who wrote the policy.  
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WYOMING CHANGES ñ CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
 

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following:  
 2. Cancellation Of Policies In Effect 
 a. Less Than 60 Days 

If this policy has been in effect for less than 
60 days, we may cancel this policy by mail-
ing or delivering to the first Named Insured 
written notice of cancellation at least:  

 (1) 10 days before the effective date of can-
cellation if we cancel for nonpayment of 
premium;  

 (2) 30 days before the effective date of can-
cellation if we cancel for any other rea-
son.  

 b. 60 Days Or More 
If this policy has been in effect for 60 days 
or more, or if this policy is a renewal of a 
policy we issued, we may cancel this policy 
only for one or more of the following rea-
sons:  

 (1) Nonpayment of premium.  
 (2) Material misrepresentation of fact which, 

if known to us, would have caused us 
not to issue the policy.  

 (3) Substantial change in the risk assumed, 
except to the extent that we should rea-
sonably have foreseen the change or 
contemplated the risk in writing the pol-
icy.  

 (4) Substantial breaches of contractual du-
ties, conditions or warranties.  

If we cancel, we will mail or deliver to the 
first Named Insured and the agent, if any, 
written notice of cancellation, stating the 
reason for cancellation, at least:  

 (a) 10 days before the effective date of 
cancellation if cancellation is for the 
reason stated in b.(1) above; or  

 (b) 45 days before the effective date of 
cancellation if cancellation is for the 
reasons stated in b.(3) or (4) above.  

B. The following is added to the Cancellation Com-
mon Policy Condition: 

 7. If we cancel this policy in accordance with 
Paragraph 2. of the Cancellation Common 
Policy Condition, any unearned premium will be 
refunded to the first Named Insured prior to the 
effective date of cancellation.  
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C. The following is added as an additional Condition 
and supersedes any other provision to the con-
trary:  
NONRENEWAL  

 1. If we decide not to renew this policy, we will 
mail or deliver written notice of nonrenewal to 
the first Named Insured and the agent, if any, 
at least 45 days before:  

 a. The expiration date; or  
 b. The anniversary date if this is a continuous 

policy.  

 2. Notice of nonrenewal will state the reason for 
nonrenewal.  

 3. Any notice of nonrenewal will be mailed or de-
livered to the first Named Insured's and agent's 
last mailing address known to us. If notice is 
mailed, proof of mailing will be sufficient proof 
of notice.  
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ARIZONA CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART  
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
PROFESSIONAL LIABILITY COVERAGE PART 

 
A. The following is added to the Cancellation Com-

mon Policy Condition (and applies except in situa-
tions where B., below, applies):  

 7. Cancellation Of Policies In Effect For 60 
Days Or More  
If this policy has been in effect for 60 days or 
more, or if this policy is a renewal of a policy 
we issued, we may cancel this policy only for 
one or more of the following reasons:  

 a. Nonpayment of premium;  
 b. Your conviction of a crime arising out of 

acts increasing the hazard insured against;  
 c. Acts or omissions by you or your represen-

tative constituting fraud or material misrep-
resentation in the procurement of this pol-
icy, in continuing this policy or in presenting 
a claim under this policy;  

 d. Substantial change in the risk assumed, 
except to the extent that we should have 
reasonably foreseen the change or con-
templated the risk in writing the contract;  

 e. Substantial breach of contractual duties or 
conditions;  

 f. Loss of reinsurance applicable to the risk 
insured against resulting from termination of 
treaty or facultative reinsurance initiated by 
our reinsurer or reinsurers;  

 g. Determination by the Director of Insurance 
that the continuation of the policy would 
place us in violation of the insurance laws 
of this state or would jeopardize our sol-
vency; or  

 h. Acts or omissions by you or your represen-
tative which materially increase the hazard 
insured against.  

If we cancel this policy based on one or more 
of the above reasons, we will mail by certified 
mail to the first Named Insured, and mail to the 
agent, if any, written notice of cancellation stat-
ing the reasons for cancellation. We will mail 
this notice to the last mailing addresses known 
to us, at least:  

 a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium.  

 b. 60 days before the effective date of cancel-
lation if we cancel for any of the other rea-
sons.  

B. If the Commercial Property Coverage Part, Capital 
Assets Program (Output Policy) Coverage Part or 
the Farm Property – Farm Dwellings, Appurtenant 
Structures And Household Personal Property 
Coverage Form provides coverage for:  

 1. Real property which is used predominantly for 
residential purposes and consists of one 
through four dwelling units; and/or  
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 2. Personal property (except business or farm 
personal property) of a person residing in such 
real property;  

the following provisions apply (instead of those 
provided in Item A. above) with respect to cancel-
lation of such coverage:  
If this policy has been in effect for 60 days or 
more, or is a renewal of a policy we issued, we 
may cancel only for one or more of the following 
reasons:  

 a. Nonpayment of premium;  
 b. Your conviction of a crime arising out of 

acts increasing the hazard insured against;  
 c. Acts or omissions by you or your represen-

tative constituting fraud or material misrep-
resentation in obtaining the policy, continu-
ing the policy, or presenting a claim under 
the policy;  

 d. Discovery of grossly negligent acts or omis-
sions by you substantially increasing any of 
the hazards insured against;  

 e. Substantial change in the risk assumed by 
us, since the policy was issued, except to 
the extent that we should reasonably have 
foreseen the change or contemplated the 
risk in writing the contract;  

 f. A determination by the Director of Insur-
ance that the continuation of the policy 
would place us in violation of the insurance 
laws of this state; or  

 g. Your failure to take reasonable steps to 
eliminate or reduce any conditions in or on 
the insured premises which contributed to a 
loss in the past or will increase the probabil-
ity of future losses.  

If we cancel this policy based on one or more of these 
reasons, we will mail written notice of cancellation, 
stating the reason(s) for cancellation, to the first 
Named Insured. We will mail this notice to the last 
mailing address known to us, at least:  
 (1) 10 days before the effective date of 

cancellation if we cancel for nonpay-
ment of premium.  

 (2) 30 days before the effective date of 
cancellation, if we cancel for any of the 
other reasons. 

C. The following is added and supersedes any provi-
sion to the contrary (and applies except in situa-
tions where D., below, applies):  
NONRENEWAL  

 1. If we elect not to renew this policy, we will mail 
by certified mail to the first Named Insured, and 
mail to the agent, if any, written notice of non-
renewal. We will mail this notice to the last 
mailing addresses known to us at least 60 
days prior to the expiration of this policy.  

 2. If notice is mailed, proof of mailing will be suffi-
cient proof of notice.  

 3. If either one of the following occurs, we are not 
required to provide written notice of nonre-
newal:  

 a. We or a company within the same insur-
ance group has offered to issue a renewal 
policy; or  

 b. You have obtained replacement coverage 
or agreed in writing to do so.  

D. If the Commercial Property Coverage Part, Capital 
Assets Program (Output Policy) Coverage Part or 
the Farm Property – Farm Dwellings, Appurtenant 
Structures And Household Personal Property 
Coverage Form provides coverage for:  

 1. Real property which is used predominantly for 
residential purposes and consists of one 
through four dwelling units; and/or  

 2. Personal property (except business or farm 
personal property) of a person residing in such 
real property;  

the following provisions apply (instead of those 
provided in Item C. above) with respect to nonre-
newal of such coverage:  

 1. If we elect not to renew, we will mail written 
notice of nonrenewal, to the first Named In-
sured. We will mail this notice to the last mail-
ing address known to us, at least 30 days be-
fore the end of the policy period. Proof of mail-
ing will be sufficient proof of notice.  

 2. If either one of the following occurs, we are not 
required to provide notice of nonrenewal:  

 a. You have agreed to nonrenewal; or  
 b. You have accepted replacement coverage.  
 3. If our nonrenewal is based on the condition of 

the premises, you will be given 30 days' notice 
to remedy the identified conditions. If the identi-
fied conditions are remedied, coverage will be 
renewed. If the identified conditions are not 
remedied to our satisfaction, you will be given 
an additional 30 days, upon payment of pre-
mium, to correct the defective condition.  
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E. The following Condition is added:  
RENEWAL  

 1. If we elect to renew this policy and the renewal 
is subject to any of the following:  

 a. Increase in premium;  
 b. Change in deductible;  
 c. Reduction in limits of insurance; or  
 d. Substantial reduction in coverage;  

we will mail or deliver written notice of the 
change(s) to the first Named Insured, at the 
last mailing address known to us, at least 60 
days before the anniversary or expiration date 
of the policy.  

 2. If renewal is subject to any condition described 
in 1.a. through 1.d. above, and we fail to pro-
vide notice 60 days before the anniversary or 
expiration date of this policy, the following pro-
cedures apply:  

 a. The present policy will remain in effect until 
the earlier of the following:  

 (i) 60 days after the date of mailing or 
delivery of the notice; or  

 (ii) The effective date of replacement cov-
erage obtained by the first Named In-
sured.  

 b. If the first Named Insured elects not to 
renew, any earned premium for the period 
of extension of the terminated policy will be 
calculated pro rata at the lower of the fol-
lowing rates:  

 (i) The rates applicable to the terminated 
policy; or  

 (ii) The rates presently in effect.  
 c. If the first Named Insured accepts the re-

newal, the premium increase, if any, and 
other changes are effective the day follow-
ing this policy's anniversary or expiration 
date.  
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NEBRASKA CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  

 
A. Paragraphs 2. and 3. of the Cancellation Com-

mon Policy Condition are replaced by the follow-
ing:  

 2. Cancellation Of Policies In Effect 
 a. 60 Days Or Less 

If this policy has been in effect for 60 days 
or less, we may cancel this policy for any 
reason.  

 b. More Than 60 Days 
If this policy has been in effect for more 
than 60 days or if this is a renewal of a pol-
icy we issued, we may cancel this policy 
only for one or more of the following rea-
sons:  

 (1) Nonpayment of premium;  
 (2) The policy was obtained through mate-

rial misrepresentation;  
 (3) Any insured has submitted a fraudulent 

claim;  
 (4) Any insured has violated the terms and 

conditions of this policy;  
 (5) The risk originally accepted has sub-

stantially increased;  

 (6) Certification to the Director of Insurance 
of our loss of reinsurance which pro-
vided coverage to us for all or a sub-
stantial part of the underlying risk in-
sured; or  

 (7) The determination by the Director of In-
surance that the continuation of the pol-
icy could place us in violation of the Ne-
braska Insurance Laws.  

 c. If we cancel this policy subject to 2.a. or 
2.b. above, we will mail to the first Named 
Insured a written notice of cancellation, 
stating the reasons for cancellation, at 
least:  

 1. 10 days before the effective date of can-
cellation if we cancel for nonpayment of 
premium; or  

 2. 60 days before the effective date of 
cancellation if we cancel for any other 
reason.  

 3. We will mail our notice by first class mail to the 
first Named Insured's last mailing address 
known to us. A United States Postal Service 
Certificate of Mailing shall be sufficient proof of 
receipt of notice on the third calendar day after 
the date of the certificate of mailing.  
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B. Paragraph 6. of the Cancellation Common Policy 
Condition does not apply.  

C. The following is added and supersedes any provi-
sions to the contrary:  
NONRENEWAL 

 1. If we decide not to renew this policy, we will 
mail written notice of nonrenewal, stating the 
reasons for nonrenewal, to the first Named In-
sured, at least 60 days prior to the expiration 
date of this policy.  

 2. Any notice of nonrenewal will be mailed by first 
class mail to the first Named Insured's last 
mailing address known to us. A United States 
Postal Service Certificate of Mailing shall be 
sufficient proof of receipt of notice on the third 
calendar day after the date of the certificate of 
mailing.  
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CONNECTICUT CHANGES – CANCELLATION 
AND NONRENEWAL 

 

This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 

A. The Cancellation Common Policy Condition is 
replaced by the following:  

CANCELLATION  

 1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or deliv-
ering to us advance written notice of cancella-
tion.  

 2. Cancellation of policies in effect for less than 
60 days.  

If this policy has been in effect for less than 60 
days and is not a renewal of a policy we is-
sued, we may cancel this policy for any reason 
by giving you written notice of cancellation at 
least:  

 a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or  

 b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.  

 3. Cancellation of policies in effect for 60 days or 
more.  

 a. If this policy has been in effect for 60 days 
or more or this is a renewal of a policy we 
issued, we may cancel this policy by giving 
you written notice of cancellation at least:  

 (1) 10 days before the effective date of 
cancellation if we cancel for one or more 
of the following reasons:  

 (a) Nonpayment of premium;  

 (b) Conviction of a crime arising out of 
acts increasing the hazard insured 
against;  

 (c) Discovery of fraud or material mis-
representation by you in obtaining 
the policy or in perfecting any claim 
thereunder;  

 (d) Discovery of any willful or reckless 
act or omission by you increasing the 
hazard insured against; or  

 (e) A determination by the Commis-
sioner that continuation of the policy 
would violate or place us in violation 
of the law; or  

 (2) 60 days before the effective date of 
cancellation if we cancel for one or more 
of the following reasons:  

 (a) Physical changes in the property 
which increase the hazard insured 
against;  

 (b) A material increase in the hazard 
insured against; or  

 (c) A substantial loss of reinsurance by 
us affecting this particular line of in-
surance.  



 b. We may not cancel policies in effect for 60 
days or more or renewal policies for any 
reason other than the reasons described in 
Paragraph 3.a. above.  

 c. If we cancel for nonpayment of premium, 
you may continue the coverage and avoid 
the effect of the cancellation by payment in 
full at any time prior to the effective date of 
cancellation.  

 d. Notice of cancellation will be delivered or 
sent by:  

 (1) Registered mail;  

 (2) Certified mail; or  

 (3) Mail evidenced by a United States Post 
Office certificate of mailing.  

 4. We will give notice to you at your last mailing 
address known to us.  

 5. Notice of cancellation will state the specific 
reason for the cancellation and the effective 
date of cancellation. The policy period will end 
on that date.  

 6. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a 
refund.  

 7. If notice is mailed, proof of mailing will be suffi-
cient proof of notice.  

B. The following is added and supersedes any other 
provision to the contrary:  

NONRENEWAL  

 1. If we decide not to renew this policy, we will 
mail or deliver to you a written notice of nonre-
newal, stating the specific reason for nonre-
newal, at least 60 days before the expiration 
date of this policy. The notice will be sent to 
your address last known to us.  

 2. This notice will be delivered or sent by:  

 a. Registered mail;  

 b. Certified mail; or  

 c. Mail evidenced by a certificate of mailing.  

If notice is mailed, proof of mailing is sufficient 
proof of notice.  

 3. However, we are not required to send this 
notice if nonrenewal is due to your failure to 
pay any advance premium required for re-
newal.  

 4. With respect to automobile liability insurance 
policies only, your policy shall terminate on the 
effective date of any other insurance policy you 
purchase with respect to any automobile des-
ignated in both policies.  
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KANSAS CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraph 2. of the CANCELLATION Common 

Policy Condition is replaced by the following:  
 2.a. We may cancel this policy by mailing or deliv-

ering to the first Named Insured written notice 
of cancellation, stating the reasons for cancel-
lation, at least:  

 (1) 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium.  

 (2) 30 days before the effective date of cancel-
lation if we cancel for any other reason.  

 b. If this policy has been in effect for 90 days or 
more, or if it is a renewal of a policy we issued, 
we may cancel this policy only for one or more 
of the following reasons:  

 (1) Nonpayment of premium;  
 (2) This policy was issued because of material 

misrepresentation;  
 (3) You or any other insured violated any of the 

material terms and conditions of this policy;  

 (4) Unfavorable underwriting factors, specific to 
you, exist that were not present at the in-
ception of this policy;  

 (5) A determination by the insurance commis-
sioner that continuation of coverage could 
place us in a hazardous financial condition 
or in violation of the laws of Kansas; or  

 (6) A determination by the insurance commis-
sioner that we no longer have adequate re-
insurance to meet our needs.  

B. The following is added and supersedes any condi-
tion to the contrary:  
NONRENEWAL  

 1. If we decide not to renew this policy, we will 
mail or deliver written notice of nonrenewal, 
stating the reasons for nonrenewal, to the first 
Named Insured at least 60 days prior to the 
expiration of the policy.  

 2. Any notice of nonrenewal will be mailed or 
delivered to the first Named Insured's last mail-
ing address known to us. If notice is mailed, 
proof of mailing will be sufficient proof of no-
tice.  
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GEORGIA CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 
A. Paragraph A.1. of the CANCELLATION Common 

Policy Condition is replaced by the following:  
 1. The first Named Insured shown in the Declara-

tions may cancel this policy by mailing or deliv-
ering to us advance written notice of cancella-
tion stating a future date on which the policy is 
to be cancelled, subject to the following:  

 a. If only the interest of the first Named In-
sured is affected, the effective date of can-
cellation will be either the date we receive 
notice from the first Named Insured or the 
date specified in the notice, whichever is 
later. However, upon receiving a written no-
tice of cancellation from the first Named In-
sured, we may waive the requirement that 
the notice state the future date of cancella-
tion, by confirming the date and time of 
cancellation in writing to the first Named In-
sured.  

 b. If by statute, regulation or contract this 
policy may not be cancelled unless notice is 
given to a governmental agency, mort-
gagee or other third party, we will mail or 
deliver at least 10 days notice to the first 
Named Insured and the third party as soon 
as practicable after receiving the first 
Named Insured's request for cancellation.  

Our notice will state the effective date of 
cancellation, which will be the later of the 
following:  

 (1) 10 days from the date of mailing or 
delivering our notice, or  

 (2) The effective date of cancellation stated 
in the first Named Insured's notice to us.  

B. Paragraph A.5. of the CANCELLATION Common 
Policy Condition is replaced by the following:  

 5. Premium Refund  
 a. If this policy is cancelled, we will send the 

first Named Insured any premium refund 
due.  

 b. If we cancel, the refund will be pro rata, 
except as provided in c. below.  

 c. If the cancellation results from failure of the 
first Named Insured to pay, when due, any 
premium to us or any amount, when due, 
under a premium finance agreement, then 
the refund may be less than pro rata. Cal-
culation of the return premium at less than 
pro rata represents a penalty charged on 
unearned premium.  

 d. If the first Named Insured cancels, the 
refund may be less than pro rata.  

 e. The cancellation will be effective even if we 
have not made or offered a refund.  
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C. The following is added to the CANCELLATION 
Common Policy condition and supersedes any 
other provisions to the contrary:  
If we decide to:  

 1. Cancel or nonrenew this policy; or  
 2. Increase current policy premium by more than 

15% (other than any increase due to change in 
risk, exposure or experience modification or 
resulting from an audit of auditable coverages); 
or  

 3. Change any policy provision which would limit 
or restrict coverage;  

Then:  
We will mail or deliver notice of our action (includ-
ing the dollar amount of any increase in renewal 
premium of more than 15%) to the first Named In-
sured and lienholder, if any, at the last mailing ad-
dress known to us. Except as applicable as de-
scribed in Paragraph D. below, we will mail or 
deliver notice at least:  

 1. 10 days before the effective date of cancella-
tion if this policy has been in effect less than 60 
days or if we cancel for nonpayment of pre-
mium; or  

 2. 45 days before the effective date of cancella-
tion if this policy has been in effect 60 or more 
days and we cancel for a reason other than 
nonpayment of premium; or  

 3. 45 days before the expiration date of this policy 
if we decide to nonrenew, increase the pre-
mium or limit or restrict coverage.  

D. The following provisions apply to insurance cover-
ing residential real property only provided under 
the:  
CAPITAL ASSETS PROGRAM (OUTPUT POL-
ICY) COVERAGE PART; 
COMMERCIAL PROPERTY COVERAGE PART;  
FARM COVERAGE PART;  
if the named insured is a natural person.  
With respect to such insurance, the following is 
added to the CANCELLATION Common Policy 
Condition and supersedes any provisions to the 
contrary:  

 1. When this policy has been in effect for 60 days 
or less and is not a renewal with us, we may 
cancel for any reason by notifying the first 
named insured at least 10 days before the date 
cancellation takes effect.  

 2. When this policy has been in effect for more 
than 60 days, or at any time if it is a renewal 
with us, we may cancel only for one or more of 
the following reasons:  

 a. Nonpayment of premium, whether payable 
to us or to our agent;  

 b. Upon discovery of fraud, concealment of a 
material fact, or material misrepresentation 
made by or with the knowledge of any per-
son insured under this policy in obtaining 
this policy, continuing this policy or present-
ing a claim under this policy;  

 c. Upon the occurrence of a change in the risk 
which substantially increases any hazard 
insured against; or  

 d. Upon the violation of any of the material 
terms or conditions of this policy by any 
person insured under this policy.  

We may cancel by providing notice to the first 
named insured at least:  

 • 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or 

� • 45 days before the effective date of cancel-
lation if we cancel for any of the reasons 
listed in b., c. or d. above.  
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KENTUCKY CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART  

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following:  
 2. Cancellation Of Policies In Effect For 60 

Days Or Less  
If this policy has been in effect for 60 days or 
less, we may cancel this policy by mailing or 
delivering to the first Named Insured written 
notice of cancellation, stating the reason for 
cancellation, at least 14 days before the effec-
tive date of cancellation.  

B. The following is added to the Cancellation Com-
mon Policy Condition:  

 7. Cancellation Of Policies In Effect For More 
Than 60 Days  

 a. If this policy has been in effect for more 
than 60 days or is a renewal of a policy we 
issued, we may cancel this policy only for 
one or more of the following reasons:  

 (1) Nonpayment of premium;  
 (2) Discovery of fraud or material misrepre-

sentation made by you or with your 
knowledge in obtaining the policy, con-
tinuing the policy, or in presenting a 
claim under the policy;  

 (3) Discovery of willful or reckless acts or 
omissions on your part which increase 
any hazard insured against;  

 (4) The occurrence of a change in the risk 
which substantially increases any haz-
ard insured against after insurance cov-
erage has been issued or renewed;  

 (5) A violation of any local fire, health, 
safety, building, or construction regula-
tion or ordinance with respect to any in-
sured property or the occupancy thereof 
which substantially increases any haz-
ard insured against;  

 (6) We are unable to reinsure the risk cov-
ered by the policy; or  

 (7) A determination by the commissioner 
that the continuation of the policy would 
place us in violation of the Kentucky in-
surance code or regulations of the 
commissioner.  
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 b. If we cancel this policy based on Paragraph 
7.a. above, we will mail or deliver a written 
notice of cancellation to the first Named In-
sured, stating the reason for cancellation, at 
least:  

 (1) 14 days before the effective date of the 
cancellation, if cancellation is for non-
payment of premium; or  

 (2) 75 days before the effective date of the 
cancellation, if cancellation is for any 
reason stated in 7.a.(2) through 7.a.(7) 
above.  

C. The following is added and supersedes any provi-
sion to the contrary:  
NONRENEWAL  

 1. For the purpose of this Condition:  
 a. Any policy period or term of less than 6 

months shall be considered to be a policy 
period or term of six months; and  

 b. Any policy period or term of more than 1 
year or any policy with no fixed expiration 
date shall be considered a policy period or 
term of 1 year.  

 2. If we elect not to renew this policy, we will mail 
or deliver written notice of nonrenewal, stating 
the reason for nonrenewal, to the first Named 
Insured shown in the Declarations, at the last 
mailing address known to us, at least 75 days 
before the expiration date of the policy period.  

 3. If notice of nonrenewal is not provided pursu-
ant to this Condition, coverage under the same 
terms and conditions shall be deemed to be 
renewed for the ensuing policy period upon 
payment of the appropriate premium until you 
have accepted replacement coverage with an-
other insurer, or until you have agreed to the 
nonrenewal.  

 4. If we mail or deliver a renewal notice to the first 
Named Insured at least 30 days before the end 
of the policy period, stating the renewal pre-
mium and its due date, the policy will terminate 
without further notice unless the renewal pre-
mium is received by us or our authorized agent 
by the due date.  

 5. If this policy terminates because the renewal 
premium has not been received by the due 
date, we will, within 15 days, mail or deliver to 
the first Named Insured at his last known ad-
dress a notice that the policy was not renewed 
and the date it was terminated.  

 6. If notice is mailed, proof of mailing is sufficient 
proof of notice.  
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HAWAII CHANGES – CANCELLATION 
AND NONRENEWAL 

 

This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM – FARM LIABILITY COVERAGE FORM 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 

A. Paragraph 2. of the Cancellation Common Policy 
Condition is replaced by the following:  

We may cancel this policy prior to the expiration of 
the agreed term, or one year from the effective 
date of the policy or renewal, whichever is less, 
only for one or more of the following reasons, by 
delivering to the first Named Insured written notice 
of cancellation, at least 30 days before the effec-
tive date of cancellation:  

 1. Nonpayment of premium;  

 2. Fraud or material misrepresentation;  

 3. Substantial increase in the risk hazard, except 
to the extent that we should have reasonably 
foreseen the change when entering into the 
contract;  

 4. Substantial breaches of contractual duties, 
conditions or warranties;  

 5. Violation of any local fire, health or safety stat-
ute or ordinance;  

 6. Conviction of the Named Insured for a crime 
having as one of its necessary elements, an 
act increasing any hazard that is insured 
against;  

 7. Determination by the insurance commissioner 
that the continuation of the policy places us in 
violation of Chapter 431, Hawaii Revised Stat-
utes; or  

 8. Any good faith reason with the approval of the 
insurance commissioner.  

B. The following is added and supersedes any provi-
sion to the contrary:  

NONRENEWAL OF POLICY 

 1. If we decide not to renew this policy, we will 
mail or deliver to the first Named Insured writ-
ten notice of nonrenewal, stating the reasons 
for nonrenewal, at least 45 days prior to the 
expiration of this policy.  

 2. Any notice of nonrenewal will be mailed or 
delivered to the first Named Insured's last mail-
ing address known to us. If notice is mailed, 
proof of mailing will be sufficient proof of no-
tice.  
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UTAH CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 
A. The following is added to the Cancellation Com-

mon Policy Condition:  
 7. If this policy has been in effect for more than 

60 days or if this is a renewal of a policy we is-
sued, we may cancel this policy only for one or 
more of the following reasons:  

 a. Nonpayment of premium;  
 b. Material misrepresentation;  
 c. Substantial change in the risk assumed 

unless we should reasonably have fore-
seen the change or contemplated the risk 
when entering the contract; or  

 d. Substantial breaches of contractual duties, 
conditions or warranties.  

If we cancel for nonpayment of premium, no-
tice of cancellation must state the reason for 
cancellation.  

 8. With respect to the Commercial Automobile 
Coverage Part, the following applies in addition 
to the provisions of Paragraph 7. above: 
We may cancel this policy if your driver's li-
cense, or the driver's license of a person who 
customarily drives a "covered auto", is sus-
pended or revoked. 

 9. Notice of cancellation must be delivered or 
mailed by first class mail.  

B. The following is added and supersedes any provi-
sions to the contrary:  
NONRENEWAL  

 1. If we elect to not renew this policy, we will mail, 
by first class mail, written notice of nonrenewal 
to the first Named Insured, at the last mailing 
address known to us, at least 30 days before 
the expiration or anniversary date of this policy.  

 2. We need not mail this notice if:  
 a. You have accepted replacement coverage;  
 b. You have requested or agreed to nonre-

newal; or  
 c. This policy is expressly designated as non-

renewable.  
 3. If notice is mailed, proof of mailing is sufficient 

proof of notice.  
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NEW YORK CHANGES – CANCELLATION  
AND NONRENEWAL 

 

This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 

A. Paragraphs 1., 2., 3. and 5. of the Cancellation 
Common Policy Condition are replaced by the fol-
lowing:  

 1. The first Named Insured shown in the Declara-
tions may cancel this entire policy by mailing or 
delivering to us advance written notice of can-
cellation.  

 2. Cancellation Of Policies In Effect 

 a. 60 Days Or Less 

We may cancel this policy by mailing or de-
livering to the first Named Insured written 
notice of cancellation at least:  

 (1) 30 days before the effective date of 
cancellation if we cancel for any reason 
not included in Paragraph A.2.a.(2) be-
low.  

 (2) 15 days before the effective date of 
cancellation if we cancel for any of the 
following reasons:  

 (a) Nonpayment of premium, provided 
however, that a notice of cancellation 
on this ground shall inform the first 
Named Insured of the amount due;  

 (b) Conviction of a crime arising out of 
acts increasing the hazard insured 
against;  

 (c) Discovery of fraud or material mis-
representation in the obtaining of the 
policy or in the presentation of a 
claim;  

 (d) After issuance of the policy or after 
the last renewal date, discovery of 
an act or omission, or a violation of 
any policy condition, that substan-
tially and materially increases the 
hazard insured against, and that oc-
curred subsequent to inception of the 
current policy period;  

 (e) Material physical change in the prop-
erty insured, occurring after issuance 
or last annual renewal anniversary 
date of the policy, that results in the 
property becoming uninsurable in 
accordance with our objective, uni-
formly applied underwriting stan-
dards in effect at the time the policy 
was issued or last renewed; or mate-
rial change in the nature or extent of 
the risk, occurring after issuance or 
last annual renewal anniversary date 
of the policy, that causes the risk of 
loss to be substantially and materi-
ally increased beyond that contem-
plated at the time the policy was is-
sued or last renewed;  

 (f) Required pursuant to a determina-
tion by the Superintendent that con-
tinuation of our present premium 
volume would jeopardize our sol-
vency or be hazardous to the interest 
of our policyholders, our creditors or 
the public;  



 (g) A determination by the Superinten-
dent that the continuation of the pol-
icy would violate, or would place us 
in violation of, any provision of the 
Insurance Code; or  

 (h) Where we have reason to believe, in 
good faith and with sufficient cause, 
that there is a probable risk of dan-
ger that the insured will destroy, or 
permit to be destroyed, the insured 
property for the purpose of collecting 
the insurance proceeds. If we cancel 
for this reason, you may make a writ-
ten request to the Insurance De-
partment, within 10 days of receipt of 
this notice, to review our cancellation 
decision. Also, we will simultane-
ously send a copy of this cancella-
tion notice to the Insurance Depart-
ment.  

 b. For More Than 60 Days 

If this policy has been in effect for more 
than 60 days, or if this policy is a renewal or 
continuation of a policy we issued, we may 
cancel only for any of the reasons listed in 
Paragraph A.2.a.(2) above, provided: 

 (1) We mail the first Named Insured written 
notice at least 15 days before the effec-
tive date of cancellation; and 

 (2) If we cancel for nonpayment of pre-
mium, our notice of cancellation informs 
the first Named Insured of the amount 
due. 

 3. We will mail or deliver our notice, including the 
reason for cancellation, to the first Named In-
sured at the address shown in the policy and to 
the authorized agent or broker.  

 5. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata.  

However, when the premium is advanced un-
der a premium finance agreement, the cancel-
lation refund will be pro rata. Under such fi-
nanced policies, we will be entitled to retain a 
minimum earned premium of 10% of the total 
policy premium or $60, whichever is greater. 
The cancellation will be effective even if we 
have not made or offered a refund.  

B. The following is added to the Cancellation Com-
mon Policy Condition:  

 7. If one of the reasons for cancellation in Para-
graph A.2.a.(2) or D.2.b.(2) exists, we may 
cancel this entire policy, even if the reason for 
cancellation pertains only to a new coverage or 
endorsement initially effective subsequent to 
the original issuance of this policy.  

C. The following conditions are added:  

 1. Nonrenewal  

If we decide not to renew this policy we will 
send notice as provided in Paragraph C.3. be-
low.  

 2. Conditional Renewal  

If we conditionally renew this policy subject to 
a:  

 a. Change of limits;  

 b. Change in type of coverage;  

 c. Reduction of coverage;  

 d. Increased deductible;  

 e. Addition of exclusion; or  

 f. Increased premiums in excess of 10%, 
exclusive of any premium increase due to 
and commensurate with insured value 
added or increased exposure units; or as a 
result of experience rating, loss rating, ret-
rospective rating or audit;  

we will send notice as provided in Paragraph 
C.3. below.  

 3. Notices Of Nonrenewal And Conditional 
Renewal  

 a. If we decide not to renew this policy or to 
conditionally renew this policy as provided 
in Paragraphs C.1. and C.2. above, we will 
mail or deliver written notice to the first 
Named Insured shown in the Declarations 
at least 60 but not more than 120 days be-
fore:  

 (1) The expiration date; or  

 (2) The anniversary date if this is a continu-
ous policy.  

 b. Notice will be mailed or delivered to the first 
Named Insured at the address shown in the 
policy and to the authorized agent or bro-
ker. If notice is mailed, proof of mailing will 
be sufficient proof of notice.  

 c. Notice will include the specific reason(s) for 
nonrenewal or conditional renewal, includ-
ing the amount of any premium increase for 
conditional renewal and description of any 
other changes.  

Page 2 of 5 © ISO Properties, Inc., 2005  IL 02 68 11 05
 



 d. If we violate any of the provisions of Para-
graph C.3.a., b. or c. above by sending the 
first Named Insured an incomplete or late 
conditional renewal notice or a late nonre-
newal notice:  

 (1) Coverage will remain in effect at the 
same terms and conditions of this policy 
at the lower of the current rates or the 
prior period's rates until 60 days after 
such notice is mailed or delivered, 
unless the first Named Insured, during 
this 60 day period, has replaced the 
coverage or elects to cancel.  

 (2) On or after the expiration date of this 
policy, coverage will remain in effect at 
the same terms and conditions of this 
policy for another policy period, at the 
lower of the current rates or the prior pe-
riod's rates, unless the first Named In-
sured, during this additional policy pe-
riod, has replaced the coverage or 
elects to cancel. 

 e. If you elect to renew on the basis of a late 
conditional renewal notice, the terms, con-
ditions and rates set forth in such notice 
shall apply: 

 (1) Upon expiration of the 60 day period; or 

 (2) Notwithstanding the provisions in Para-
graphs d.(1) and d.(2), as of the renewal 
date of the policy if we send the first 
Named Insured the conditional renewal 
notice at least 30 days prior to the expi-
ration or anniversary date of the policy. 

 f. We will not send you notice of nonrenewal 
or conditional renewal if you, your author-
ized agent or broker or another insurer of 
yours mails or delivers notice that the policy 
has been replaced or is no longer desired.  

D. The following provisions apply when the Commer-
cial Property Coverage Part, the Farm Coverage 
Part or the Capital Assets Program (Output Policy) 
Coverage Part is made a part of this policy:  

 1. Items D.2. and D.3. apply if this policy meets 
the following conditions:  

 a. The policy is issued or issued for delivery in 
New York State covering property located 
in this state; and  

 b. The policy insures:  

 (1) For loss of or damage to structures, 
other than hotels or motels, used pre-
dominantly for residential purposes and 
consisting of no more than four dwelling 
units; or  

 (2) For loss of or damage to personal prop-
erty other than farm personal property or 
business property; or  

 (3) Against damages arising from liability for 
loss of, damage to or injury to persons 
or property, except liability arising from 
business or farming; and  

 c. The portion of the annual premium attribut-
able to the property and contingencies de-
scribed in 1.b. exceeds the portion applica-
ble to other property and contingencies.  

 2. Paragraph 2. of the Cancellation Common 
Policy Condition is replaced by the following:  

 2. Procedure And Reasons For 
Cancellation 

 a. We may cancel this entire policy by 
mailing or delivering to the first Named 
Insured written notice of cancellation at 
least:  

 (1) 15 days before the effective date of 
cancellation if we cancel for non-
payment of premium, provided how-
ever, that a notice of cancellation on 
this ground shall inform the first 
Named Insured of the amount due; 
or  

 (2) 30 days before the effective date of 
cancellation if we cancel for any 
other reason.  

 b. But if this policy:  

 (1) Has been in effect for more than 60 
days; or  

 (2) Is a renewal of a policy we issued:  

we may cancel this policy only for one or 
more of the following reasons:  

 (1) Nonpayment of premium, provided 
however, that a notice of cancellation 
on this ground shall inform the first 
Named Insured of the amount due;  

 (2) Conviction of a crime arising out of 
acts increasing the risk of loss;  

 (3) Discovery of fraud or material mis-
representation in obtaining the policy 
or in making a claim;  

 (4) Discovery of willful or reckless acts 
or omissions increasing the risk of 
loss;  

IL 02 68 11 05 © ISO Properties, Inc., 2005  Page 3 of 5
 



 (5) Physical changes in the covered 
property that make that property un-
insurable in accordance with our ob-
jective and uniformly applied under-
writing standards in effect when we:  

 (a) Issued the policy; or  

 (b) Last voluntarily renewed the 
policy;  

 (6) The Superintendent of Insurance's 
determination that continuing the pol-
icy would violate Chapter 28 of the 
Insurance Law; or  

 (7) Required pursuant to a determina-
tion by the Superintendent of Insur-
ance that the continuation of our 
present premium volume would be 
hazardous to the interests of our 
policyholders, our creditors or the 
public.  

 3. The following are added:  

 a. Conditional Continuation  

Instead of cancelling this policy, we may 
continue it on the condition that:  

 (1) The policy limits be changed; or  

 (2) Any coverage not required by law be 
eliminated.  

If this policy is conditionally continued, we 
will mail or deliver to the first Named In-
sured written notice at least 20 days before 
the effective date of the change or elimina-
tion. We will mail or deliver our notice to the 
first Named Insured's last mailing address 
known to us. If notice is mailed, proof of 
mailing will be sufficient proof of notice. De-
livery of the notice will be the same as mail-
ing.  

 b. Nonrenewal  

If, as allowed by the laws of New York 
State, we:  

 (1) Do not renew this policy; or  

 (2) Condition policy renewal upon:  

 (a) Change of limits; or  

 (b) Elimination of coverage;  

we will mail or deliver written notice of non-
renewal or conditional renewal:  

 (a) At least 45 days; but  

 (b) Not more than 60 days;  

before the expiration date of the policy. We 
will mail or deliver our notice to the first 
Named Insured's last mailing address 
known to us. If notice is mailed, proof of 
mailing will be sufficient proof of notice. De-
livery of the notice will be the same as mail-
ing.  

E. The following is added to the Farm Property – 
Other Farm Provisions Form – Additional Cover-
ages, Conditions, Definitions, the Commercial 
Property Coverage Part and the Capital Assets 
Program (Output Policy) Coverage Part:  

When the property is subject to the Anti-Arson 
Application in accordance with New York Insur-
ance Department Regulation No. 96, the following 
provisions are added:  

If you fail to return the completed, signed and af-
firmed anti-arson application to us:  

 1. Or our broker or agent within 45 days of the 
effective date of a new policy, we will cancel 
the entire policy by giving 20 days' written no-
tice to you and to the mortgageholder shown in 
the Declarations.  

 2. Before the expiration date of any policy, we will 
cancel the policy by giving written notice to you 
and to the mortgageholder shown in the Decla-
rations at least 15 days before the effective 
date of cancellation.  

The cancellation provisions set forth in E.1. and 
E.2. above supersede any contrary provisions in 
this policy including this endorsement. 

If the notice in E.1. or E.2. above is mailed, proof 
of mailing will be sufficient proof of notice. Delivery 
of the notice will be the same as mailing.  

 F. The following applies to the Commercial Property 
Coverage Part, the Farm Coverage Part and the 
Capital Assets Program (Output Policy) Coverage 
Part:  

Paragraphs f. and g. of the Mortgageholders 
Condition are replaced by the following:  

 f. Cancellation 

 (1) If we cancel this policy, we will give 
written notice to the mortgageholder at 
least:  

 (a) 10 days before the effective date of 
cancellation if we cancel for your 
nonpayment of premium; or  

 (b) 30 days before the effective date of 
cancellation if we cancel for any 
other reason.  
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 (2) If you cancel this policy, we will give 
written notice to the mortgageholder. 
With respect to the mortgageholder's in-
terest only, cancellation will become ef-
fective on the later of:  

 (a) The effective date of cancellation of 
the insured's coverage; or  

 (b) 10 days after we give notice to the 
mortgageholder.  

 g. Nonrenewal  

 (1) If we elect not to renew this policy, we 
will give written notice to the mortgage-
holder at least 10 days before the expi-
ration date of this policy.  

 (2) If you elect not to renew this policy, we 
will give written notice to the mortgage-
holder. With respect to the mortgage-
holder's interest only, nonrenewal will 
become effective on the later of:  

 (a) The expiration date of the policy; or  

 (b) 10 days after we give notice to the 
mortgageholder.  

G. The following provisions apply when the following 
are made a part of this policy:  

Commercial General Liability Coverage Part 
Employment-Related Practices Liability Cover-
age Part 
Farm Liability Coverage Form 
Liquor Liability Coverage Part 
Products/Completed Operations Liability Cov-
erage Part 

 1. The aggregate limits of this policy as shown in 
the Declarations will be increased in proportion 
to any policy extension provided in accordance 
with Paragraph C.3.d. above.  

 2. The last sentence of Limits Of Insurance does 
not apply when the policy period is extended 
because we sent the first Named Insured an 
incomplete or late conditional renewal notice or 
a late nonrenewal notice.  
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NORTH CAROLINA CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART  
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

  
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following:  
 2. Cancellation Requirements 
 a. Policies In Effect Less Than 60 Days 

If this policy has been in effect for less than 
60 days, we may cancel this policy by mail-
ing or delivering to the first Named Insured 
written notice of cancellation at least:  

 (1) 15 days before the effective date of 
cancellation if we cancel for nonpay-
ment of premium; or  

 (2) 30 days before the effective date of 
cancellation if we cancel for any other 
reason.  

 b. Policies In Effect More Than 60 Days 
If this policy has been in effect for 60 days 
or more, or is a renewal of a policy we is-
sued, we may cancel this policy prior to the:  

 (1) Expiration of the policy term; or  
 (2) Anniversary date,  

stated in the policy only for one or more of 
the following reasons:  

 (a) Nonpayment of premium;  

 (b) An act or omission by the insured or 
his or her representative that consti-
tutes material misrepresentation or 
nondisclosure of a material fact in 
obtaining this policy, continuing this 
policy or presenting a claim under 
this policy;  

 (c) Increased hazard or material change 
in the risk assumed that could not 
have been reasonably contemplated 
by the parties at the time of assump-
tion of the risk;  

 (d) Substantial breach of contractual 
duties, conditions or warranties that 
materially affects the insurability of 
the risk;  

 (e) A fraudulent act against us by the 
insured or his or her representative 
that materially affects the insurability 
of the risk;  

 (f) Willful failure by the insured or his or 
her representative to institute rea-
sonable loss control measures that 
materially affect the insurability of the 
risk after written notice by us;  
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 (g) Loss of facultative reinsurance, or 
loss of or substantial changes in ap-
plicable reinsurance as provided in 
G.S. 58-41-30;  

 (h) Conviction of the insured of a crime 
arising out of acts that materially af-
fect the insurability of the risk;  

 (i) A determination by the Commis-
sioner of Insurance that the con-
tinuation of the policy would place us 
in violation of the laws of North Caro-
lina; or  

 (j) You fail to meet the requirements 
contained in our corporate charter, 
articles of incorporation or by-laws 
when we are a company organized 
for the sole purpose of providing 
members of an organization with in-
surance coverage in North Carolina.  

We will mail or deliver written notice of can-
cellation to the first Named Insured at least:  

 (i) 15 days before the effective date 
of cancellation if we cancel for 
nonpayment of premium; or  

 (ii) 30 days before the effective date 
of cancellation if we cancel for 
any other reason. 

 c. Cancellation for nonpayment of premium 
will not become effective if you pay the 
premium amount due before the effective 
date of cancellation.  

 d. We may also cancel this policy for any 
reason not stated above provided we obtain 
your prior written consent. 

B. The following provisions are added and supersede 
any other provisions to the contrary:  

 1. Nonrenewal 
 a. If we elect not to renew this policy, we will 

mail or deliver to the first Named Insured 
shown in the Declarations written notice of 
nonrenewal at least 45 days prior to the:  

 (1) Expiration of the policy if this policy has 
been written for one year or less; or  

 (2) Anniversary date of the policy if this 
policy has been written for more than 
one year or for an indefinite term.  

 b. We need not mail or deliver the notice of 
nonrenewal if you have:  

 (1) Insured property covered under this 
policy, under any other insurance policy;  

 (2) Accepted replacement coverage; or  
 (3) Requested or agreed to nonrenewal of 

this policy.  
 c. If notice is mailed, proof of mailing will be 

sufficient proof of notice.  
 2. The written notice of cancellation or nonre-

newal will:  
 a. Be mailed or delivered to the first Named 

Insured and any designated mortgagee or 
loss payee at their addresses shown in the 
policy, or if not indicated in the policy, at 
their last known addresses; and  

 b. State the reason or reasons for cancellation 
or nonrenewal.  
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CALIFORNIA CHANGES – CANCELLATION  
AND NONRENEWAL 

 

This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 

A. Paragraphs 2. and 3. of the Cancellation Com-
mon Policy Condition are replaced by the follow-
ing: 

 2. All Policies In Effect For 60 Days Or Less 

If this policy has been in effect for 60 days or 
less, and is not a renewal of a policy we have 
previously issued, we may cancel this policy by 
mailing or delivering to the first Named Insured 
at the mailing address shown in the policy and 
to the producer of record, advance written no-
tice of cancellation, stating the reason for can-
cellation, at least: 

 a. 10 days before the effective date of cancel-
lation if we cancel for: 

 (1) Nonpayment of premium; or 

 (2) Discovery of fraud by: 

 (a) Any insured or his or her representa-
tive in obtaining this insurance; or 

 (b) You or your representative in pursu-
ing a claim under this policy.  

 b. 30 days before the effective date of cancel-
lation if we cancel for any other reason. 

 3. All Policies In Effect For More Than 60 Days  

 a. If this policy has been in effect for more 
than 60 days, or is a renewal of a policy we 
issued, we may cancel this policy only upon 
the occurrence, after the effective date of 
the policy, of one or more of the following:  

 (1) Nonpayment of premium, including 
payment due on a prior policy we issued 
and due during the current policy term 
covering the same risks.  

 (2) Discovery of fraud or material misrepre-
sentation by:  

 (a) Any insured or his or her representa-
tive in obtaining this insurance; or  

 (b) You or your representative in pursu-
ing a claim under this policy.  

 (3) A judgment by a court or an administra-
tive tribunal that you have violated a 
California or Federal law, having as one 
of its necessary elements an act which 
materially increases any of the risks in-
sured against.  



 (4) Discovery of willful or grossly negligent 
acts or omissions, or of any violations of 
state laws or regulations establishing 
safety standards, by you or your repre-
sentative, which materially increase any 
of the risks insured against.  

 (5) Failure by you or your representative to 
implement reasonable loss control re-
quirements, agreed to by you as a con-
dition of policy issuance, or which were 
conditions precedent to our use of a par-
ticular rate or rating plan, if that failure 
materially increases any of the risks in-
sured against.  

 (6) A determination by the Commissioner of 
Insurance that the:  

 (a) Loss of, or changes in, our reinsur-
ance covering all or part of the risk 
would threaten our financial integrity 
or solvency; or  

 (b) Continuation of the policy coverage 
would:  

 (i) Place us in violation of California 
law or the laws of the state where 
we are domiciled; or  

 (ii) Threaten our solvency. 

 (7) A change by you or your representative 
in the activities or property of the com-
mercial or industrial enterprise, which 
results in a materially added, increased 
or changed risk, unless the added, in-
creased or changed risk is included in 
the policy.  

 b. We will mail or deliver advance written 
notice of cancellation, stating the reason for 
cancellation, to the first Named Insured, at 
the mailing address shown in the policy, 
and to the producer of record, at least:  

 (1) 10 days before the effective date of 
cancellation if we cancel for nonpay-
ment of premium or discovery of fraud; 
or 

 (2) 30 days before the effective date of 
cancellation if we cancel for any other 
reason listed in Paragraph 3.a. 

B. The following provision is added to the Cancella-
tion Common Policy Condition:  

 7. Residential Property  

This provision applies to coverage on real 
property which is used predominantly for resi-
dential purposes and consisting of not more 
than four dwelling units, and to coverage on 
tenants' household personal property in a resi-
dential unit, if such coverage is written under 
one of the following:  

Commercial Property Coverage Part  

Farm Coverage Part – Farm Property – Farm 
Dwellings, Appurtenant Structures And House-
hold Personal Property Coverage Form 

 a. If such coverage has been in effect for 60 
days or less, and is not a renewal of cover-
age we previously issued, we may cancel 
this coverage for any reason, except as 
provided in b. and c. below.  

 b. We may not cancel this policy solely be-
cause the first Named Insured has: 

 (1) Accepted an offer of earthquake cover-
age; or 

 (2) Cancelled or did not renew a policy 
issued by the California Earthquake Au-
thority (CEA) that included an earth-
quake policy premium surcharge. 

However, we shall cancel this policy if the 
first Named Insured has accepted a new or 
renewal policy issued by the CEA that in-
cludes an earthquake policy premium sur-
charge but fails to pay the earthquake pol-
icy premium surcharge authorized by the 
CEA. 

 c. We may not cancel such coverage solely 
because corrosive soil conditions exist on 
the premises. This Restriction (c.) applies 
only if coverage is subject to one of the fol-
lowing, which exclude loss or damage 
caused by or resulting from corrosive soil 
conditions:  

 (1) Capital Assets Program Coverage Form 
(Output Policy); 

 (2) Commercial Property Coverage Part – 
Causes Of Loss – Special Form; or  

 (3) Farm Coverage Part – Causes Of Loss 
Form – Farm Property, Paragraph D. 
Covered Causes Of Loss – Special.  
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C. The following is added and supersedes any provi-
sions to the contrary:  

NONRENEWAL  

 1. Subject to the provisions of Paragraphs C.2. 
and C.3. below, if we elect not to renew this 
policy, we will mail or deliver written notice stat-
ing the reason for nonrenewal to the first 
Named Insured shown in the Declarations and 
to the producer of record, at least 60 days, but 
not more than 120 days, before the expiration 
or anniversary date.  

We will mail or deliver our notice to the first 
Named Insured, and to the producer of record, 
at the mailing address shown in the policy.  

 2. Residential Property  

This provision applies to coverage on real 
property used predominantly for residential 
purposes and consisting of not more than four 
dwelling units, and to coverage on tenants' 
household property contained in a residential 
unit, if such coverage is written under one of 
the following:  

Capital Assets Program (Output Policy) Cover-
age Part 

Commercial Property Coverage Part  

Farm Coverage Part – Farm Property – Farm 
Dwellings, Appurtenant Structures And House-
hold Personal Property Coverage Form 

 a. We may elect not to renew such coverage 
for any reason, except as provided in b., c. 
and d. below:  

 b. We will not refuse to renew such coverage 
solely because the first Named Insured has 
accepted an offer of earthquake coverage.  

However, the following applies only to in-
surers who are associate participating in-
surers as established by Cal. Ins. Code 
Section 10089.16. We may elect not to re-
new such coverage after the first Named 
Insured has accepted an offer of earth-
quake coverage, if one or more of the fol-
lowing reasons applies:  

 (1) The nonrenewal is based on sound 
underwriting principles that relate to the 
coverages provided by this policy and 
that are consistent with the approved 
rating plan and related documents filed 
with the Department of Insurance as re-
quired by existing law;  

 (2) The Commissioner of Insurance finds 
that the exposure to potential losses will 
threaten our solvency or place us in a 
hazardous condition. A hazardous con-
dition includes, but is not limited to, a 
condition in which we make claims pay-
ments for losses resulting from an 
earthquake that occurred within the pre-
ceding two years and that required a re-
duction in policyholder surplus of at 
least 25% for payment of those claims; 
or  

 (3) We have: 

 (a) Lost or experienced a substantial 
reduction in the availability or scope 
of reinsurance coverage; or 

 (b) Experienced a substantial increase 
in the premium charged for reinsur-
ance coverage of our residential 
property insurance policies; and  

the Commissioner has approved a plan 
for the nonrenewals that is fair and equi-
table, and that is responsive to the 
changes in our reinsurance position. 

 c. We will not refuse to renew such coverage 
solely because the first Named Insured has 
cancelled or did not renew a policy, issued 
by the California Earthquake Authority that 
included an earthquake policy premium sur-
charge. 

 d. We will not refuse to renew such coverage 
solely because corrosive soil conditions ex-
ist on the premises. This Restriction (d.) 
applies only if coverage is subject to one of 
the following, which exclude loss or dam-
age caused by or resulting from corrosive 
soil conditions: 

 (1) Capital Assets Program Coverage Form 
(Output Policy); 

 (2) Commercial Property Coverage Part – 
Causes Of Loss – Special Form; or  

 (3) Farm Coverage Part – Causes Of Loss 
Form – Farm Property, Paragraph D. 
Covered Causes Of Loss – Special. 

 3. We are not required to send notice of nonre-
newal in the following situations:  

 a. If the transfer or renewal of a policy, without 
any changes in terms, conditions, or rates, 
is between us and a member of our insur-
ance group.  
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 b. If the policy has been extended for 90 days 
or less, provided that notice has been given 
in accordance with Paragraph C.1.  

 c. If you have obtained replacement coverage, 
or if the first Named Insured has agreed, in 
writing, within 60 days of the termination of 
the policy, to obtain that coverage.  

 d. If the policy is for a period of no more than 
60 days and you are notified at the time of 
issuance that it will not be renewed. 

 e. If the first Named Insured requests a 
change in the terms or conditions or risks 
covered by the policy within 60 days of the 
end of the policy period.  

 f. If we have made a written offer to the first 
Named Insured, in accordance with the 
timeframes shown in Paragraph C.1., to re-
new the policy under changed terms or 
conditions or at an increased premium rate, 
when the increase exceeds 25%.  
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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INDIANA CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  

  
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following:  
 2. Cancellation Of Policies In Effect  
 a. 90 Days Or Less 

If this policy has been in effect for 90 days 
or less, we may cancel this policy by 
mailing or delivering to the first Named 
Insured written notice of cancellation at 
least:  

 (1) 10 days before the effective date of 
cancellation if we cancel for 
nonpayment of premium;  

 (2) 20 days before the effective date of 
cancellation if you have perpetrated a 
fraud or material misrepresentation on 
us; or 

 (3) 30 days before the effective date of 
cancellation if we cancel for any other 
reason.  

 b. More Than 90 Days  
If this policy has been in effect for more 
than 90 days, or is a renewal of a policy we 
issued, we may cancel this policy, only for 
one or more of the reasons listed below, by 
mailing or delivering to the first Named 
Insured written notice of cancellation at 
least:  

 (1) 10 days before the effective date of 
cancellation if we cancel for 
nonpayment of premium;  

 (2) 20 days before the effective date of 
cancellation if you have perpetrated a 
fraud or material misrepresentation on 
us; or 

 (3) 45 days before the effective date of 
cancellation if:  

 (a) There has been a substantial change 
in the scale of risk covered by this 
policy; 

 (b) Reinsurance of the risk associated 
with this policy has been cancelled; 
or  

 (c) You have failed to comply with 
reasonable safety recommendations. 
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B. The following is added to the Common Policy 
Conditions and supersedes any provision to the 
contrary.  
NONRENEWAL  

 1. If we elect not to renew this policy, we will mail 
or deliver to the first Named Insured written 
notice of nonrenewal at least 45 days before:  

 a. The expiration date of this policy, if the 
policy is written for a term of one year or 
less; or  

 b. The anniversary date of this policy, if the 
policy is written for a term of more than one 
year.  

 2. We will mail or deliver our notice to the first 
Named Insured's last mailing address known to 
us. If notice is mailed, proof of mailing will be 
sufficient proof of notice.  
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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RHODE ISLAND CHANGES ñ CANCELLATION  
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 
A. When this endorsement is attached to the Stan-

dard Property Policy CP 00 99 the term Coverage 
Part in this endorsement is replaced by the term 
Policy.  

B. With respect to the:  
Capital Assets Program (Output Policy) Coverage 
Part 
Commercial Inland Marine Coverage 
 Part 
Commercial Property Coverage Part 
Farm Property ñ Other Farm Provisions Form ñ 

Additional Coverages, Conditions, Definitions 
Farm ñ Livestock Coverage Form 
Farm ñ Mobile Agricultural 
 Machinery And Equipment Coverage 
 Form;  
Paragraph 1. of the Cancellation Common Policy 
Condition is replaced by the following:  

 1. The first Named Insured shown in the Declara-
tions may cancel this policy by giving, mailing 
or delivering advance written notice of cancella-
tion to us or to our agent who issued the policy.  

C. With respect to all Coverage Parts and Policies 
addressed in this endorsement, the Cancellation 
Common Policy Condition is amended by replacing 
Paragraphs 2., 3., 5. and 6. with the following:  

 2. We may cancel this policy by giving, mailing or 
delivering to the first Named Insured and agent, 
if any, written notice of cancellation at least:  

 a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or  

 b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.  

If this policy has been in effect for 60 days or 
more, or if this is a renewal of a policy we is-
sued, we may cancel only for one or more of 
the following reasons:  

 a. Nonpayment of premium;  
 b. Fraud or material misrepresentation made 

by you or with your knowledge in obtaining 
the policy, continuing the policy, or in pre-
senting a claim under the policy;  
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 c. Activities or omissions on your part which 
increase any hazard insured against, includ-
ing a failure to comply with loss control rec-
ommendations;  

 d. Change in the risk which increases the risk 
of loss after insurance coverage has been 
issued or renewed, including but not limited 
to an increase in exposure due to regula-
tion, legislation, or court decision;  

 e. Loss or decrease of our reinsurance cover-
ing all or part of the risk or exposure cov-
ered by the policy;  

 f. Determination by the Commissioner of 
Insurance that the continuation of the policy 
would jeopardize our solvency or would 
place us in violation of the insurance laws of 
this state;  

 g. Owner or occupant incendiarism;  
 h. Violation or breach by you of any policy 

terms or conditions;  
 i. Constructive or actual total loss of the Cov-

ered Property; or 
 j. Such other reasons as may be approved by 

the Commissioner of Insurance.  
 3. We will give, mail or deliver written notice to the 

first Named Insured at the last address known 
to us, and to the agent, if any.  

 5. If this policy is cancelled, we will send the first 
Named Insured any premium refund due.  
The cancellation will be effective even if we 
have not made or offered a refund.  
The following provisions govern calculation of 
return premium: 

 a. We will compute return premium pro rata 
and round to the next higher whole dollar 
when this policy is: 

 (1) Cancelled at our request; 
 (2) Cancelled because you no longer have a 

financial or insurable interest in the 
property or business operation that is the 
subject of insurance; 

 (3) Cancelled and rewritten by us or a mem-
ber of our company group;  

 (4) Cancelled after the first year, if it is a 
prepaid policy written for a term of more 
than one year; or 

 (5) Cancelled by us at the request of a 
premium finance company upon default 
of the first Named Insured, when this 
policy is financed under a premium fi-
nance agreement. 

 b. When this policy is cancelled at your re-
quest (except when Paragraph a.(2), a.(3) 
or a.(4) applies), we will return 90% (75% 
for Boiler and Machinery policies) of the pro 
rata unearned premium, rounded to the next 
higher whole dollar. However, when such 
cancellation takes place during the first year 
of a multi-year prepaid policy, we will return 
the full annual premium for the subsequent 
years. 

 6. Proof of giving, mailing or delivering notice of 
cancellation will be sufficient proof of notice.  

D. With respect to all Coverage Parts and Policies 
addressed in this endorsement, the following is 
added to the Cancellation Common Policy Condi-
tion:  

 7. We will provide you with the reason or reasons 
for cancellation if:  

 a. You request in writing a statement of the 
reasons for cancellation; and 

 b. You agree in writing to hold us harmless 
from liability for any:  

 (1) Communication giving notice of, or 
specifying the reasons for, cancellation; 
or  

 (2) Statement made in connection with an 
attempt to discover or verify the exis-
tence of conditions which would be a 
reason for cancellation as provided un-
der Paragraph C.2. 

E. With respect to all Coverage Parts and Policies 
addressed in this endorsement, the following is 
added and supersedes any provision to the con-
trary:  
NONRENEWAL  

 1. If we elect not to renew this policy, we will give, 
mail or deliver to the first Named Insured and 
agent, if any, written notice of nonrenewal at 
least 60 days before:  

 a. The expiration date of the policy; or  
 b. An anniversary date of the policy, if the 

policy is written for a term longer than one 
year or with no fixed expiration date.  

 2. However, we need not give, mail or deliver this 
notice if:  

 a. We have offered to issue a renewal policy; 
or  

 b. The first Named Insured has obtained, or 
has agreed in writing to obtain, replacement 
coverage.  
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 F. With respect to the:  
Capital Assets Program (Output Policy) Coverage 
Part 
Commercial Inland Marine Coverage 
 Part 
Commercial Property Coverage Part 
Farm Property ñ Other Farm Provisions Form ñ 

Additional Coverages, Conditions, Definitions 
Farm ñ Livestock Coverage Form 
Farm ñ Mobile Agricultural 
 Machinery And Equipment Coverage 
 Form;  
The following is added to the Common Policy 
Conditions:  
If notice of cancellation or nonrenewal is mailed to 
the insured, we shall forward the notice of cancel-
lation or nonrenewal to the last known address of 
the first Named Insured stated in the policy by first 
class mail and maintain proof of mailing by the 
United States Postal Service certificate of mailing. 
This proof of mailing will be sufficient proof of no-
tice.  
We will also give, mail or deliver written notice of 
cancellation, subject to C.2. above, and written no-
tice of nonrenewal, subject to E.1. above, to any 
loss payee named in the policy. Mailing will be ac-
complished in accordance with the procedure 
stated in the above paragraph.  

G. Under the Mortgageholders Condition, the para-
graphs pertaining to cancellation and nonrenewal 
are replaced by the following:  

 1. If we cancel this policy, we will give, mail or 
deliver written notice to the mortgageholder at 
least:  

 a. 10 days before the effective date of cancel-
lation if we cancel for your nonpayment of 
premium; or  

 b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.  

 2. If we do not renew this policy, we will give, mail 
or deliver written notice to the mortgageholder 
at least 10 days before:  

 a. The expiration date of the policy; or  
 b. An anniversary date of the policy, if the 

policy is written for a term longer than one 
year or with no fixed expiration date.  

 3. If notice of cancellation or nonrenewal is 
mailed, we shall forward the notice of cancella-
tion or nonrenewal to the last known address of 
the first Named Insured stated in the policy by 
first class mail and maintain proof of mailing by 
the United States Postal Service certificate of 
mailing. This proof of mailing will be sufficient 
proof of notice. 



 
 IL 02 74 07 02
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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MISSOURI CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART  

 
A. When this endorsement is attached to the Stan-

dard Property Policy CP 00 99 the term Commer-
cial Property Coverage Part in this endorsement 
also refers to the Standard Property Policy.  

B. With respect to the:  
Boiler And Machinery Coverage Part 
Commercial General Liability 
Coverage Part 
Commercial Property – Legal Liability 
Coverage Form CP 00 40 
Commercial Property – Mortgage 
Holders Errors And Omissions 
Coverage Form CP 00 70 
Crime and Fidelity Coverage Part 
Employment-Related Practices Liability Coverage 
Part 
Farm Liability Coverage Form 
Liquor Liability Coverage Part 
Pollution Liability Coverage Part 
Products/Completed Operations 
Liability Coverage Part  
Professional Liability Coverage Part; 

the following Cancellation and Nonrenewal Provi-
sions apply:  

 1. Paragraph 2. of the Cancellation Common 
Policy Condition is replaced by the following:  

 2. We may cancel this policy by mailing or deliv-
ering to the first Named Insured written notice 
of cancellation, stating the actual reason for 
cancellation, at least:  

 a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium;  

 b. 30 days before the effective date of cancel-
lation if cancellation is for one or more of 
the following reasons:  

 (1) Fraud or material misrepresentation 
affecting this policy or a claim filed un-
der this policy or a violation of any of the 
terms or conditions of this policy;  

 (2) Changes in conditions after the effective 
date of this policy which have materially 
increased the risk assumed;  

 (3) We become insolvent; or 
 (4) We involuntarily lose reinsurance for this 

policy.  
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 c. 60 days before the effective date of cancel-
lation if we cancel for any other reason.  

NONRENEWAL  
 2. The following is added and supersedes any 

provision to the contrary:  
 a. We may elect not to renew this policy by 

mailing or delivering to the first Named In-
sured, at the last mailing address known to 
us, written notice of nonrenewal, stating the 
actual reason for nonrenewal, at least sixty 
days prior to the effective date of the non-
renewal.  

 b. If notice is mailed, proof of mailing will be 
sufficient proof of notice.  

C. With respect to the:  
Capital Assets Program (Output Policy) Coverage 
Part 
Commercial Property Coverage Part 
Farm Property – Other Farm Provisions Form – 
Additional Coverages, Conditions, Definitions Cov-
erage Form 
Farm – Livestock Coverage Form 
Farm – Mobile Agricultural Machinery And Equip-
ment Coverage Form;  
the Cancellation Common Policy Condition is re-
placed by the following:  
CANCELLATION, NONRENEWAL AND 
DECREASES IN COVERAGE  

 1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or deliv-
ering to us advance written notice of cancella-
tion.  

 2. We may cancel, nonrenew, reduce in amount 
or adversely modify this policy by mailing or 
delivering to the first Named Insured written 
notice of this action at least:  

 a. 10 days before the effective date of this 
action if due to nonpayment of premium or 
evidence of incendiarism; or  

 b. 30 days before the effective date of this 
action if for any other reason.  

 3. We will mail or deliver our notice to the first 
Named Insured's last mailing address known to 
us.  

 4. Notice of:  
 a. Cancellation will state the effective date of 

cancellation. The policy period will end on 
that date.  

 b. Any other action will state the effective date 
of that action.  

 5. If this policy is cancelled, not renewed, reduced 
in amount or adversely modified, we will send 
the first Named Insured any premium refund 
due. If we take this action, the refund will be 
pro rata. If the first Named Insured cancels, the 
refund may be less than pro rata. This action 
will be effective even if we have not made or 
offered a refund.  

 6. If notice is mailed, proof of mailing will be suffi-
cient proof of notice.  
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TEXAS CHANGES – CANCELLATION  
AND NONRENEWAL PROVISIONS FOR  

CASUALTY LINES AND  
COMMERCIAL PACKAGE POLICIES 

 

This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY 
FARM COVERAGE PART – FARM LIABILITY COVERAGE FORM 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

This endorsement also modifies insurance provided under the following when written as part of a Commercial 
Package Policy:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL CRIME COVERAGE FORM 
COMMERCIAL CRIME POLICY 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
EMPLOYEE THEFT AND FORGERY POLICY 
EMPLOYMENT-RELATED PRACTICES LIABILITY 
FARM COVERAGE PART – FARM LIABILITY COVERAGE FORM 
FARM COVERAGE PART – LIVESTOCK COVERAGE FORM 
FARM COVERAGE PART – MOBILE AGRICULTURAL MACHINERY AND EQUIPMENT 
COVERAGE FORM 
GLASS COVERAGE FORM 
GOVERNMENT CRIME COVERAGE FORM 
GOVERNMENT CRIME POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 

A. Paragraph 2. of the Cancellation Common Policy 
Condition is replaced by the following:  

 2. We may cancel this policy by mailing or deliv-
ering to the first Named Insured written notice 
of cancellation, stating the reason for cancella-
tion, at least 10 days before the effective date 
of cancellation. 



However if this policy covers a condominium 
association, and the condominium property 
contains at least one residence or the condo-
minium declarations conform with the Texas 
Uniform Condominium Act, then the notice of 
cancellation, as described above, will be pro-
vided to the First Named Insured 30 days be-
fore the effective date of cancellation. We will 
also provide 30 days' written notice to each 
unit-owner to whom we issued a certificate or 
memorandum of insurance, by mailing or de-
livering the notice to each last mailing address 
known to us.  

The permissible reasons for cancellation are 
as follows:  

 a. If this policy has been in effect for 60 days 
or less, we may cancel for any reason ex-
cept, that under the provisions of the Texas 
Insurance Code, we may not cancel this 
policy solely because the policyholder is an 
elected official.  

 b. If this policy has been in effect for more 
than 60 days, or if it is a renewal or con-
tinuation of a policy issued by us, we may 
cancel only for one or more of the following 
reasons:  

 (1) Fraud in obtaining coverage;  

 (2) Failure to pay premiums when due;  

 (3) An increase in hazard within the control 
of the insured which would produce an 
increase in rate;  

 (4) Loss of our reinsurance covering all or 
part of the risk covered by the policy; or  

 (5) If we have been placed in supervision, 
conservatorship or receivership and the 
cancellation is approved or directed by 
the supervisor, conservator or receiver.  

B. The following condition is added and supersedes 
any provision to the contrary:  

NONRENEWAL  

 1. We may elect not to renew this policy except, 
that under the provisions of the Texas Insur-
ance Code, we may not refuse to renew this 
policy solely because the policyholder is an 
elected official.  

 2. This Paragraph, 2., applies unless the policy 
qualifies under Paragraph 3. below.  

If we elect not to renew this policy, we may do 
so by mailing or delivering to the first Named 
Insured, at the last mailing address known to 
us, written notice of nonrenewal, stating the 
reason for nonrenewal, at least 60 days before 
the expiration date. If notice is mailed or deliv-
ered less than 60 days before the expiration 
date, this policy will remain in effect until the 
61st day after the date on which the notice is 
mailed or delivered. Earned premium for any 
period of coverage that extends beyond the 
expiration date will be computed pro rata 
based on the previous year's premium.  

 3. If this policy covers a condominium associa-
tion, and the condominium property contains at 
least one residence or the condominium decla-
rations conform with the Texas Uniform Con-
dominium Act, then we will mail or deliver writ-
ten notice of nonrenewal, at least 30 days 
before the expiration or anniversary date of the 
policy, to:  

 a. The first Named Insured; and  

 b. Each unit-owner to whom we issued a 
certificate or memorandum of insurance.  

We will mail or deliver such notice to each last 
mailing address known to us.  

 4. If notice is mailed, proof of mailing will be suffi-
cient proof of notice.  

 5. The transfer of a policyholder between admit-
ted companies within the same insurance 
group is not considered a refusal to renew.  
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IOWA CHANGES – CANCELLATION AND NONRENEWAL 
 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 
A. The Cancellation Common Policy Condition is 

replaced by the following:  
CANCELLATION  

 1. The first Named Insured shown in the 
Declarations may cancel this policy by mailing 
or delivering to us advance written notice of 
cancellation.  

 2. Cancellation Requirements 
 a. We may cancel this policy, by mailing or 

delivering to the first Named Insured and 
any loss payee written notice of 
cancellation at least:  

 (1) 30 days before the effective date of 
cancellation if we cancel due to loss of 
reinsurance coverage;  

 (2) 10 days before the effective date of 
cancellation if we cancel for any other 
reason.  

 b. If this policy is a new policy and has been in 
effect for less than 60 days, we may cancel 
for:  

 (1) Loss of reinsurance, subject to d. below; 
or  

 (2) Any other reason.  
 c. If this policy has been in effect for 60 days 

or more, or is a renewal of a policy we 
issued, we may cancel only for one or more 
of the following reasons:  

 (1) Nonpayment of premium;  

 (2) Misrepresentation or fraud made by or 
with your knowledge in obtaining the 
policy, when renewing the policy, or in 
presenting a claim under the policy;  

 (3) Acts or omissions by you that 
substantially change or increase the risk 
insured;  

 (4) Determination by the Commissioner that 
the continuation of the policy would 
jeopardize our solvency or would place 
us in violation of the insurance laws of 
this or any other state;  

 (5) You have acted in a manner which you 
knew or should have known was in 
violation or breach of a policy term or 
condition; or  

 (6) Loss of reinsurance, subject to d. below.  
 d. We may cancel due to loss of reinsurance 

which provides coverage to us for a 
significant portion of the underlying risk 
insured, but only if the Commissioner 
determines that such cancellation is 
justified.  

 3. We will mail or deliver our notice to the first 
Named Insured's and any loss payee's last 
mailing address known to us.  
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 4. Notice of cancellation will state:  
  a. The reason for cancellation; and  
  b.  The effective date of cancellation. The 

policy period will end on that date.  
 5. If this policy is cancelled, we will send the first 

Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata. The cancellation will be 
effective even if we have not made or offered a 
refund.  

 6. If notice is mailed, a post office department 
certificate of mailing is proof of receipt of 
notice. However, if cancellation is for 
nonpayment of premium, a certificate of 
mailing is not required. 

B. The following is added and supersedes any other 
provision to the contrary:  
NONRENEWAL  

 1. If we decide not to renew this policy, we will 
mail or deliver written notice of nonrenewal to 
the first Named Insured and any loss payee at 
least 45 days before the expiration date of this 
policy, except if:  

 a. We have offered to issue a renewal policy; 
or  

 b. You have failed to pay a premium due or 
any advance premium required by us for 
renewal.  

 2. If notice is mailed, a post office department 
certificate of mailing is proof of receipt of 
notice.  
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DISTRICT OF COLUMBIA CHANGES ñ
CANCELLATION AND NONRENEWAL

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART
LIQUOR LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
PROFESSIONAL LIABILITY COVERAGE PART

A. Paragraph 2. of the CANCELLATION Common
Policy Condition is replaced by the following:
We may cancel this policy by mailing or delivering
to the first Named Insured written notice of can-
cellation at least 30 days before the effective date
of cancellation. At least 5 days before sending no-
tice to the first Named Insured, we will notify the
agent or broker, if any, who wrote the policy.
If this policy has been in effect for 30 days or less
and is not a renewal of a policy we issued, we may
cancel this policy for any reason.
If this policy has been in effect more than 30 days,
or if this policy is a renewal of a policy we issued,
we may cancel this policy only for one or more of
the following reasons:
1. You have refused or failed to pay a premium

due under the terms of the policy;
2. You have made a material and willful mis-

statement or omission of fact to us or our em-
ployees, agents or brokers in connection with
any application to or claim against us;

3. You have transferred your property or other
interest to a person other than you or your
beneficiary, unless the transfer is permitted un-
der the terms of the policy; or

4. The property, interest or use of the property or
interest has materially changed with respect to
its insurability.

B. The following is added:
NONRENEWAL
We may elect not to renew this policy by mailing or
delivering written notice of nonrenewal to the first
Named Insured's last mailing address known to us.
We will mail or deliver the notice at least 30 days
before the expiration of the policy. At least 5 days
before sending notice to the first Named Insured,
we will notify the agent or broker, if any, who wrote
the policy. If notice is mailed, proof of mailing will
be sufficient proof of notice. Delivery of the notice
will be the same as mailing.
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OREGON CHANGES – CANCELLATION  
AND NONRENEWAL 

 

This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART  
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART  
COMMERCIAL GENERAL LIABILITY COVERAGE PART  
COMMERCIAL INLAND MARINE COVERAGE PART  
COMMERCIAL PROPERTY COVERAGE PART  
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART  
LIQUOR LIABILITY COVERAGE PART  
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
PROFESSIONAL LIABILITY COVERAGE PART 

 

A. Paragraph 2. of the Cancellation Common Policy 
Condition is replaced by the following:  

 2. If this policy has been in effect for:  

 a. Fewer than 60 days and is not a renewal 
policy, we may cancel for any reason.  

 b. 60 days or more or is a renewal policy, we 
may cancel only for one or more of the 
following reasons:  

 (1) Nonpayment of premium;  

 (2) Fraud or material misrepresentation 
made by you or with your knowledge in 
obtaining the policy, continuing the 
policy or in presenting a claim under the 
policy;  

 (3) Substantial increase in the risk of loss 
after insurance coverage has been 
issued or renewed, including but not 
limited to an increase in exposure due to 
rules, legislation or court decision;  

 (4) Failure to comply with reasonable loss 
control recommendations; 

 (5) Substantial breach of contractual duties, 
conditions or warranties;  

 (6) Determination by the commissioner that 
the continuation of a line of insurance or 
class of business to which the policy 
belongs will jeopardize our solvency or 
will place us in violation of the insurance 
laws of Oregon or any other state; or  

 (7) Loss or decrease in reinsurance 
covering the risk.  

 c. 60 days or more or is a renewal policy, we 
may cancel for any other reason approved 
by the commissioner by rule, but only with 
respect to insurance provided under the 
following:  

 (1) A package policy that includes 
commercial property and commercial 
liability insurance;  

 (2) Commercial Automobile Coverage Part;  

 (3) Commercial General Liability Coverage 
Part;  

 (4) Commercial Property Coverage Part – 
Legal Liability Coverage Form;  

 (5) Commercial Property Coverage Part – 
Mortgageholders Errors And Omissions 
Coverage Form;  

 (6) Employment-Related Practices Liability 
Coverage Part; 

 (7) Farm Coverage Part – Farm Liability 
Coverage Form;  

 (8) Liquor Liability Coverage Part;  

 (9) Products/Completed Operations Liability 
Coverage Part; or 

 (10) Professional Liability Coverage Part. 
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B. Paragraph 3. of the Cancellation Common Policy 
Condition is amended by the addition of the 
following:  

 3. We will mail or deliver to the first Named 
Insured written notice of cancellation, stating 
the reason for cancellation.  

C. The following is added to the Cancellation 
Common Policy Condition:  

 7. Number Of Days' Notice Of Cancellation: 

 a. With respect to insurance provided under 
2.c.(1) through (10) above, cancellation will 
not be effective until at least 10 working 
days after the first Named Insured receives 
our notice.  

 b. With respect to insurance other than that 
provided under 2.c.(1) through (10) above, 
cancellation will not be effective until at 
least:  

 (1) 10 days after the first Named Insured 
receives our notice, if we cancel for 
nonpayment of premium; or  

 (2) 30 days after the first Named Insured 
receives our notice, if we cancel for any 
other reason.  

D. Paragraph 6. of the Cancellation Common Policy 
Condition does not apply.  

E. The following are added and supersede any 
provision to the contrary:  

 1. Nonrenewal  

We may elect not to renew this policy by 
mailing or delivering to the first Named Insured, 
at the last mailing address known to us, written 
notice of nonrenewal before the:  

 a. Expiration date of the policy; or  

 b. Anniversary date of the policy if the policy is 
written for a term of more than one year or 
without a fixed expiration date.  

However, if this policy is issued for a term of 
more than one year and for additional 
consideration the premium is guaranteed, we 
may not refuse to renew the policy at its 
anniversary date.  

Nonrenewal will not be effective until at least 
45 days after the first Named Insured receives 
our notice.  

 2. Mailing Of Notices  

 a. If notice of cancellation or nonrenewal is 
mailed, a post office certificate of mailing 
will be conclusive proof that the first Named 
Insured received the notice on the third 
calendar day after the date of the certificate 
of mailing.  

 b. The following provision applies with respect 
to coverage provided under the Farm 
Coverage Part: 

If the first Named Insured has affirmatively 
consented to our use of an electronic 
record to deliver notice of cancellation or 
nonrenewal and has not withdrawn such 
consent, then the electronic record 
delivering notice of cancellation or 
nonrenewal satisfies the requirement that 
the notice of cancellation or nonrenewal be 
provided, or made available, to the first 
Named Insured in writing if we send the first 
Named Insured the electronic record with a 
request for a return receipt and we receive 
the return receipt. If we do not receive the 
return receipt, we may cancel or nonrenew 
the policy only after providing or delivering 
the notice of cancellation or nonrenewal to 
the first Named Insured in writing, subject 
to Paragraph 2.a. above. 
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ALASKA CHANGES ñ CANCELLATION AND 
NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 
A. The Cancellation Common Policy Condition is 

replaced by the following:  
 1. The first Named Insured shown in the 

Declarations may cancel this policy by mailing 
to us advance written notice of cancellation.  

 2. We may cancel this policy by mailing to you 
and the agent or broker of record written notice 
of cancellation. Such notice, stating the reason 
for cancellation, must be sent by first class mail 
at least:  

 a. 10 days before the effective date of 
cancellation if we cancel for:  

 (1) Conviction of the insured of a crime 
having as one of its necessary elements 
an act increasing a hazard insured 
against, or  

 (2) Fraud or material misrepresentation by 
the insured or a representative of the 
insured in obtaining the insurance or by 
the insured in pursuing a claim under 
this policy; or  

 b. 20 days before the effective date of 
cancellation if we cancel for:  

 (1) Nonpayment of premium, or  
 (2) Failure or refusal of the insured to 

provide the information necessary to 
confirm exposure or determine the policy 
premium; or  

 c. 60 days before the effective date of 
cancellation if we cancel for any other 
reason.  

 3. We will mail our notice to your last known 
address and the last known address of the 
agent or broker of record.  

 4. Notice of cancellation will state the effective 
date of cancellation. The policy period will end 
on that date.  

 5. A post office certificate of mailing or certified 
mail receipt will be sufficient proof of mailing of 
notice.  
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 6. If this policy is cancelled, we will return any 
premium refund due to the agent or broker of 
record, or directly to the first Named Insured, 
or, if applicable, to the premium finance 
company. If:  

 a. We cancel, the refund will be the pro rata 
unearned premium. The refund will be 
returned or credited before the effective 
date of cancellation. However, if 
cancellation is for: 

 (1) Nonpayment of premium; 
 (2) Conviction of the insured of a crime 

having as one of its necessary elements 
an act increasing a hazard insured 
against; 

 (3) Discovery of fraud or material 
misrepresentation made by the insured 
or a representative of the insured in 
obtaining the insurance or by the insured 
in pursuing a claim under the policy; 

 (4) Failure or refusal of the insured to 
provide the information necessary to 
confirm exposure or necessary to 
determine the policy premium; or 

 (5) A reason described in AS Sec. 
21.36.210(a)(2); 

any unearned premium shall be returned or 
credited within 45 days after the 
cancellation notice is given; or 

 b. The first Named Insured cancels, the 
refund: 

 (1) Will be the pro rata unearned premium 
minus a cancellation fee of 7.5% of the 
pro rata unearned premium. However, 
we will not retain this cancellation fee if 
this policy is cancelled:  

 (a) And rewritten with us or in our 
company group; 

 (b) At our request; 
 (c) Because you no longer have a 

financial or insurable interest in the 
property or business operation that is 
the subject of this insurance; or  

 (d) After the first year for a prepaid policy 
written for a term of more than one 
year; or  

 (2) Will be returned or credited: 
 (a) By the effective date of cancellation; 

or 

 (b) Within 45 days of your request to 
cancel;  

whichever is later. 
If the policy is selected for audit, we will 
complete the audit within 45 days of 
receipt of the request for cancellation. 
The refund will be returned within 45 
days of completion of an audit, or the 
effective date of cancellation, whichever 
is later.  

B. The following is added and supersedes any 
provision to the contrary:  
NONRENEWAL  

 1. If we decide not to renew this policy, we will 
mail written notice of nonrenewal, by first class 
mail, to you and the agent or broker of record 
at least 45 days before:  

 a. The expiration date; or  
 b. The anniversary date if this policy has been 

written for more than one year or with no 
fixed expiration date.  

 2. We need not mail notice of nonrenewal if:  
 a. We have manifested in good faith our 

willingness to renew; or  
 b. The first Named Insured has failed to pay 

any premium required for this policy; or  
 c. The first Named Insured fails to pay the 

premium required for renewal of this policy.  
 3. Any notice of nonrenewal will be mailed to your 

last known address and the last known address 
of the agent or broker of record. A post office 
certificate of mailing or certified mail receipt will 
be sufficient proof of mailing of notice.  

C. The following Condition is added:  
NOTICE OF PREMIUM OR COVERAGE 
CHANGES ON RENEWAL  
If the premium to renew this policy increases more 
than 10% for a reason other than an increase in 
coverage or exposure basis, or if after the renewal 
there will be a material restriction or reduction in 
coverage not specifically requested by the insured, 
we will mail written notice to your last known 
address and the last known address of the agent 
or broker of record at least 45 days before:  

 1. The expiration date; or  
 2. The anniversary date if this policy has been 

written for more than one year or with no fixed 
expiration date.  
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MISSISSIPPI CHANGES – CANCELLATION  
AND NONRENEWAL 

 

This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTO COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART  
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 

A. Paragraph 7. is added to the Cancellation Com-
mon Policy Conditions: 

 7. If: 

 a. The first Named Insured cancels this policy, 
we will notify any named creditor loss 
payee. 

 b. We cancel this policy, we will mail or deliver 
our written notice of cancellation to any 
named creditor loss payee in the same 
manner and at the same time as notification 
is given to the first Named Insured, as 
stated in this Condition. 

The provisions of Paragraphs a. and b. above 
do not apply to any mortgageholder. 

B. Paragraphs f. and g. of the Mortgageholders 
Condition, if any, are replaced by the following:  

 f. If: 

 (1) The first Named Insured cancels this 
policy, we will notify the mortgageholder. 

 (2) We cancel this policy, we will give writ-
ten notice to the mortgageholder at least 
30 days before the effective date of 
cancellation. 

We will notify the mortgageholder by 
mailing or delivering the cancellation no-
tice to the last mailing address known to 
us. If notice is mailed, proof of mailing 
will be sufficient proof of notice. 

 g. If: 

 (1) The first Named Insured does not renew 
this policy, we will notify the mortgage-
holder. 

 (2) We decide not to renew this policy, we 
will give written notice to the mortgage-
holder at least:  

 (a) 10 days before an anniversary date 
or the expiration date of the policy, if 
the nonrenewal is due to nonpay-
ment of premium; or 

 (b) 30 days before an anniversary date 
or the expiration date of the policy, if 
the nonrenewal is for any other rea-
son. 

We will notify the mortgageholder by 
mailing or delivering the notice of nonre-
newal to the last mailing address known 
to us. If notice is mailed, proof of mailing 
will be sufficient proof of notice. 

C. The following Condition is added and supersedes 
any provision to the contrary:  

NONRENEWAL 

 1. If the first Named Insured does not renew this 
policy, we will notify any named creditor loss 
payee. 
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 2. If we decide not to renew this policy, we will 
mail or deliver written notice of nonrenewal to 
the first Named Insured and any named credi-
tor loss payee, at least:  

 a. 10 days before the effective date of nonre-
newal, if the nonrenewal is due to nonpay-
ment of premium; or  

 b. 30 days before an anniversary date or the 
expiration date of the policy, if the nonre-
newal is for any other reason. 

We will notify the first Named Insured and any 
named creditor loss payee, by mailing or deliv-
ering the notice of nonrenewal to the last mail-
ing address known to us. If notice is mailed, 
proof of mailing will be sufficient proof of no-
tice. 

The provisions of Paragraphs 1. and 2. above do 
not apply to any mortgageholder. 

D. The requirements for notification of cancellation or 
nonrenewal of this policy, as stated in Paragraphs 
A., B. and C. above, supersede any other notifica-
tion requirements to any named creditor loss 
payee and any mortgageholder, stated in this pol-
icy, including any endorsement attached to the 
policy.  

E. Any named creditor loss payee and any mort-
gageholder may elect not to receive notification of 
cancellation or nonrenewal by providing us with a 
written release.  
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WISCONSIN CHANGES ñ CANCELLATION
AND NONRENEWAL

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL AUTOMOBILE COVERAGE PART
COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART
FARM COVERAGE PART
FARM UMBRELLA LIABILITY POLICY
LIQUOR LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

A. Paragraph 2. of the Cancellation Common Policy
Condition is replaced by the following:
2. We may cancel this policy by mailing or

delivering to the first Named Insured written
notice of cancellation at least 10 days before
the effective date of cancellation.
If this policy has been in effect for less than 60
days and is not a renewal policy, we may
cancel for any reason.
If this policy has been in effect for 60 days or
more or is a renewal of a policy we issued,
except as provided in Paragraph 7. below, we
may cancel this policy only for one or more of
the following reasons:
a. The policy was obtained by material

misrepresentation;
b. There has been a substantial change in the

risk we originally assumed, except to the
extent that we should have foreseen the
change or considered the risk in writing the
policy;

c. There have been substantial breaches of
contractual duties, conditions or warranties;
or

d. Nonpayment of premium.
If this policy has been in effect for 60 days or
more or is a renewal of a policy we issued, the
notice of cancellation will state the reason for
cancellation.

B. The following is added to the Cancellation
Common Policy Condition:
7. Anniversary Cancellation

If this policy is written for a term of more than
one year or has no fixed expiration date, we
may cancel this policy for any reason by mailing
or delivering to the first Named Insured written
notice of cancellation at least 60 days before
the anniversary date of the policy. Such
cancellation will be effective on the policy's
anniversary date.
We may cancel this policy because of the
termination of an insurance marketing
intermediary's contract with us only if the notice
of cancellation contains an offer to continue the
policy with us if we receive a written request
from the first Named Insured prior to the date
of cancellation.

C. The following applies to the:
BOILER AND MACHINERY COVERAGE PART
CAPITAL ASSETS PROGRAM (OUTPUT
POLICY) COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE
PART
COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
FARM COVERAGE PART
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1. We may rescind this policy because of the
following:
a. Misrepresentation made by you or on your

behalf in the negotiation for or procurement
of this Coverage Part, if the person knew or
should have known that the representation
was false;

b. Breach of affirmative warranty made by you
or on your behalf in the negotiation for or
procurement of this Coverage Part;

c. Failure of a condition before a loss if such
failure exists at the time of loss; or

d. Breach of a promissory warranty if such
breach exists at the time of loss.

2. We may not rescind this policy:
a. For the reasons in Paragraphs C.1.a. and

C.1.b. unless:
(1) We rely on the misrepresentation or

affirmative warranty and the
misrepresentation or affirmative
warranty is either material or made with
intent to deceive; or

(2) The facts misrepresented or falsely
warranted contribute to the loss.

b. For the reasons in Paragraphs C.1.c. and
C.1.d. unless such failure or breach:

(1) Increases the risk at the time of loss; or
(2) Contributes to the loss.

3. If we elect to rescind this policy, we will notify
the first Named Insured of our intention within
60 days after acquiring knowledge of sufficient
facts to constitute grounds for rescission.

D. The following are added and supersede any other
provisions to the contrary:
1. Nonrenewal

a. If we elect not to renew this policy we will
mail or deliver written notice of nonrenewal
to the first Named Insured's last mailing
address known to us. We may elect not to
renew for any reason; the notice will state
the reason for nonrenewal. We will mail or
deliver the notice at least 60 days before the
expiration date of this policy.
We need not mail or deliver the notice if:
(1) You have insured elsewhere;
(2) You have accepted replacement

coverage;
(3) You have requested or agreed to

nonrenewal of this policy; or
(4) This policy is expressly designated as

nonrenewable.

b. We may refuse to renew this policy because
of the termination of an insurance marketing
intermediary's contract with us only if the
notice of nonrenewal contains an offer to
renew the policy with us if we receive a
written request from the first Named Insured
prior to the renewal date.

c. If you fail to pay the renewal or continuation
premium by the premium due date, this
policy will terminate on the policy expiration
or anniversary date, if we have:

(1) Given you written notice of the renewal
or continuation premium not more than
75 days nor less than 10 days prior to
the due date of the premium; and

(2) Stated clearly in the notice the effect of
nonpayment of premium by the due
date.

2. Anniversary Alteration
If this policy is written for a term of more than
one year or has no fixed expiration date, we
may alter the terms or premiums of this policy
by mailing or delivering written notice of less
favorable terms or premiums to the first Named
Insured's last mailing address known to us. We
will mail, by first class mail, or deliver this notice
at least 60 days prior to the anniversary date.
If we notify the first Named Insured within 60
days prior to the anniversary date, the new
terms or premiums will not take effect until 60
days after the notice was mailed or delivered.
The notice will include a statement of the first
Named Insured's right to cancel. The first
Named Insured may elect to cancel the policy
at any time during the 60-day period, in
accordance with Paragraph 1. of the
Cancellation Common Policy Condition. If the
first Named Insured elects to cancel the policy
during the 60-day period, return premiums or
additional premium charges will be calculated
proportionately on the basis of the old
premiums.
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3. Renewal With Altered Terms
If we elect to renew this policy but on less
favorable terms or at higher premiums, we will
mail or deliver written notice of the new terms
or premiums to the first Named Insured's last
mailing address known to us. We will mail, by
first class mail, or deliver this notice at least 60
days prior to the renewal date.
If we notify the first Named Insured within 60
days prior to the renewal date, the new terms
or premiums will not take effect until 60 days
after the notice was mailed or delivered. The
notice will include a statement of the first
Named Insured's right to cancel. The first
Named Insured may elect to cancel the
renewal policy at any time during the 60-day
period, in accordance with Paragraph 1. of the
Cancellation Common Policy Condition. If the
first Named Insured elects to cancel the
renewal policy during the 60-day period, return
premiums or additional premium charges will
be calculated proportionately on the basis of
the old premiums.

We need not mail or deliver this notice if the
only change adverse to you is a premium
increase that:
a. Is less than 25% and is generally applicable

to the class of business to which this policy
belongs; or

b. Results from a change based on your action
that alters the nature or extent of the risk
insured against, including but not limited to
a change in the classification or the units of
exposure, or increased policy coverage.

E. Special Provision ñ Cancellation And
Nonrenewal
With respect to insurance provided under the
Commercial Automobile Coverage Part, we will not
cancel or refuse to renew Liability Coverage wholly
or partially because of age, sex, residence, race,
color, creed, religion, national origin, ancestry,
marital status or occupation of anyone who is an
insured.
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MICHIGAN CHANGES – CANCELLATION 
AND NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART  
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 
 

 
A. The Cancellation Common Policy Condition is 

amended as follows:  
 1. Paragraph 1. is replaced by the following:  

The first Named Insured shown in the 
Declarations may cancel this policy by mailing 
or delivering to us or our authorized agent 
advance notice of cancellation.  

 2. Paragraph 3. is replaced by the following:  
We will mail or deliver our notice to the first 
Named Insured's last mailing address known 
to us or our authorized agent.  

 3. Paragraph 5. is replaced by the following:  
If this policy is cancelled, we will send the first 
Named Insured any pro rata premium refund 
due. The minimum earned premium shall not 
be less than the pro rata premium for the 
expired time or $25.00, whichever is greater. 
The cancellation will be effective even if we 
have not made or offered a refund.  

B. The following Condition is added and 
supersedes any other provision to the contrary:  
NONRENEWAL  
If we decide not to renew this policy, we will mail 
or deliver to the first Named Insured's last 
mailing address known to us or our authorized 
agent written notice of the nonrenewal not less 
than 30 days before the expiration date.  
If notice is mailed, proof of mailing shall be 
sufficient proof of notice.  
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NEW MEXICO CHANGES – CANCELLATION AND 
NONRENEWAL 

 
This endorsement modifies insurance provided under the following:  

 
BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE 
PART 
PROFESSIONAL LIABILITY COVERAGE PART 

 
A. Paragraph 2. of the Cancellation Common Policy 

Condition is replaced by the following: 
 2. Permissible Reasons And Notice Period  
 a. If this policy is in effect less than 60 days, 

we may cancel for any reason by mailing or 
delivering to the first Named Insured written 
notice of cancellation at least 10 days be-
fore the effective date of cancellation. 

 b. If this policy is in effect 60 days or more, we 
may cancel only for one or more of the fol-
lowing reasons:  

 (1) Nonpayment of premium. 
 (2) There has been a substantial change in 

the risk assumed by us since the policy 
was issued. 

 (3) The policy was obtained through mate-
rial misrepresentation, fraudulent state-
ments, omissions or concealment of fact 
material to the acceptance of the risk or 
to the hazard assumed by us. 

 (4) Willful and negligent acts or omission by 
the insured have substantially increased 
the hazards insured against. 

 (5) You presented a claim based on fraud 
or material misrepresentation. 

 c. If we cancel subject to 2.b. above, we will 
mail or deliver to the first Named Insured 
written notice of cancellation at least: 

 (1) 10 days before the effective date of 
cancellation, for the reason set forth in 
2.b.(1). 

 (2) 30 days before the effective date of 
cancellation, for the reason set forth in 
2.b.(2). 

 (3) 15 days before the effective date of 
cancellation, for a reason set forth in 
2.b.(3), 2.b.(4) or 2.b.(5). 

The written notice will state the reason for cancel-
lation, except that such statement may be omitted 
from a notice mailed to an additional insured or 
lienholder under this policy. 

B. The following Condition is added: 
NONRENEWAL  
If we decide not to renew this policy, we will mail 
or deliver to the first Named Insured written notice 
of the nonrenewal not less than 30 days before 
the expiration date of the policy. 
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PENNSYLVANIA NOTICE 
 
An Insurance Company, its agents, employees, or 
service contractors acting on its behalf, may provide 
services to reduce the likelihood of injury, death or 
loss. These services may include any of the following 
or related services incident to the application for, 
issuance, renewal or continuation of, a policy of in-
surance:  
 1. Surveys;  
 2. Consultation or advice; or  
 3. Inspections.  
The "Insurance Consultation Services Exemption Act" 
of Pennsylvania provides that the Insurance Com-
pany, its agents, employees or service contractors 
acting on its behalf, is not liable for damages from 
injury, death or loss occurring as a result of any act or 
omission by any person in the furnishing of or the 
failure to furnish these services.  

The Act does not apply:  
 1. If the injury, death or loss occurred during the 

actual performance of the services and was 
caused by the negligence of the Insurance Com-
pany, its agents, employees or service contrac-
tors;  

 2. To consultation services required to be performed 
under a written service contract not related to a 
policy of insurance; or  

 3. If any acts or omissions of the Insurance Com-
pany, its agents, employees or service contractors 
are judicially determined to constitute a crime, ac-
tual malice, or gross negligence.  

 
Instruction to Policy Writers 

Attach the Pennsylvania Notice to all new and renewal certificates insuring risks located in Pennsylvania. 
 



 INTERLINE
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INSURANCE INSPECTION SERVICES 
EXEMPTION FROM LIABILITY 

 
THE FOLLOWING LIMITS OUR LIABILITY 

 
 
We, the insurance company, our agents, employees, or service contractors, are not liable for damages from in-
jury, death or loss occurring as a result of any act or omission in the furnishing of or the failure to furnish insur-
ance inspection services related to, in connection with or incidental to the issuance or renewal of a policy of prop-
erty or casualty insurance.  
This exemption from liability does not apply:  
A. If the injury, loss or death occurred during the actual performance of inspection services and was proximately 

caused by our negligence, or by the negligence of our agents, employees or service contractors;  
B. To any inspection services required to be performed under the provisions of a written service contract or de-

fined loss prevention program;  
C. In any action against us, our agents, employees, or service contractors for damages proximately caused by 

our acts or omissions which are determined to constitute a crime, actual malice or gross negligence; or  
D. If we fail to provide this written notice to the insured whenever the policy is issued or when new policy forms 

are issued upon renewal.  



 
POLICY NUMBER: IL 09 85 01 03
 

THIS ENDORSEMENT IS ATTACHED TO AND MADE PART OF YOUR POLICY IN 
RESPONSE TO THE DISCLOSURE REQUIREMENTS OF THE TERRORISM RISK INSUR-

ANCE ACT OF 2002. THIS ENDORSEMENT DOES NOT GRANT ANY COVERAGE OR 
CHANGE THE TERMS AND CONDITIONS OF ANY COVERAGE UNDER THE POLICY.   
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DISCLOSURE PURSUANT TO TERRORISM RISK 
INSURANCE ACT OF 2002 

 
SCHEDULE* 

 
Terrorism Premium (Certified Acts) 
$ 

  

 
 
Additional information, if any, concerning the terrorism premium: 
 
 
 
 
 
 
 
 
 
 
 
 
 
*  Information required to complete this Schedule, if not shown on this endorsement, will be shown in the 

Declarations. 
 
A. Disclosure Of Premium 

In accordance with the federal Terrorism Risk In-
surance Act of 2002, we are required to provide 
you with a notice disclosing the portion of your 
premium, if any, attributable to coverage for terror-
ist acts certified under that Act. The portion of your 
premium attributable to such coverage is shown in 
the Schedule of this endorsement or in the policy 
Declarations. 

B. Disclosure Of Federal Participation In Payment 
Of Terrorism Losses 
The United States Government, Department of the 
Treasury, will pay a share of terrorism losses in-
sured under the federal program. The federal 
share equals 90% of that portion of the amount of 
such insured losses that exceeds the applicable 
insurer retention. 

PHPK215316

         0.00
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THIS ENDORSEMENT IS ATTACHED TO AND MADE PART OF YOUR POLICY IN 
RESPONSE TO THE DISCLOSURE REQUIREMENTS OF THE TERRORISM RISK 

INSURANCE ACT OF 2002. THIS ENDORSEMENT DOES NOT GRANT ANY COVERAGE 
OR CHANGE THE TERMS AND CONDITIONS OF ANY COVERAGE UNDER THE POLICY. 
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MISSOURI – DISCLOSURE PURSUANT TO TERRORISM  
RISK INSURANCE ACT OF 2002 

 
SCHEDULE 

 
Terrorism Premium (Certified Acts) $ 
 

Additional information, if any, concerning the terrorism premium: 

NOTE: The premium above is for certain losses resulting from certified acts of terrorism as covered 
pursuant to coverage provisions, limitations and exclusions in this policy. You should read the defini-
tion in your policy carefully, but generally speaking, "certified" acts of terrorism are acts of foreign 
sponsorship that exceed $5 million in aggregate losses to the insurance industry and which are subse-
quently declared by the U.S. Secretary of the Treasury as a certified terrorist act under the Terrorism 
Risk Insurance Act. Some losses resulting from certified acts of terrorism are not covered. Coverage 
for noncertified acts of terrorism may not be provided. A major example of "noncertified" acts of terror-
ism would be an act of terrorism committed by a domestic group. Read your policy and endorsements 
carefully. 
Information required to complete this Schedule, if not shown above, will be shown in the Declarations. 

 
A. Disclosure Of Premium 

In accordance with the federal Terrorism Risk In-
surance Act of 2002, we are required to provide 
you with a notice disclosing the portion of your 
premium, if any, attributable to coverage for terror-
ist acts certified under that Act. The portion of your 
premium attributable to such coverage is shown in 
the Schedule of this endorsement or in the policy 
Declarations. 

B. Disclosure Of Federal Participation In Payment 
Of Terrorism Losses 
The United States Government, Department of the 
Treasury, will pay a share of terrorism losses in-
sured under the federal program. The federal 
share equals 90% of that portion of the amount of 
such insured losses that exceeds the applicable 
insurer retention. 

PHPK215316

0
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FLORIDA POLICY HOLDER NOTICE 
 
The Philadelphia Indemnity Insurance Company, as the insurer of your commercial 
property and/or general liability exposure, looks forward to serving both your 
underwriting and loss control needs and expectations. 
  
Philadelphia Indemnity Insurance Company is required to inform its policyholders of 
certain risk management services as required by Florida statute 627.0625 (3).    The 
risk management program includes guidelines for the following areas: 
 

A. Safety Measures, including, as applicable, the following areas: 
1. Pollution and environmental hazards 
2. Disease hazards 
3. Accidental occurrences 
4. Fire hazards and fire prevention and detection 
5. Liability for acts from the course of business 
6. Slip and fall hazards 
7. Product Injury 
8. Hazards unique to a particular class of policyholders 

 
B. Insured training in safety management techniques 

 
C. Safety management counseling services 

 
If you would like more information about the following services, please call the Loss 
Control Services Department at (610) 617-7717.  If you have any questions about this 
requirement you may call the Florida Department of Insurance at 850-413-3100. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



PI-LCN-TX (09/02) 

 
 

TEXAS POLICYHOLDER NOTICE 
 
The Philadelphia Indemnity Insurance Company (PIIC) has recently bound your 
commercial auto, general liability, or professional liability insurance policy. We 
look forward to serving both your underwriting and loss control needs and 
expectations while being insured with Philadelphia Insurance Company. 
 
Philadelphia Indemnity Insurance Company is required to inform its policyholders 
of certain risk management services available as required under provisions of 
Articles 5.06-4, 5.15-2,3 of the Texas Insurance Code (TIC).    These services 
include loss control surveys, location specific risk assessments and 
consultations, recommendation reporting, technical loss control training 
materials, and on-site safety training.  In addition, the risk management program 
includes guidelines for the following areas: 
 

A. Safety Measures, including, as applicable, the following areas: 
1. Fleet and general liability safety practices 
2. Accidental occurrences 
3. Fire hazards and fire prevention and detection 
4. Liability for acts from the course of business 
5. Slip and fall hazards 
6. Product Injury 
7. Hazards unique to a particular class of policyholders 

 
B. Insured training in safety management techniques 

 
C. Safety management counseling services 

 
Additional safety and risk management information is also available from PIIC via 
email or the internet (http://www.phlyins.com/losscontrolser.htm). 
 
If you would like more information about the following services, please call the 
PIIC Loss Control Department at (800) 873-4552 ext. 7717.  If you have any 
questions about this requirement, you may call the Texas Department of 
Insurance at 800 578-4677. 
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PHILADELPHIA INSURANCE COMPANIES 
DISCLOSURE NOTICE OF TERRORISM INSURANCE COVERAGE REJECTION 

OPTION 
 

 We, as an insurance company, are required under the new Federal Terrorism Risk Insurance Act of 
2002, to offer certified “acts of terrorism” coverage to all of our prospective policyholders at time of 
purchase and to all our current policyholders at renewal. The Act requires the Federal Government to pay 
90 percent of covered terrorism losses exceeding the statutorily established deductible paid by the 
insurance company providing the coverage. The premium set forth does not include any charges for the 
portion of loss covered by the Federal Government under the Act.  
 
Section 102(1) defines an act of terrorism for purposes of the Act.  Section 102(1)(A) states, “The term 
“act of terrorism” means any act that is certified by the Secretary of the Treasury, in concurrence with the 
Secretary of State, and the Attorney General of the United States- (i) to be an act of terrorism; (ii) to be a 
violent act or an act that is dangerous to – (I) human life:  (II) property; or (III) infrastructure; (iii) to have 
resulted in damage within the United States, or outside the United States in the case of – (I) an air carrier 
or vessel described in paragraph (5) (B); or (II) the premises of a United States mission; and (iv) to have 
been committed by an individual or individuals acting on behalf of any foreign person or foreign interest, 
as part of an effort to coerce the civilian population of the United States or to influence the policy or affect 
the conduct of the United States Government by coercion.”  Section 102(1)(B) states, “No act shall be 
certified by the Secretary as an act of terrorism if – (i) the act is committed as part of the course of a war 
declared by the Congress, except that this clause shall not apply with respect to any coverage for 
workers’ compensation; or (ii) property and casualty insurance losses resulting from the act, in the 
aggregate, do not exceed $5,000,000.”  Section 102(1)(C) and (D) specify that the determinations are 
final and not subject to judicial review and that the Secretary of the Treasury cannot delegate the 
determination to anyone. 
Your attached proposal (or policy) includes a charge for terrorism. We will issue (or have issued) 
your policy with terrorism coverage unless you decline by placing an “X” in the box below.   
NOTE 1: If “included” is shown on your proposal (or policy) for terrorism you WILL NOT have the option to 
reject the coverage.  
NOTE 2: You will want to check with entities that have an interest in your organization as they may 
require that you maintain terrorism coverage. (i.e. mortgagees)  
EXCEPTION: If you have property coverage on your policy, the following Standard Fire Policy states do 
not permit an Insured to reject fire ensuing from terrorism: AZ, CA, CT, HI, ID, IL, IA, LA, ME, MA, MI, 
MN, MO, NE, NH, NJ, NC, ND, OK, OR, PA, RI, VA, WA, WV, WI. Therefore, if you are domiciled in the 
above states and reject terrorism coverage, you will still be charged for fire ensuing from terrorism as 
separately designated on your proposal. 
 
 
 

I decline to purchase terrorism coverage. I understand that I will have no 
coverage for losses arising from ‘certified’ acts of terrorism, EXCEPT as 
noted above. 

 
You, as the Insured, have 30 days after receipt of this notice to consider the 
selection/rejection of “terrorism” coverage.  After this 30 day period, any request 
for selection or rejection of terrorism coverage WILL NOT be honored.  
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REQUIRED IN GA – LIMITATION ON PAYMENT OF TERRORISM LOSSES (applies to policies which 
cover terrorism losses insured under the federal program, including those which only cover fire losses) 
The provisions of the Terrorism Risk Insurance Act of 2002 can limit our maximum liability for payment of 
losses from certified acts of terrorism.  That determination will be based on a formula set forth in the law 
involving the national total of federally insured terrorism losses in an annual period and individual insurer 
participation in payment of such losses.  If one or more certified acts of terrorism in an annual period 
causes the maximum liability for payment of losses from certified acts of terrorism to be reached, and we 
have satisfied our required level of payments under the law, then we will not pay for the portion of such 
losses above that maximum.  However, that is subject to possible change at that time, as Congress may, 
under the Act, determine that payments above the cap will be made. 
 
 
 
INSURED’S SIGNATURE_______________________________________________________ 
DATE____________________________________ 
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COMMERCIAL GENERAL LIABILITY COVERAGE FORM

Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy the words "you" and "your"
refer to the Named Insured shown in the Declara-
tions, and any other person or organization qualifying
as a Named Insured under this policy. The words
"we", "us" and "our" refer to the company providing
this insurance.

The word "insured" means any person or organization
qualifying as such under Section II – Who Is An In-
sured.

Other words and phrases that appear in quotation
marks have special meaning. Refer to Section V –
Definitions.

SECTION I – COVERAGES

COVERAGE A BODILY INJURY AND PROPERTY
DAMAGE LIABILITY

1. Insuring Agreement

a. We will pay those sums that the insured be-
comes legally obligated to pay as damages
because of "bodily injury" or "property dam-
age" to which this insurance applies. We will
have the right and duty to defend the insured
against any "suit" seeking those damages.
However, we will have no duty to defend the
insured against any "suit" seeking damages for
"bodily injury" or "property damage" to which
this insurance does not apply. We may, at our
discretion, investigate any "occurrence" and
settle any claim or "suit" that may result. But:

(1) The amount we will pay for damages is
limited as described in Section III – Limits
Of Insurance; and

(2) Our right and duty to defend ends when we
have used up the applicable limit of insur-
ance in the payment of judgments or set-
tlements under Coverages A or B or medi-
cal expenses under Coverage C.

No other obligation or liability to pay sums or
perform acts or services is covered unless ex-
plicitly provided for under Supplementary
Payments – Coverages A and B.

b. This insurance applies to "bodily injury" and
"property damage" only if:

(1) The "bodily injury" or "property damage" is
caused by an "occurrence" that takes place
in the "coverage territory";

(2) The "bodily injury" or "property damage"
occurs during the policy period; and

(3) Prior to the policy period, no insured listed
under Paragraph 1. of Section II – Who Is
An Insured and no "employee" authorized
by you to give or receive notice of an "oc-
currence" or claim, knew that the "bodily
injury" or "property damage" had occurred,
in whole or in part. If such a listed insured
or authorized "employee" knew, prior to the
policy period, that the "bodily injury" or
"property damage" occurred, then any con-
tinuation, change or resumption of such
"bodily injury" or "property damage" during
or after the policy period will be deemed to
have been known prior to the policy period.

c. "Bodily injury" or "property damage" which
occurs during the policy period and was not,
prior to the policy period, known to have oc-
curred by any insured listed under Paragraph
1. of Section II – Who Is An Insured or any
"employee" authorized by you to give or re-
ceive notice of an "occurrence" or claim, in-
cludes any continuation, change or resumption
of that "bodily injury" or "property damage" af-
ter the end of the policy period.

d. "Bodily injury" or "property damage" will be
deemed to have been known to have occurred
at the earliest time when any insured listed un-
der Paragraph 1. of Section II – Who Is An In-
sured or any "employee" authorized by you to
give or receive notice of an "occurrence" or
claim:

(1) Reports all, or any part, of the "bodily in-
jury" or "property damage" to us or any
other insurer;

(2) Receives a written or verbal demand or
claim for damages because of the "bodily
injury" or "property damage"; or

(3) Becomes aware by any other means that
"bodily injury" or "property damage" has
occurred or has begun to occur.
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e. Damages because of "bodily injury" include
damages claimed by any person or organiza-
tion for care, loss of services or death resulting
at any time from the "bodily injury".

2. Exclusions

This insurance does not apply to:

a. Expected Or Intended Injury

"Bodily injury" or "property damage" expected
or intended from the standpoint of the insured.
This exclusion does not apply to "bodily injury"
resulting from the use of reasonable force to
protect persons or property.

b. Contractual Liability

"Bodily injury" or "property damage" for which
the insured is obligated to pay damages by
reason of the assumption of liability in a con-
tract or agreement. This exclusion does not
apply to liability for damages:

(1) That the insured would have in the absence
of the contract or agreement; or

(2) Assumed in a contract or agreement that is
an "insured contract", provided the "bodily
injury" or "property damage" occurs subse-
quent to the execution of the contract or
agreement. Solely for the purposes of li-
ability assumed in an "insured contract",
reasonable attorney fees and necessary
litigation expenses incurred by or for a
party other than an insured are deemed to
be damages because of "bodily injury" or
"property damage", provided:

(a) Liability to such party for, or for the cost
of, that party's defense has also been
assumed in the same "insured contract";
and

(b) Such attorney fees and litigation ex-
penses are for defense of that party
against a civil or alternative dispute
resolution proceeding in which damages
to which this insurance applies are al-
leged.

c. Liquor Liability

"Bodily injury" or "property damage" for which
any insured may be held liable by reason of:

(1) Causing or contributing to the intoxication
of any person;

(2) The furnishing of alcoholic beverages to a
person under the legal drinking age or un-
der the influence of alcohol; or

(3) Any statute, ordinance or regulation relating
to the sale, gift, distribution or use of alco-
holic beverages.

This exclusion applies only if you are in the
business of manufacturing, distributing, selling,
serving or furnishing alcoholic beverages.

d. Workers' Compensation And Similar Laws

Any obligation of the insured under a workers'
compensation, disability benefits or unem-
ployment compensation law or any similar law.

e. Employer's Liability

"Bodily injury" to:

(1) An "employee" of the insured arising out of
and in the course of:

(a) Employment by the insured; or

(b) Performing duties related to the conduct
of the insured's business; or

(2) The spouse, child, parent, brother or sister
of that "employee" as a consequence of
Paragraph (1) above.

This exclusion applies:

(1) Whether the insured may be liable as an
employer or in any other capacity; and

(2) To any obligation to share damages with or
repay someone else who must pay dam-
ages because of the injury.

This exclusion does not apply to liability as-
sumed by the insured under an "insured con-
tract".
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f. Pollution

(1) "Bodily injury" or "property damage" arising
out of the actual, alleged or threatened dis-
charge, dispersal, seepage, migration, re-
lease or escape of "pollutants":

(a) At or from any premises, site or location
which is or was at any time owned or
occupied by, or rented or loaned to, any
insured. However, this subparagraph
does not apply to:

(i) "Bodily injury" if sustained within a
building and caused by smoke,
fumes, vapor or soot from equip-
ment used to heat that building;

(ii) "Bodily injury" or "property damage"
for which you may be held liable, if
you are a contractor and the owner
or lessee of such premises, site or
location has been added to your
policy as an additional insured with
respect to your ongoing operations
performed for that additional insured
at that premises, site or location and
such premises, site or location is not
and never was owned or occupied
by, or rented or loaned to, any in-
sured, other than that additional in-
sured; or

(iii) "Bodily injury" or "property damage"
arising out of heat, smoke or fumes
from a "hostile fire";

(b) At or from any premises, site or location
which is or was at any time used by or
for any insured or others for the han-
dling, storage, disposal, processing or
treatment of waste;

(c) Which are or were at any time trans-
ported, handled, stored, treated, dis-
posed of, or processed as waste by or
for:

(i) Any insured; or

(ii) Any person or organization for whom
you may be legally responsible; or

(d) At or from any premises, site or location
on which any insured or any contractors
or subcontractors working directly or in-
directly on any insured's behalf are
performing operations if the "pollutants"
are brought on or to the premises, site
or location in connection with such op-
erations by such insured, contractor or
subcontractor. However, this subpara-
graph does not apply to:

(i) "Bodily injury" or "property damage"
arising out of the escape of fuels, lu-
bricants or other operating fluids
which are needed to perform the
normal electrical, hydraulic or me-
chanical functions necessary for the
operation of "mobile equipment" or
its parts, if such fuels, lubricants or
other operating fluids escape from a
vehicle part designed to hold, store
or receive them. This exception
does not apply if the "bodily injury"
or "property damage" arises out of
the intentional discharge, dispersal
or release of the fuels, lubricants or
other operating fluids, or if such fu-
els, lubricants or other operating
fluids are brought on or to the prem-
ises, site or location with the intent
that they be discharged, dispersed or
released as part of the operations
being performed by such insured,
contractor or subcontractor;

(ii) "Bodily injury" or "property damage"
sustained within a building and
caused by the release of gases,
fumes or vapors from materials
brought into that building in connec-
tion with operations being performed
by you or on your behalf by a con-
tractor or subcontractor; or

(iii) "Bodily injury" or "property damage"
arising out of heat, smoke or fumes
from a "hostile fire".
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(e) At or from any premises, site or location
on which any insured or any contractors
or subcontractors working directly or in-
directly on any insured's behalf are
performing operations if the operations
are to test for, monitor, clean up, re-
move, contain, treat, detoxify or neu-
tralize, or in any way respond to, or as-
sess the effects of, "pollutants".

(2) Any loss, cost or expense arising out of
any:

(a) Request, demand, order or statutory or
regulatory requirement that any insured
or others test for, monitor, clean up, re-
move, contain, treat, detoxify or neu-
tralize, or in any way respond to, or as-
sess the effects of, "pollutants"; or

(b) Claim or "suit" by or on behalf of a gov-
ernmental authority for damages be-
cause of testing for, monitoring, clean-
ing up, removing, containing, treating,
detoxifying or neutralizing, or in any way
responding to, or assessing the effects
of, "pollutants".

However, this paragraph does not apply to
liability for damages because of "property
damage" that the insured would have in the
absence of such request, demand, order or
statutory or regulatory requirement, or such
claim or "suit" by or on behalf of a govern-
mental authority.

g. Aircraft, Auto Or Watercraft

"Bodily injury" or "property damage" arising out
of the ownership, maintenance, use or en-
trustment to others of any aircraft, "auto" or
watercraft owned or operated by or rented or
loaned to any insured. Use includes operation
and "loading or unloading".

This exclusion applies even if the claims
against any insured allege negligence or other
wrongdoing in the supervision, hiring, em-
ployment, training or monitoring of others by
that insured, if the "occurrence" which caused
the "bodily injury" or "property damage" in-
volved the ownership, maintenance, use or
entrustment to others of any aircraft, "auto" or
watercraft that is owned or operated by or
rented or loaned to any insured.

This exclusion does not apply to:

(1) A watercraft while ashore on premises you
own or rent;

(2) A watercraft you do not own that is:

(a) Less than 26 feet long; and

(b) Not being used to carry persons or
property for a charge;

(3) Parking an "auto" on, or on the ways next
to, premises you own or rent, provided the
"auto" is not owned by or rented or loaned
to you or the insured;

(4) Liability assumed under any "insured con-
tract" for the ownership, maintenance or
use of aircraft or watercraft; or

(5) "Bodily injury" or "property damage" arising
out of the operation of any of the equip-
ment listed in Paragraph f.(2) or f.(3) of the
definition of "mobile equipment".

h. Mobile Equipment

"Bodily injury" or "property damage" arising out
of:

(1) The transportation of "mobile equipment"
by an "auto" owned or operated by or
rented or loaned to any insured; or

(2) The use of "mobile equipment" in, or while
in practice for, or while being prepared for,
any prearranged racing, speed, demolition,
or stunting activity.

i. War

"Bodily injury" or "property damage" due to
war, whether or not declared, or any act or
condition incident to war. War includes civil
war, insurrection, rebellion or revolution. This
exclusion applies only to liability assumed un-
der a contract or agreement.

j. Damage To Property

"Property damage" to:

(1) Property you own, rent, or occupy, includ-
ing any costs or expenses incurred by you,
or any other person, organization or entity,
for repair, replacement, enhancement,
restoration or maintenance of such property
for any reason, including prevention of in-
jury to a person or damage to another's
property;

(2) Premises you sell, give away or abandon, if
the "property damage" arises out of any
part of those premises;

(3) Property loaned to you;

(4) Personal property in the care, custody or
control of the insured;

(5) That particular part of real property on
which you or any contractors or subcon-
tractors working directly or indirectly on
your behalf are performing operations, if
the "property damage" arises out of those
operations; or

(6) That particular part of any property that
must be restored, repaired or replaced be-
cause "your work" was incorrectly per-
formed on it.
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Paragraphs (1), (3) and (4) of this exclusion do
not apply to "property damage" (other than
damage by fire) to premises, including the
contents of such premises, rented to you for a
period of 7 or fewer consecutive days. A sepa-
rate limit of insurance applies to Damage To
Premises Rented To You as described in Sec-
tion III – Limits Of Insurance.

Paragraph (2) of this exclusion does not apply
if the premises are "your work" and were never
occupied, rented or held for rental by you.

Paragraphs (3), (4), (5) and (6) of this exclu-
sion do not apply to liability assumed under a
sidetrack agreement.

Paragraph (6) of this exclusion does not apply
to "property damage" included in the "prod-
ucts-completed operations hazard".

k. Damage To Your Product

"Property damage" to "your product" arising
out of it or any part of it.

l. Damage To Your Work

"Property damage" to "your work" arising out of
it or any part of it and included in the "prod-
ucts-completed operations hazard".

This exclusion does not apply if the damaged
work or the work out of which the damage
arises was performed on your behalf by a sub-
contractor.

m. Damage To Impaired Property Or Property
Not Physically Injured

"Property damage" to "impaired property" or
property that has not been physically injured,
arising out of:

(1) A defect, deficiency, inadequacy or dan-
gerous condition in "your product" or "your
work"; or

(2) A delay or failure by you or anyone acting
on your behalf to perform a contract or
agreement in accordance with its terms.

This exclusion does not apply to the loss of
use of other property arising out of sudden and
accidental physical injury to "your product" or
"your work" after it has been put to its intended
use.

n. Recall Of Products, Work Or Impaired
Property

Damages claimed for any loss, cost or ex-
pense incurred by you or others for the loss of
use, withdrawal, recall, inspection, repair, re-
placement, adjustment, removal or disposal of:

(1) "Your product";

(2) "Your work"; or

(3) "Impaired property";

if such product, work, or property is withdrawn
or recalled from the market or from use by any
person or organization because of a known or
suspected defect, deficiency, inadequacy or
dangerous condition in it.

o. Personal And Advertising Injury

"Bodily injury" arising out of "personal and ad-
vertising injury".

Exclusions c. through n. do not apply to damage
by fire to premises while rented to you or tempo-
rarily occupied by you with permission of the
owner. A separate limit of insurance applies to this
coverage as described in Section III – Limits Of
Insurance.

COVERAGE B PERSONAL AND ADVERTISING
INJURY LIABILITY

1. Insuring Agreement

a. We will pay those sums that the insured be-
comes legally obligated to pay as damages
because of "personal and advertising injury" to
which this insurance applies. We will have the
right and duty to defend the insured against
any "suit" seeking those damages. However,
we will have no duty to defend the insured
against any "suit" seeking damages for "per-
sonal and advertising injury" to which this in-
surance does not apply. We may, at our dis-
cretion, investigate any offense and settle any
claim or "suit" that may result. But:

(1) The amount we will pay for damages is
limited as described in Section III – Limits
Of Insurance ; and

(2) Our right and duty to defend end when we
have used up the applicable limit of insur-
ance in the payment of judgments or set-
tlements under Coverages A or B or medi-
cal expenses under Coverage C.
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No other obligation or liability to pay sums or
perform acts or services is covered unless ex-
plicitly provided for under Supplementary
Payments – Coverages A and B.

b. This insurance applies to "personal and adver-
tising injury" caused by an offense arising out
of your business but only if the offense was
committed in the "coverage territory" during
the policy period.

2. Exclusions

This insurance does not apply to:

a. Knowing Violation Of Rights Of Another

"Personal and advertising injury" caused by or
at the direction of the insured with the knowl-
edge that the act would violate the rights of
another and would inflict "personal and adver-
tising injury".

b. Material Published With Knowledge Of
Falsity

"Personal and advertising injury" arising out of
oral or written publication of material, if done
by or at the direction of the insured with knowl-
edge of its falsity.

c. Material Published Prior To Policy Period

"Personal and advertising injury" arising out of
oral or written publication of material whose
first publication took place before the begin-
ning of the policy period.

d. Criminal Acts

"Personal and advertising injury" arising out of
a criminal act committed by or at the direction
of the insured.

e. Contractual Liability

"Personal and advertising injury" for which the
insured has assumed liability in a contract or
agreement. This exclusion does not apply to li-
ability for damages that the insured would
have in the absence of the contract or agree-
ment.

f. Breach Of Contract

"Personal and advertising injury" arising out of
a breach of contract, except an implied con-
tract to use another's advertising idea in your
"advertisement".

g. Quality Or Performance Of Goods – Failure
To Conform To Statements

"Personal and advertising injury" arising out of
the failure of goods, products or services to
conform with any statement of quality or per-
formance made in your "advertisement".

h. Wrong Description Of Prices

"Personal and advertising injury" arising out of
the wrong description of the price of goods,
products or services stated in your "advertise-
ment".

i. Infringement Of Copyright, Patent,
Trademark Or Trade Secret

"Personal and advertising injury" arising out of
the infringement of copyright, patent, trade-
mark, trade secret or other intellectual property
rights.

However, this exclusion does not apply to in-
fringement, in your "advertisement", of copy-
right, trade dress or slogan.

j. Insureds In Media And Internet Type
Businesses

"Personal and advertising injury" committed by
an insured whose business is:

(1) Advertising, broadcasting, publishing or
telecasting;

(2) Designing or determining content of web-
sites for others; or

(3) An Internet search, access, content or
service provider.

However, this exclusion does not apply to
Paragraphs 14.a., b. and c. of "personal and
advertising injury" under the Definitions Sec-
tion.

For the purposes of this exclusion, the placing
of frames, borders or links, or advertising, for
you or others anywhere on the Internet, is not
by itself, considered the business of advertis-
ing, broadcasting, publishing or telecasting.

k. Electronic Chatrooms Or Bulletin Boards

"Personal and advertising injury" arising out of
an electronic chatroom or bulletin board the in-
sured hosts, owns, or over which the insured
exercises control.
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l. Unauthorized Use Of Another's Name Or
Product

"Personal and advertising injury" arising out of
the unauthorized use of another's name or
product in your e-mail address, domain name
or metatag, or any other similar tactics to mis-
lead another's potential customers.

m. Pollution

"Personal and advertising injury" arising out of
the actual, alleged or threatened discharge,
dispersal, seepage, migration, release or es-
cape of "pollutants" at any time.

n. Pollution-Related

Any loss, cost or expense arising out of any:

(1) Request, demand or order that any insured
or others test for, monitor, clean up, re-
move, contain, treat, detoxify or neutralize,
or in any way respond to, or assess the ef-
fects of, "pollutants"; or

(2) Claim or suit by or on behalf of a govern-
mental authority for damages because of
testing for, monitoring, cleaning up, re-
moving, containing, treating, detoxifying or
neutralizing, or in any way responding to, or
assessing the effects of, "pollutants".

COVERAGE C MEDICAL PAYMENTS

1. Insuring Agreement

a. We will pay medical expenses as described
below for "bodily injury" caused by an accident:

(1) On premises you own or rent;

(2) On ways next to premises you own or rent;
or

(3) Because of your operations;

provided that:

(1) The accident takes place in the "coverage
territory" and during the policy period;

(2) The expenses are incurred and reported to
us within one year of the date of the acci-
dent; and

(3) The injured person submits to examination,
at our expense, by physicians of our choice
as often as we reasonably require.

b. We will make these payments regardless of
fault. These payments will not exceed the ap-
plicable limit of insurance. We will pay reason-
able expenses for:

(1) First aid administered at the time of an
accident;

(2) Necessary medical, surgical, x-ray and
dental services, including prosthetic de-
vices; and

(3) Necessary ambulance, hospital, profes-
sional nursing and funeral services.

2. Exclusions

We will not pay expenses for "bodily injury":

a. Any Insured

To any insured, except "volunteer workers".

b. Hired Person

To a person hired to do work for or on behalf of
any insured or a tenant of any insured.

c. Injury On Normally Occupied Premises

To a person injured on that part of premises
you own or rent that the person normally occu-
pies.

d. Workers Compensation And Similar Laws

To a person, whether or not an "employee" of
any insured, if benefits for the "bodily injury"
are payable or must be provided under a
workers' compensation or disability benefits
law or a similar law.

e. Athletics Activities

To a person injured while taking part in athlet-
ics.

f. Products-Completed Operations Hazard

Included within the "products-completed op-
erations hazard".

g. Coverage A Exclusions

Excluded under Coverage A.

h. War

Due to war, whether or not declared, or any act
or condition incident to war. War includes civil
war, insurrection, rebellion or revolution.

SUPPLEMENTARY PAYMENTS – COVERAGES A
AND B

1. We will pay, with respect to any claim we investi-
gate or settle, or any "suit" against an insured we
defend:

a. All expenses we incur.
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b. Up to $250 for cost of bail bonds required
because of accidents or traffic law violations
arising out of the use of any vehicle to which
the Bodily Injury Liability Coverage applies.
We do not have to furnish these bonds.

c. The cost of bonds to release attachments, but
only for bond amounts within the applicable
limit of insurance. We do not have to furnish
these bonds.

d. All reasonable expenses incurred by the in-
sured at our request to assist us in the investi-
gation or defense of the claim or "suit", in-
cluding actual loss of earnings up to $250 a
day because of time off from work.

e. All costs taxed against the insured in the "suit".

f. Prejudgment interest awarded against the
insured on that part of the judgment we pay. If
we make an offer to pay the applicable limit of
insurance, we will not pay any prejudgment
interest based on that period of time after the
offer.

g. All interest on the full amount of any judgment
that accrues after entry of the judgment and
before we have paid, offered to pay, or depos-
ited in court the part of the judgment that is
within the applicable limit of insurance.

These payments will not reduce the limits of in-
surance.

2. If we defend an insured against a "suit" and an
indemnitee of the insured is also named as a party
to the "suit", we will defend that indemnitee if all of
the following conditions are met:

a. The "suit" against the indemnitee seeks dam-
ages for which the insured has assumed the li-
ability of the indemnitee in a contract or
agreement that is an "insured contract";

b. This insurance applies to such liability as-
sumed by the insured;

c. The obligation to defend, or the cost of the
defense of, that indemnitee, has also been as-
sumed by the insured in the same "insured
contract";

d. The allegations in the "suit" and the informa-
tion we know about the "occurrence" are such
that no conflict appears to exist between the
interests of the insured and the interests of the
indemnitee;

e. The indemnitee and the insured ask us to
conduct and control the defense of that indem-
nitee against such "suit" and agree that we can
assign the same counsel to defend the insured
and the indemnitee; and

f. The indemnitee:

(1) Agrees in writing to:

(a) Cooperate with us in the investigation,
settlement or defense of the "suit";

(b) Immediately send us copies of any
demands, notices, summonses or legal
papers received in connection with the
"suit";

(c) Notify any other insurer whose coverage
is available to the indemnitee; and

(d) Cooperate with us with respect to coor-
dinating other applicable insurance
available to the indemnitee; and

(2) Provides us with written authorization to:

(a) Obtain records and other information
related to the "suit"; and

(b) Conduct and control the defense of the
indemnitee in such "suit".

So long as the above conditions are met, attor-
neys' fees incurred by us in the defense of that in-
demnitee, necessary litigation expenses incurred
by us and necessary litigation expenses incurred
by the indemnitee at our request will be paid as
Supplementary Payments. Notwithstanding the
provisions of Paragraph 2.b.(2) of Section I –
Coverage A – Bodily Injury And Property Damage
Liability, such payments will not be deemed to be
damages for "bodily injury" and "property damage"
and will not reduce the limits of insurance.

Our obligation to defend an insured's indemnitee
and to pay for attorneys' fees and necessary liti-
gation expenses as Supplementary Payments
ends when:

a. We have used up the applicable limit of insur-
ance in the payment of judgments or settle-
ments; or

b. The conditions set forth above, or the terms of
the agreement described in Paragraph f.
above, are no longer met.
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SECTION II – WHO IS AN INSURED

1. If you are designated in the Declarations as:

a. An individual, you and your spouse are in-
sureds, but only with respect to the conduct of
a business of which you are the sole owner.

b. A partnership or joint venture, you are an in-
sured. Your members, your partners, and their
spouses are also insureds, but only with re-
spect to the conduct of your business.

c. A limited liability company, you are an insured.
Your members are also insureds, but only with
respect to the conduct of your business. Your
managers are insureds, but only with respect
to their duties as your managers.

d. An organization other than a partnership, joint
venture or limited liability company, you are an
insured. Your "executive officers" and directors
are insureds, but only with respect to their du-
ties as your officers or directors. Your stock-
holders are also insureds, but only with respect
to their liability as stockholders.

e. A trust, you are an insured. Your trustees are
also insureds, but only with respect to their du-
ties as trustees.

2. Each of the following is also an insured:

a. Your "volunteer workers" only while performing
duties related to the conduct of your business,
or your "employees", other than either your
"executive officers" (if you are an organization
other than a partnership, joint venture or lim-
ited liability company) or your managers (if you
are a limited liability company), but only for
acts within the scope of their employment by
you or while performing duties related to the
conduct of your business. However, none of
these "employees" or "volunteer workers" are
insureds for:

(1) "Bodily injury" or "personal and advertising
injury":

(a) To you, to your partners or members (if
you are a partnership or joint venture),
to your members (if you are a limited l i-
ability company), to a co-"employee"
while in the course of his or her em-
ployment or performing duties related to
the conduct of your business, or to your
other "volunteer workers" while per-
forming duties related to the conduct of
your business;

(b) To the spouse, child, parent, brother or
sister of that co-"employee" or "volun-
teer worker" as a consequence of Para-
graph (1)(a) above;

(c) For which there is any obligation to
share damages with or repay someone
else who must pay damages because of
the injury described in Paragraphs (1)(a)
or (b) above; or

(d) Arising out of his or her providing or
failing to provide professional health
care services.

(2) "Property damage" to property:

(a) Owned, occupied or used by,

(b) Rented to, in the care, custody or con-
trol of, or over which physical control is
being exercised for any purpose by

you, any of your "employees", "volunteer
workers", any partner or member (if you are
a partnership or joint venture), or any
member (if you are a limited liability co m-
pany).

b. Any person (other than your "employee" or
"volunteer worker"), or any organization while
acting as your real estate manager.

c. Any person or organization having proper
temporary custody of your property if you die,
but only:

(1) With respect to liability arising out of the
maintenance or use of that property; and

(2) Until your legal representative has been
appointed.

d. Your legal representative if you die, but only
with respect to duties as such. That represen-
tative will have all your rights and duties under
this Coverage Part.

3. With respect to "mobile equipment" registered in
your name under any motor vehicle registration
law, any person is an insured while driving such
equipment along a public highway with your per-
mission. Any other person or organization respon-
sible for the conduct of such person is also an in-
sured, but only with respect to liability arising out
of the operation of the equipment, and only if no
other insurance of any kind is available to that
person or organization for this liability. However,
no person or organization is an insured with re-
spect to:

a. "Bodily injury" to a co-"employee" of the per-
son driving the equipment; or

b. "Property damage" to property owned by,
rented to, in the charge of or occupied by you
or the employer of any person who is an in-
sured under this provision.
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4. Any organization you newly acquire or form, other
than a partnership, joint venture or limited liability
company, and over which you maintain ownership
or majority interest, will qualify as a Named In-
sured if there is no other similar insurance avail-
able to that organization. However:

a. Coverage under this provision is afforded only
until the 90th day after you acquire or form the
organization or the end of the policy period,
whichever is earlier;

b. Coverage A does not apply to "bodily injury" or
"property damage" that occurred before you
acquired or formed the organization; and

c. Coverage B does not apply to "personal and
advertising injury" arising out of an offense
committed before you acquired or formed the
organization.

No person or organization is an insured with respect
to the conduct of any current or past partnership, joint
venture or limited liability company that is not shown
as a Named Insured in the Declarations.

SECTION III – LIMITS OF INSURANCE

1. The Limits of Insurance shown in the Declarations
and the rules below fix the most we will pay re-
gardless of the number of:

a. Insureds;

b. Claims made or "suits" brought; or

c. Persons or organizations making claims or
bringing "suits".

2. The General Aggregate Limit is the most we will
pay for the sum of:

a. Medical expenses under Coverage C;

b. Damages under Coverage A, except damages
because of "bodily injury" or "property dam-
age" included in the "products-completed op-
erations hazard"; and

c. Damages under Coverage B.

3. The Products-Completed Operations Aggregate
Limit is the most we will pay under Coverage A for
damages because of "bodily injury" and "property
damage" included in the "products-completed op-
erations hazard".

4. Subject to 2. above, the Personal and Advertising
Injury Limit is the most we will pay under Cover-
age B for the sum of all damages because of all
"personal and advertising injury" sustained by any
one person or organization.

5. Subject to 2. or 3. above, whichever applies, the
Each Occurrence Limit is the most we will pay for
the sum of:

a. Damages under Coverage A; and

b. Medical expenses under Coverage C

because of all "bodily injury" and "property dam-
age" arising out of any one "occurrence".

6. Subject to 5. above, the Damage To Premises
Rented To You Limit is the most we will pay under
Coverage A for damages because of "property
damage" to any one premises, while rented to
you, or in the case of damage by fire, while rented
to you or temporarily occupied by you with per-
mission of the owner.

7. Subject to 5. above, the Medical Expense Limit is
the most we will pay under Coverage C for all
medical expenses because of "bodily injury" sus-
tained by any one person.

The Limits of Insurance of this Coverage Part apply
separately to each consecutive annual period and to
any remaining period of less than 12 months, starting
with the beginning of the policy period shown in the
Declarations, unless the policy period is extended
after issuance for an additional period of less than 12
months. In that case, the additional period will be
deemed part of the last preceding period for purposes
of determining the Limits of Insurance.

SECTION IV – COMMERCIAL GENERAL
LIABILITY CONDITIONS

1. Bankruptcy

Bankruptcy or insolvency of the insured or of the
insured's estate will not relieve us of our obliga-
tions under this Coverage Part.

2. Duties In The Event Of Occurrence, Offense,
Claim Or Suit

a. You must see to it that we are notified as soon
as practicable of an "occurrence" or an offense
which may result in a claim. To the extent pos-
sible, notice should include:

(1) How, when and where the "occurrence" or
offense took place;

(2) The names and addresses of any injured
persons and witnesses; and

(3) The nature and location of any injury or
damage arising out of the "occurrence" or
offense.
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b. If a claim is made or "suit" is brought against
any insured, you must:

(1) Immediately record the specifics of the
claim or "suit" and the date received; and

(2) Notify us as soon as practicable.

You must see to it that we receive written no-
tice of the claim or "suit" as soon as practica-
ble.

c. You and any other involved insured must:

(1) Immediately send us copies of any de-
mands, notices, summonses or legal pa-
pers received in connection with the claim
or "suit";

(2) Authorize us to obtain records and other
information;

(3) Cooperate with us in the investigation or
settlement of the claim or defense against
the "suit"; and

(4) Assist us, upon our request, in the en-
forcement of any right against any person
or organization which may be liable to the
insured because of injury or damage to
which this insurance may also apply.

d. No insured will, except at that insured's own
cost, voluntarily make a payment, assume any
obligation, or incur any expense, other than for
first aid, without our consent.

3. Legal Action Against Us

No person or organization has a right under this
Coverage Part:

a. To join us as a party or otherwise bring us into
a "suit" asking for damages from an insured; or

b. To sue us on this Coverage Part unless all of
its terms have been fully complied with.

A person or organization may sue us to recover
on an agreed settlement or on a final judgment
against an insured; but we will not be liable for
damages that are not payable under the terms of
this Coverage Part or that are in excess of the ap-
plicable limit of insurance. An agreed settlement
means a settlement and release of liability signed
by us, the insured and the claimant or the claim-
ant's legal representative.

4. Other Insurance

If other valid and collectible insurance is available
to the insured for a loss we cover under Cover-
ages A or B of this Coverage Part, our obligations
are limited as follows:

a. Primary Insurance

This insurance is primary except when b. be-
low applies. If this insurance is primary, our
obligations are not affected unless any of the
other insurance is also primary. Then, we will
share with all that other insurance by the
method described in c. below.

b. Excess Insurance

This insurance is excess over:

(1) Any of the other insurance, whether pri-
mary, excess, contingent or on any other
basis:

(a) That is Fire, Extended Coverage,
Builder's Risk, Installation Risk or simi-
lar coverage for "your work";

(b) That is Fire insurance for premises
rented to you or temporarily occupied by
you with permission of the owner;

(c) That is insurance purchased by you to
cover your liability as a tenant for
"property damage" to premises rented
to you or temporarily occupied by you
with permission of the owner; or

(d) If the loss arises out of the maintenance
or use of aircraft, "autos" or watercraft
to the extent not subject to Exclusion g.
of Section I – Coverage A – Bodily In-
jury And Property Damage Liability.

(2) Any other primary insurance available to
you covering liability for damages arising
out of the premises or operations for which
you have been added as an additional in-
sured by attachment of an endorsement.
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When this insurance is excess, we will have no
duty under Coverages A or B to defend the in-
sured against any "suit" if any other insurer has
a duty to defend the insured against that "suit".
If no other insurer defends, we will undertake
to do so, but we will be entitled to the insured's
rights against all those other insurers.

When this insurance is excess over other in-
surance, we will pay only our share of the
amount of the loss, if any, that exceeds the
sum of:

(1) The total amount that all such other insur-
ance would pay for the loss in the absence
of this insurance; and

(2) The total of all deductible and self-insured
amounts under all that other insurance.

We will share the remaining loss, if any, with
any other insurance that is not described in this
Excess Insurance provision and was not
bought specifically to apply in excess of the
Limits of Insurance shown in the Declarations
of this Coverage Part.

c. Method Of Sharing

If all of the other insurance permits contribu-
tion by equal shares, we will follow this method
also. Under this approach each insurer con-
tributes equal amounts until it has paid its ap-
plicable limit of insurance or none of the loss
remains, whichever comes first.

If any of the other insurance does not permit
contribution by equal shares, we will contribute
by limits. Under this method, each insurer's
share is based on the ratio of its applicable
limit of insurance to the total applicable limits
of insurance of all insurers.

5. Premium Audit

a. We will compute all premiums for this Cove r-
age Part in accordance with our rules and
rates.

b. Premium shown in this Coverage Part as ad-
vance premium is a deposit premium only. At
the close of each audit period we will compute
the earned premium for that period and send
notice to the first Named Insured. The due
date for audit and retrospective premiums is
the date shown as the due date on the bill. If
the sum of the advance and audit premiums
paid for the policy period is greater than the
earned premium, we will return the excess to
the first Named Insured.

c. The first Named Insured must keep records of
the information we need for premium compu-
tation, and send us copies at such times as we
may request.

6. Representations

By accepting this policy, you agree:

a. The statements in the Declarations are accu-
rate and complete;

b. Those statements are based upon representa-
tions you made to us; and

c. We have issued this policy in reliance upon
your representations.

7. Separation Of Insureds

Except with respect to the Limits of Insurance,
and any rights or duties specifically assigned in
this Coverage Part to the first Named Insured, this
insurance applies:

a. As if each Named Insured were the only
Named Insured; and

b. Separately to each insured against whom
claim is made or "suit" is brought.

8. Transfer Of Rights Of Recovery Against
Others To Us

If the insured has rights to recover all or part of
any payment we have made under this Coverage
Part, those rights are transferred to us. The in-
sured must do nothing after loss to impair them.
At our request, the insured will bring "suit" or
transfer those rights to us and help us enforce
them.

9. When We Do Not Renew

If we decide not to renew this Coverage Part, we
will mail or deliver to the first Named Insured
shown in the Declarations written notice of the
nonrenewal not less than 30 days before the expi-
ration date.

If notice is mailed, proof of mailing will be suff i-
cient proof of notice.

SECTION V – DEFINITIONS

1. "Advertisement" means a notice that is broadcast
or published to the general public or specific mar-
ket segments about your goods, products or serv-
ices for the purpose of attracting customers or
supporters. For the purposes of this definition:

a. Notices that are published include material
placed on the Internet or on similar electronic
means of communication; and

b. Regarding web-sites, only that part of a web-
site that is about your goods, products or
services for the purposes of attracting custom-
ers or supporters is considered an advertise-
ment.

2. "Auto" means a land motor vehicle, trailer or
semitrailer designed for travel on public roads, in-
cluding any attached machinery or equipment. But
"auto" does not include "mobile equipment".
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3. "Bodily injury" means bodily injury, sickness or
disease sustained by a person, including death re-
sulting from any of these at any time.

4. "Coverage territory" means:

a. The United States of America (including its
territories and possessions), Puerto Rico and
Canada;

b. International waters or airspace, but only if the
injury or damage occurs in the course of travel
or transportation between any places included
in a. above; or

c. All other parts of the world if the injury or dam-
age arises out of:

(1) Goods or products made or sold by you in
the territory described in a. above;   

(2) The activities of a person whose home is in
the territory described in a. above, but is
away for a short time on your business; or

(3) "Personal and advertising injury" offenses
that take place through the Internet or
similar electronic means of communication

provided the insured's responsibility to pay dam-
ages is determined in a "suit" on the merits, in the
territory described in a. above or in a settlement
we agree to.

5. "Employee" includes a "leased worker". "Em-
ployee" does not include a "temporary worker".

6. "Executive officer" means a person holding any of
the officer positions created by your charter, con-
stitution, by-laws or any other similar governing
document.

7. "Hostile fire" means one which becomes uncon-
trollable or breaks out from where it was intended
to be.

8. "Impaired property" means tangible property,
other than "your product" or "your work", that can-
not be used or is less useful because:

a. It incorporates "your product" or "your work"
that is known or thought to be defective, defi-
cient, inadequate or dangerous; or

b. You have failed to fulfill the terms of a contract
or agreement;

if such property can be restored to use by:

a. The repair, replacement, adjustment or re-
moval of "your product" or "your work"; or

b. Your fulfilling the terms of the contract or
agreement.

9. "Insured contract" means:

a. A contract for a lease of premises. However,
that portion of the contract for a lease of
premises that indemnifies any person or or-
ganization for damage by fire to premises
while rented to you or temporarily occupied by
you with permission of the owner is not an "in-
sured contract";

b. A sidetrack agreement;

c. Any easement or license agreement, except in
connection with construction or demolition op-
erations on or within 50 feet of a railroad;

d. An obligation, as required by ordinance, to
indemnify a municipality, except in connection
with work for a municipality;

e. An elevator maintenance agreement;

f. That part of any other contract or agreement
pertaining to your business (including an in-
demnification of a municipality in connection
with work performed for a municipality) under
which you assume the tort liability of another
party to pay for "bodily injury" or "property
damage" to a third person or organization. Tort
liability means a liability that would be imposed
by law in the absence of any contract or
agreement.

Paragraph f. does not include that part of any
contract or agreement:

(1) That indemnifies a railroad for "bodily in-
jury" or "property damage" arising out of
construction or demolition operations,
within 50 feet of any railroad property and
affecting any railroad bridge or trestle,
tracks, road-beds, tunnel, underpass or
crossing;

(2) That indemnifies an architect, engineer or
surveyor for injury or damage arising out
of:

(a) Preparing, approving, or failing to pre-
pare or approve, maps, shop drawings,
opinions, reports, surveys, field orders,
change orders or drawings and specifi-
cations; or

(b) Giving directions or instructions, or
failing to give them, if that is the primary
cause of the injury or damage; or

(3) Under which the insured, if an architect,
engineer or surveyor, assumes liability for
an injury or damage arising out of the in-
sured's rendering or failure to render pro-
fessional services, including those listed in
(2) above and supervisory, inspection, ar-
chitectural or engineering activities.
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10. "Leased worker" means a person leased to you by
a labor leasing firm under an agreement between
you and the labor leasing firm, to perform duties
related to the conduct of your business. "Leased
worker" does not include a "temporary worker".

11. "Loading or unloading" means the handling of
property:

a. After it is moved from the place where it is
accepted for movement into or onto an air-
craft, watercraft or "auto";

b. While it is in or on an aircraft, watercraft or
"auto"; or

c. While it is being moved from an aircraft, w a-
tercraft or "auto" to the place where it is finally
delivered;

but "loading or unloading" does not include the
movement of property by means of a mechanical
device, other than a hand truck, that is not at-
tached to the aircraft, watercraft or "auto".

12. "Mobile equipment" means any of the following
types of land vehicles, including any attached ma-
chinery or equipment:

a. Bulldozers, farm machinery, forklifts and other
vehicles designed for use principally off public
roads;

b. Vehicles maintained for use solely on or next
to premises you own or rent;

c. Vehicles that travel on crawler treads;

d. Vehicles, whether self-propelled or not, main-
tained primarily to provide mobility to perm a-
nently mounted:

(1) Power cranes, shovels, loaders, diggers or
drills; or

(2) Road construction or resurfacing equipment
such as graders, scrapers or rollers;

e. Vehicles not described in a., b., c. or d. above
that are not self-propelled and are maintained
primarily to provide mobility to permanently
attached equipment of the following types:

(1) Air compressors, pumps and generators,
including spraying, welding, building
cleaning, geophysical exploration, lighting
and well servicing equipment; or

(2) Cherry pickers and similar devices used to
raise or lower workers;

f. Vehicles not described in a., b., c. or d. above
maintained primarily for purposes other than
the transportation of persons or cargo.

However, self-propelled vehicles with the fol-
lowing types of permanently attached equip-
ment are not "mobile equipment" but will be
considered "autos":

(1) Equipment designed primarily for:

(a) Snow removal;

(b) Road maintenance, but not construction
or resurfacing; or

(c) Street cleaning;

(2) Cherry pickers and similar devices
mounted on automobile or truck chassis
and used to raise or lower workers; and

(3) Air compressors, pumps and generators,
including spraying, welding, building
cleaning, geophysical exploration, lighting
and well servicing equipment.

13. "Occurrence" means an accident, including con-
tinuous or repeated exposure to substantially the
same general harmful conditions.

14. "Personal and advertising injury" means injury,
including consequential "bodily injury", arising out
of one or more of the following offenses:

a. False arrest, detention or imprisonment;

b. Malicious prosecution;

c. The wrongful eviction from, wrongful entry
into, or invasion of the right of private occ u-
pancy of a room, dwelling or premises that a
person occupies, committed by or on behalf of
its owner, landlord or lessor;

d. Oral or written publication, in any manner, of
material that slanders or libels a person or or-
ganization or disparages a person's or organi-
zation's goods, products or services;

e. Oral or written publication, in any manner, of
material that violates a person's right of pri-
vacy;

f. The use of another's advertising idea in your
"advertisement"; or

g. Infringing upon another's copyright, trade dress
or slogan in your "advertisement".
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15. "Pollutants" mean any solid, liquid, gaseous or
thermal irritant or contaminant, including smoke,
vapor, soot, fumes, acids, alkalis, chemicals and
waste. Waste includes materials to be recycled,
reconditioned or reclaimed.

16. "Products-completed operations hazard":

a. Includes all "bodily injury" and "property dam-
age" occurring away from premises you own or
rent and arising out of "your product" or "your
work" except:

(1) Products that are still in your physical pos-
session; or

(2) Work that has not yet been completed or
abandoned. However, "your work" will be
deemed completed at the earliest of the
following times:

(a) When all of the work called for in your
contract has been completed.

(b) When all of the work to be done at the
job site has been completed if your
contract calls for work at more than one
job site.

(c) When that part of the work done at a job
site has been put to its intended use by
any person or organization other than
another contractor or subcontractor
working on the same project.

Work that may need service, maintenance,
correction, repair or replacement, but which
is otherwise complete, will be treated as
completed.

b. Does not include "bodily injury" or "property
damage" arising out of:

(1) The transportation of property, unless the
injury or damage arises out of a condition
in or on a vehicle not owned or operated by
you, and that condition was created by the
"loading or unloading" of that vehicle by
any insured;

(2) The existence of tools, uninstalled equip-
ment or abandoned or unused materials; or

(3) Products or operations for which the classi-
fication, listed in the Declarations or in a
policy schedule, states that products-
completed operations are subject to the
General Aggregate Limit.

17. "Property damage" means:

a. Physical injury to tangible property, including
all resulting loss of use of that property. All
such loss of use shall be deemed to occur at
the time of the physical injury that caused it; or

b. Loss of use of tangible property that is not
physically injured. All such loss of use shall be
deemed to occur at the time of the "occur-
rence" that caused it.

For the purposes of this insurance, electronic data
is not tangible property.

As used in this definition, electronic data means
information, facts or programs stored as or on,
created or used on, or transmitted to or from com-
puter software, including systems and applications
software, hard or floppy disks, CD-ROMS, tapes,
drives, cells, data processing devices or any other
media which are used with electronically con-
trolled equipment.

18. "Suit" means a civil proceeding in which damages
because of "bodily injury", "property damage" or
"personal and advertising injury" to which this in-
surance applies are alleged. "Suit" includes:

a. An arbitration proceeding in which such dam-
ages are claimed and to which the insured
must submit or does submit with our consent;
or

b. Any other alternative dispute resolution pro-
ceeding in which such damages are claimed
and to which the insured submits with our con-
sent.

19. "Temporary worker" means a person who is fur-
nished to you to substitute for a permanent "em-
ployee" on leave or to meet seasonal or short-
term workload conditions.

20. "Volunteer worker" means a person who is not
your "employee", and who donates his or her work
and acts at the direction of and within the scope of
duties determined by you, and is not paid a fee,
salary or other compensation by you or anyone
else for their work performed for you.

21. "Your product":

a. Means:

(1) Any goods or products, other than real
property, manufactured, sold, handled, dis-
tributed or disposed of by:

(a) You;

(b) Others trading under your name; or

(c) A person or organization whose busi-
ness or assets you have acquired; and

(2) Containers (other than vehicles), materials,
parts or equipment furnished in connection
with such goods or products.
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b. Includes

(1) Warranties or representations made at any
time with respect to the fitness, quality, du-
rability, performance or use of "your prod-
uct"; and

(2) The providing of or failure to provide
warnings or instructions.

c. Does not include vending machines or other
property rented to or located for the use of
others but not sold.

22. "Your work":

a. Means:

(1) Work or operations performed by you or on
your behalf; and

(2) Materials, parts or equipment furnished in
connection with such work or operations.

b. Includes

(1) Warranties or representations made at any
time with respect to the fitness, quality, du-
rability, performance or use of "your work",
and

(2) The providing of or failure to provide
warnings or instructions.
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COMMERCIAL GENERAL LIABILITY COVERAGE FORM 
 
Various provisions in this policy restrict coverage. 
Read the entire policy carefully to determine rights, 
duties and what is and is not covered.  
Throughout this policy the words "you" and "your" 
refer to the Named Insured shown in the Declara-
tions, and any other person or organization qualifying 
as a Named Insured under this policy. The words 
"we", "us" and "our" refer to the company providing 
this insurance.  
The word "insured" means any person or organization 
qualifying as such under Section II – Who Is An In-
sured.  
Other words and phrases that appear in quotation 
marks have special meaning. Refer to Section V –
Definitions.  
SECTION I – COVERAGES  
COVERAGE A BODILY INJURY AND PROPERTY 
DAMAGE LIABILITY  
 1. Insuring Agreement  
 a. We will pay those sums that the insured be-

comes legally obligated to pay as damages 
because of "bodily injury" or "property damage" 
to which this insurance applies. We will have 
the right and duty to defend the insured against 
any "suit" seeking those damages. However, 
we will have no duty to defend the insured 
against any "suit" seeking damages for "bodily 
injury" or "property damage" to which this in-
surance does not apply. We may, at our discre-
tion, investigate any "occurrence" and settle 
any claim or "suit" that may result. But:  

 (1) The amount we will pay for damages is 
limited as described in Section III – Limits 
Of Insurance; and  

 (2) Our right and duty to defend ends when we 
have used up the applicable limit of insur-
ance in the payment of judgments or set-
tlements under Coverages A or B or medi-
cal expenses under Coverage C.  

No other obligation or liability to pay sums or 
perform acts or services is covered unless ex-
plicitly provided for under Supplementary Pay-
ments – Coverages A and B.  

 b. This insurance applies to "bodily injury" and 
"property damage" only if:  

 (1) The "bodily injury" or "property damage" is 
caused by an "occurrence" that takes place 
in the "coverage territory"; 

 (2) The "bodily injury" or "property damage" 
occurs during the policy period; and 

 (3) Prior to the policy period, no insured listed 
under Paragraph 1. of Section II – Who Is 
An Insured and no "employee" authorized 
by you to give or receive notice of an "oc-
currence" or claim, knew that the "bodily in-
jury" or "property damage" had occurred, in 
whole or in part. If such a listed insured or 
authorized "employee" knew, prior to the 
policy period, that the "bodily injury" or 
"property damage" occurred, then any con-
tinuation, change or resumption of such 
"bodily injury" or "property damage" during 
or after the policy period will be deemed to 
have been known prior to the policy period. 

 c. "Bodily injury" or "property damage" which 
occurs during the policy period and was not, 
prior to the policy period, known to have oc-
curred by any insured listed under Paragraph 
1. of Section II – Who Is An Insured or any 
"employee" authorized by you to give or re-
ceive notice of an "occurrence" or claim, in-
cludes any continuation, change or resumption 
of that "bodily injury" or "property damage" af-
ter the end of the policy period.  

 d. "Bodily injury" or "property damage" will be 
deemed to have been known to have occurred 
at the earliest time when any insured listed un-
der Paragraph 1. of Section II – Who Is An In-
sured or any "employee" authorized by you to 
give or receive notice of an "occurrence" or 
claim: 

 (1) Reports all, or any part, of the "bodily injury" 
or "property damage" to us or any other in-
surer; 

 (2) Receives a written or verbal demand or 
claim for damages because of the "bodily 
injury" or "property damage"; or 

 (3) Becomes aware by any other means that 
"bodily injury" or "property damage" has oc-
curred or has begun to occur. 
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 e. Damages because of "bodily injury" include 
damages claimed by any person or organiza-
tion for care, loss of services or death resulting 
at any time from the "bodily injury".  

 2. Exclusions  
This insurance does not apply to:  

 a. Expected Or Intended Injury  
"Bodily injury" or "property damage" expected 
or intended from the standpoint of the insured. 
This exclusion does not apply to "bodily injury" 
resulting from the use of reasonable force to 
protect persons or property.  

 b. Contractual Liability  
"Bodily injury" or "property damage" for which 
the insured is obligated to pay damages by 
reason of the assumption of liability in a con-
tract or agreement. This exclusion does not 
apply to liability for damages:  

 (1) That the insured would have in the absence 
of the contract or agreement; or  

 (2) Assumed in a contract or agreement that is 
an "insured contract", provided the "bodily 
injury" or "property damage" occurs subse-
quent to the execution of the contract or 
agreement. Solely for the purposes of liabil-
ity assumed in an "insured contract", rea-
sonable attorney fees and necessary litiga-
tion expenses incurred by or for a party 
other than an insured are deemed to be 
damages because of "bodily injury" or 
"property damage", provided:  

 (a) Liability to such party for, or for the cost 
of, that party's defense has also been 
assumed in the same "insured contract"; 
and  

 (b) Such attorney fees and litigation ex-
penses are for defense of that party 
against a civil or alternative dispute 
resolution proceeding in which damages 
to which this insurance applies are al-
leged.  

 c. Liquor Liability  
"Bodily injury" or "property damage" for which 
any insured may be held liable by reason of:  

 (1) Causing or contributing to the intoxication of 
any person;  

 (2) The furnishing of alcoholic beverages to a 
person under the legal drinking age or un-
der the influence of alcohol; or  

 (3) Any statute, ordinance or regulation relating 
to the sale, gift, distribution or use of alco-
holic beverages.  

This exclusion applies only if you are in the 
business of manufacturing, distributing, selling, 
serving or furnishing alcoholic beverages.  

 d. Workers' Compensation And Similar Laws  
Any obligation of the insured under a workers' 
compensation, disability benefits or unem-
ployment compensation law or any similar law.  

 e. Employer's Liability  
"Bodily injury" to:  

 (1) An "employee" of the insured arising out of 
and in the course of:  

 (a) Employment by the insured; or  
 (b) Performing duties related to the conduct 

of the insured's business; or  
 (2) The spouse, child, parent, brother or sister 

of that "employee" as a consequence of 
Paragraph (1) above.  

This exclusion applies:  
 (1) Whether the insured may be liable as an 

employer or in any other capacity; and  
 (2) To any obligation to share damages with or 

repay someone else who must pay dam-
ages because of the injury. 

This exclusion does not apply to liability as-
sumed by the insured under an "insured con-
tract".  
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 f. Pollution  
 (1) "Bodily injury" or "property damage" arising 

out of the actual, alleged or threatened dis-
charge, dispersal, seepage, migration, re-
lease or escape of "pollutants": 

 (a) At or from any premises, site or location 
which is or was at any time owned or 
occupied by, or rented or loaned to, any 
insured. However, this subparagraph 
does not apply to: 

 (i) "Bodily injury" if sustained within a 
building and caused by smoke, 
fumes, vapor or soot produced by or 
originating from equipment that is 
used to heat, cool or dehumidify the 
building, or equipment that is used to 
heat water for personal use, by the 
building's occupants or their guests; 

 (ii) "Bodily injury" or "property damage" 
for which you may be held liable, if 
you are a contractor and the owner 
or lessee of such premises, site or 
location has been added to your pol-
icy as an additional insured with re-
spect to your ongoing operations 
performed for that additional insured 
at that premises, site or location and 
such premises, site or location is not 
and never was owned or occupied 
by, or rented or loaned to, any in-
sured, other than that additional in-
sured; or 

 (iii) "Bodily injury" or "property damage" 
arising out of heat, smoke or fumes 
from a "hostile fire"; 

 (b) At or from any premises, site or location 
which is or was at any time used by or 
for any insured or others for the han-
dling, storage, disposal, processing or 
treatment of waste;  

 (c) Which are or were at any time trans-
ported, handled, stored, treated, dis-
posed of, or processed as waste by or 
for:  

 (i) Any insured; or  
 (ii) Any person or organization for whom 

you may be legally responsible; or 

 (d) At or from any premises, site or location 
on which any insured or any contractors 
or subcontractors working directly or in-
directly on any insured's behalf are per-
forming operations if the "pollutants" are 
brought on or to the premises, site or lo-
cation in connection with such opera-
tions by such insured, contractor or sub-
contractor. However, this subparagraph 
does not apply to:  

 (i) "Bodily injury" or "property damage" 
arising out of the escape of fuels, lu-
bricants or other operating fluids 
which are needed to perform the 
normal electrical, hydraulic or me-
chanical functions necessary for the 
operation of "mobile equipment" or 
its parts, if such fuels, lubricants or 
other operating fluids escape from a 
vehicle part designed to hold, store 
or receive them. This exception does 
not apply if the "bodily injury" or 
"property damage" arises out of the 
intentional discharge, dispersal or re-
lease of the fuels, lubricants or other 
operating fluids, or if such fuels, lu-
bricants or other operating fluids are 
brought on or to the premises, site or 
location with the intent that they be 
discharged, dispersed or released as 
part of the operations being per-
formed by such insured, contractor 
or subcontractor; 

 (ii) "Bodily injury" or "property damage" 
sustained within a building and 
caused by the release of gases, 
fumes or vapors from materials 
brought into that building in connec-
tion with operations being performed 
by you or on your behalf by a con-
tractor or subcontractor; or 

 (iii) "Bodily injury" or "property damage" 
arising out of heat, smoke or fumes 
from a "hostile fire". 

 (e) At or from any premises, site or location 
on which any insured or any contractors 
or subcontractors working directly or in-
directly on any insured's behalf are per-
forming operations if the operations are 
to test for, monitor, clean up, remove, 
contain, treat, detoxify or neutralize, or 
in any way respond to, or assess the ef-
fects of, "pollutants". 
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 (2) Any loss, cost or expense arising out of 
any:  

 (a) Request, demand, order or statutory or 
regulatory requirement that any insured 
or others test for, monitor, clean up, re-
move, contain, treat, detoxify or neutral-
ize, or in any way respond to, or assess 
the effects of, "pollutants"; or  

 (b) Claim or "suit" by or on behalf of a gov-
ernmental authority for damages be-
cause of testing for, monitoring, cleaning 
up, removing, containing, treating, de-
toxifying or neutralizing, or in any way 
responding to, or assessing the effects 
of, "pollutants".  

However, this paragraph does not apply to 
liability for damages because of "property 
damage" that the insured would have in the 
absence of such request, demand, order or 
statutory or regulatory requirement, or such 
claim or "suit" by or on behalf of a govern-
mental authority. 

 g. Aircraft, Auto Or Watercraft  
"Bodily injury" or "property damage" arising out 
of the ownership, maintenance, use or en-
trustment to others of any aircraft, "auto" or wa-
tercraft owned or operated by or rented or 
loaned to any insured. Use includes operation 
and "loading or unloading".  
This exclusion applies even if the claims 
against any insured allege negligence or other 
wrongdoing in the supervision, hiring, employ-
ment, training or monitoring of others by that 
insured, if the "occurrence" which caused the 
"bodily injury" or "property damage" involved 
the ownership, maintenance, use or entrust-
ment to others of any aircraft, "auto" or water-
craft that is owned or operated by or rented or 
loaned to any insured. 
This exclusion does not apply to:  

 (1) A watercraft while ashore on premises you 
own or rent;  

 (2) A watercraft you do not own that is:  
 (a) Less than 26 feet long; and  
 (b) Not being used to carry persons or 

property for a charge;  
 (3) Parking an "auto" on, or on the ways next 

to, premises you own or rent, provided the 
"auto" is not owned by or rented or loaned 
to you or the insured;  

 (4) Liability assumed under any "insured con-
tract" for the ownership, maintenance or 
use of aircraft or watercraft; or  

 (5) "Bodily injury" or "property damage" arising 
out of:  

 (a) The operation of machinery or equip-
ment that is attached to, or part of, a 
land vehicle that would qualify under the 
definition of "mobile equipment" if it 
were not subject to a compulsory or fi-
nancial responsibility law or other motor 
vehicle insurance law in the state where 
it is licensed or principally garaged; or 

 (b) the operation of any of the machinery or 
equipment listed in Paragraph f.(2) or 
f.(3) of the definition of "mobile equip-
ment".  

 h. Mobile Equipment  
"Bodily injury" or "property damage" arising out 
of:  

 (1) The transportation of "mobile equipment" by 
an "auto" owned or operated by or rented or 
loaned to any insured; or  

 (2) The use of "mobile equipment" in, or while 
in practice for, or while being prepared for, 
any prearranged racing, speed, demolition, 
or stunting activity.  

 i. War  
"Bodily injury" or "property damage", however 
caused, arising, directly or indirectly, out of: 

 (1) War, including undeclared or civil war; 
 (2) Warlike action by a military force, including 

action in hindering or defending against an 
actual or expected attack, by any govern-
ment, sovereign or other authority using 
military personnel or other agents; or 

 (3) Insurrection, rebellion, revolution, usurped 
power, or action taken by governmental au-
thority in hindering or defending against any 
of these. 

 j. Damage To Property  
"Property damage" to:  

 (1) Property you own, rent, or occupy, including 
any costs or expenses incurred by you, or 
any other person, organization or entity, for 
repair, replacement, enhancement, restora-
tion or maintenance of such property for 
any reason, including prevention of injury to 
a person or damage to another's property;  

 (2) Premises you sell, give away or abandon, if 
the "property damage" arises out of any 
part of those premises;  

 (3) Property loaned to you;  
 (4) Personal property in the care, custody or 

control of the insured;  
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 (5) That particular part of real property on 
which you or any contractors or subcontrac-
tors working directly or indirectly on your 
behalf are performing operations, if the 
"property damage" arises out of those op-
erations; or  

 (6) That particular part of any property that 
must be restored, repaired or replaced be-
cause "your work" was incorrectly per-
formed on it.  

Paragraphs (1), (3) and (4) of this exclusion do 
not apply to "property damage" (other than 
damage by fire) to premises, including the con-
tents of such premises, rented to you for a pe-
riod of 7 or fewer consecutive days. A separate 
limit of insurance applies to Damage To Prem-
ises Rented To You as described in Section III 
– Limits Of Insurance. 
Paragraph (2) of this exclusion does not apply 
if the premises are "your work" and were never 
occupied, rented or held for rental by you.  
Paragraphs (3), (4), (5) and (6) of this exclu-
sion do not apply to liability assumed under a 
sidetrack agreement.  
Paragraph (6) of this exclusion does not apply 
to "property damage" included in the "products-
completed operations hazard".  

 k. Damage To Your Product  
"Property damage" to "your product" arising out 
of it or any part of it.  

 l. Damage To Your Work  
"Property damage" to "your work" arising out of 
it or any part of it and included in the "products-
completed operations hazard".  
This exclusion does not apply if the damaged 
work or the work out of which the damage 
arises was performed on your behalf by a sub-
contractor.  

 m. Damage To Impaired Property Or Property 
Not Physically Injured  
"Property damage" to "impaired property" or 
property that has not been physically injured, 
arising out of:  

 (1) A defect, deficiency, inadequacy or danger-
ous condition in "your product" or "your 
work"; or  

 (2) A delay or failure by you or anyone acting 
on your behalf to perform a contract or 
agreement in accordance with its terms.  

This exclusion does not apply to the loss of use 
of other property arising out of sudden and ac-
cidental physical injury to "your product" or 
"your work" after it has been put to its intended 
use.  

 n. Recall Of Products, Work Or Impaired  
Property  
Damages claimed for any loss, cost or ex-
pense incurred by you or others for the loss of 
use, withdrawal, recall, inspection, repair, re-
placement, adjustment, removal or disposal of:  

 (1) "Your product";  
 (2) "Your work"; or  
 (3) "Impaired property";  

if such product, work, or property is withdrawn 
or recalled from the market or from use by any 
person or organization because of a known or 
suspected defect, deficiency, inadequacy or 
dangerous condition in it.  

 o. Personal And Advertising Injury 
"Bodily injury" arising out of "personal and ad-
vertising injury". 

 p. Electronic Data 
Damages arising out of the loss of, loss of use 
of, damage to, corruption of, inability to access, 
or inability to manipulate electronic data.  
As used in this exclusion, electronic data 
means information, facts or programs stored 
as or on, created or used on, or transmitted to 
or from computer software, including systems 
and applications software, hard or floppy disks, 
CD-ROMS, tapes, drives, cells, data process-
ing devices or any other media which are used 
with electronically controlled equipment. 

Exclusions c. through n. do not apply to damage 
by fire to premises while rented to you or tempo-
rarily occupied by you with permission of the 
owner. A separate limit of insurance applies to this 
coverage as described in Section III – Limits Of 
Insurance.  

COVERAGE B PERSONAL AND ADVERTISING 
INJURY LIABILITY  
 1. Insuring Agreement  
 a. We will pay those sums that the insured be-

comes legally obligated to pay as damages 
because of "personal and advertising injury" to 
which this insurance applies. We will have the 
right and duty to defend the insured against 
any "suit" seeking those damages. However, 
we will have no duty to defend the insured 
against any "suit" seeking damages for "per-
sonal and advertising injury" to which this in-
surance does not apply. We may, at our discre-
tion, investigate any offense and settle any 
claim or "suit" that may result. But:  

 (1) The amount we will pay for damages is 
limited as described in Section III – Limits 
Of Insurance; and  
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 (2) Our right and duty to defend end when we 
have used up the applicable limit of insur-
ance in the payment of judgments or set-
tlements under Coverages A or B or medi-
cal expenses under Coverage C.  

No other obligation or liability to pay sums or 
perform acts or services is covered unless ex-
plicitly provided for under Supplementary Pay-
ments – Coverages A and B.  

 b. This insurance applies to "personal and adver-
tising injury" caused by an offense arising out 
of your business but only if the offense was 
committed in the "coverage territory" during the 
policy period.  

 2. Exclusions  
This insurance does not apply to:  

 a. Knowing Violation Of Rights Of Another 
"Personal and advertising injury" caused by or 
at the direction of the insured with the knowl-
edge that the act would violate the rights of an-
other and would inflict "personal and advertis-
ing injury". 

 b. Material Published With Knowledge Of 
Falsity 
"Personal and advertising injury" arising out of 
oral or written publication of material, if done by 
or at the direction of the insured with knowl-
edge of its falsity.  

 c. Material Published Prior To Policy Period 
"Personal and advertising injury" arising out of 
oral or written publication of material whose 
first publication took place before the beginning 
of the policy period.  

 d. Criminal Acts 
"Personal and advertising injury" arising out of 
a criminal act committed by or at the direction 
of the insured. 

 e. Contractual Liability 
"Personal and advertising injury" for which the 
insured has assumed liability in a contract or 
agreement. This exclusion does not apply to li-
ability for damages that the insured would have 
in the absence of the contract or agreement. 

 f. Breach Of Contract 
"Personal and advertising injury" arising out of 
a breach of contract, except an implied con-
tract to use another's advertising idea in your 
"advertisement". 

 g. Quality Or Performance Of Goods – Failure 
To Conform To Statements 
"Personal and advertising injury" arising out of 
the failure of goods, products or services to 
conform with any statement of quality or per-
formance made in your "advertisement". 

 h. Wrong Description Of Prices 
"Personal and advertising injury" arising out of 
the wrong description of the price of goods, 
products or services stated in your "advertise-
ment".  

 i. Infringement Of Copyright, Patent, 
Trademark Or Trade Secret 
"Personal and advertising injury" arising out of 
the infringement of copyright, patent, trade-
mark, trade secret or other intellectual property 
rights. 
However, this exclusion does not apply to in-
fringement, in your "advertisement", of copy-
right, trade dress or slogan. 

 j. Insureds In Media And Internet Type 
Businesses 
"Personal and advertising injury" committed by 
an insured whose business is: 

 (1) Advertising, broadcasting, publishing or 
telecasting; 

 (2) Designing or determining content of web-
sites for others; or 

 (3) An Internet search, access, content or 
service provider.  

However, this exclusion does not apply to 
Paragraphs 14.a., b. and c. of "personal and 
advertising injury" under the Definitions Sec-
tion. 
For the purposes of this exclusion, the placing 
of frames, borders or links, or advertising, for 
you or others anywhere on the Internet, is not 
by itself, considered the business of advertis-
ing, broadcasting, publishing or telecasting. 

 k. Electronic Chatrooms Or Bulletin Boards 
"Personal and advertising injury" arising out of 
an electronic chatroom or bulletin board the in-
sured hosts, owns, or over which the insured 
exercises control. 

 l. Unauthorized Use Of Another's Name Or 
Product 
"Personal and advertising injury" arising out of 
the unauthorized use of another's name or 
product in your e-mail address, domain name 
or metatag, or any other similar tactics to mis-
lead another's potential customers. 



 

CG 00 01 12 04 © ISO Properties, Inc., 2003  Page 7 of 15
 

 m. Pollution 
"Personal and advertising injury" arising out of 
the actual, alleged or threatened discharge, 
dispersal, seepage, migration, release or es-
cape of "pollutants" at any time.  

 n. Pollution-Related 
Any loss, cost or expense arising out of any:  

 (1) Request, demand, order or statutory or 
regulatory requirement that any insured or 
others test for, monitor, clean up, remove, 
contain, treat, detoxify or neutralize, or in 
any way respond to, or assess the effects 
of, "pollutants"; or  

 (2) Claim or suit by or on behalf of a govern-
mental authority for damages because of 
testing for, monitoring, cleaning up, remov-
ing, containing, treating, detoxifying or neu-
tralizing, or in any way responding to, or 
assessing the effects of, "pollutants".  

 o. War 
"Personal and advertising injury", however 
caused, arising, directly or indirectly, out of: 

 (1)  War, including undeclared or civil war; 
 (2) Warlike action by a military force, including 

action in hindering or defending against an 
actual or expected attack, by any govern-
ment, sovereign or other authority using 
military personnel or other agents; or 

 (3) Insurrection, rebellion, revolution, usurped 
power, or action taken by governmental au-
thority in hindering or defending against any 
of these. 

COVERAGE C MEDICAL PAYMENTS  
 1. Insuring Agreement  
 a. We will pay medical expenses as described 

below for "bodily injury" caused by an accident:  
 (1) On premises you own or rent;  
 (2) On ways next to premises you own or rent; 

or  
 (3) Because of your operations; 

provided that:  
 (1) The accident takes place in the "coverage 

territory" and during the policy period;  
 (2) The expenses are incurred and reported to 

us within one year of the date of the acci-
dent; and  

 (3) The injured person submits to examination, 
at our expense, by physicians of our choice 
as often as we reasonably require.  

 b. We will make these payments regardless of 
fault. These payments will not exceed the ap-
plicable limit of insurance. We will pay reason-
able expenses for:  

 (1) First aid administered at the time of an 
accident;  

 (2) Necessary medical, surgical, x-ray and 
dental services, including prosthetic de-
vices; and  

 (3) Necessary ambulance, hospital, profes-
sional nursing and funeral services.  

 2. Exclusions  
We will not pay expenses for "bodily injury":  

 a. Any Insured 
To any insured, except "volunteer workers".  

 b. Hired Person 
To a person hired to do work for or on behalf of 
any insured or a tenant of any insured.  

 c. Injury On Normally Occupied Premises 
To a person injured on that part of premises 
you own or rent that the person normally occu-
pies.  

 d. Workers Compensation And Similar Laws 
To a person, whether or not an "employee" of 
any insured, if benefits for the "bodily injury" 
are payable or must be provided under a 
workers' compensation or disability benefits 
law or a similar law.  

 e. Athletics Activities 
To a person injured while practicing, instructing 
or participating in any physical exercises or 
games, sports, or athletic contests.  

 f. Products-Completed Operations Hazard 
Included within the "products-completed opera-
tions hazard".  

 g. Coverage A Exclusions 
Excluded under Coverage A. 

SUPPLEMENTARY PAYMENTS – COVERAGES A 
AND B  
 1. We will pay, with respect to any claim we investi-

gate or settle, or any "suit" against an insured we 
defend:  

 a. All expenses we incur.  
 b. Up to $250 for cost of bail bonds required 

because of accidents or traffic law violations 
arising out of the use of any vehicle to which 
the Bodily Injury Liability Coverage applies. We 
do not have to furnish these bonds.  
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 c. The cost of bonds to release attachments, but 
only for bond amounts within the applicable 
limit of insurance. We do not have to furnish 
these bonds.  

 d. All reasonable expenses incurred by the in-
sured at our request to assist us in the investi-
gation or defense of the claim or "suit", includ-
ing actual loss of earnings up to $250 a day 
because of time off from work.  

 e. All costs taxed against the insured in the "suit".  
 f. Prejudgment interest awarded against the 

insured on that part of the judgment we pay. If 
we make an offer to pay the applicable limit of 
insurance, we will not pay any prejudgment in-
terest based on that period of time after the of-
fer.  

 g. All interest on the full amount of any judgment 
that accrues after entry of the judgment and 
before we have paid, offered to pay, or depos-
ited in court the part of the judgment that is 
within the applicable limit of insurance.  

These payments will not reduce the limits of insur-
ance.  

 2. If we defend an insured against a "suit" and an 
indemnitee of the insured is also named as a party 
to the "suit", we will defend that indemnitee if all of 
the following conditions are met:  

 a. The "suit" against the indemnitee seeks dam-
ages for which the insured has assumed the li-
ability of the indemnitee in a contract or agree-
ment that is an "insured contract";  

 b. This insurance applies to such liability as-
sumed by the insured;  

 c. The obligation to defend, or the cost of the 
defense of, that indemnitee, has also been as-
sumed by the insured in the same "insured 
contract";  

 d. The allegations in the "suit" and the information 
we know about the "occurrence" are such that 
no conflict appears to exist between the inter-
ests of the insured and the interests of the in-
demnitee;  

 e. The indemnitee and the insured ask us to 
conduct and control the defense of that indem-
nitee against such "suit" and agree that we can 
assign the same counsel to defend the insured 
and the indemnitee; and  

 f. The indemnitee:  
 (1) Agrees in writing to:  
 (a) Cooperate with us in the investigation, 

settlement or defense of the "suit";  

 (b) Immediately send us copies of any 
demands, notices, summonses or legal 
papers received in connection with the 
"suit";  

 (c) Notify any other insurer whose coverage 
is available to the indemnitee; and  

 (d) Cooperate with us with respect to coor-
dinating other applicable insurance 
available to the indemnitee; and  

 (2) Provides us with written authorization to:  
 (a) Obtain records and other information 

related to the "suit"; and  
 (b) Conduct and control the defense of the 

indemnitee in such "suit".  
So long as the above conditions are met, attor-
neys' fees incurred by us in the defense of that in-
demnitee, necessary litigation expenses incurred 
by us and necessary litigation expenses incurred 
by the indemnitee at our request will be paid as 
Supplementary Payments. Notwithstanding the 
provisions of Paragraph 2.b.(2) of Section I – Cov-
erage A – Bodily Injury And Property Damage Li-
ability, such payments will not be deemed to be 
damages for "bodily injury" and "property damage" 
and will not reduce the limits of insurance.  
Our obligation to defend an insured's indemnitee 
and to pay for attorneys' fees and necessary litiga-
tion expenses as Supplementary Payments ends 
when:  

 a. We have used up the applicable limit of insur-
ance in the payment of judgments or settle-
ments; or  

 b. The conditions set forth above, or the terms of 
the agreement described in Paragraph f. 
above, are no longer met. 

SECTION II – WHO IS AN INSURED  
 1. If you are designated in the Declarations as:  
 a. An individual, you and your spouse are insur-

eds, but only with respect to the conduct of a 
business of which you are the sole owner.  

 b. A partnership or joint venture, you are an in-
sured. Your members, your partners, and their 
spouses are also insureds, but only with re-
spect to the conduct of your business.  

 c. A limited liability company, you are an insured. 
Your members are also insureds, but only with 
respect to the conduct of your business. Your 
managers are insureds, but only with respect 
to their duties as your managers.  
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 d. An organization other than a partnership, joint 
venture or limited liability company, you are an 
insured. Your "executive officers" and directors 
are insureds, but only with respect to their du-
ties as your officers or directors. Your stock-
holders are also insureds, but only with respect 
to their liability as stockholders.  

 e. A trust, you are an insured. Your trustees are 
also insureds, but only with respect to their du-
ties as trustees. 

 2. Each of the following is also an insured:  
 a. Your "volunteer workers" only while performing 

duties related to the conduct of your business, 
or your "employees", other than either your 
"executive officers" (if you are an organization 
other than a partnership, joint venture or limited 
liability company) or your managers (if you are 
a limited liability company), but only for acts 
within the scope of their employment by you or 
while performing duties related to the conduct 
of your business. However, none of these "em-
ployees" or "volunteer workers" are insureds 
for:  

 (1) "Bodily injury" or "personal and advertising 
injury":  

 (a) To you, to your partners or members (if 
you are a partnership or joint venture), 
to your members (if you are a limited li-
ability company), to a co-"employee" 
while in the course of his or her em-
ployment or performing duties related to 
the conduct of your business, or to your 
other "volunteer workers" while perform-
ing duties related to the conduct of your 
business;  

 (b) To the spouse, child, parent, brother or 
sister of that co-"employee" or "volun-
teer worker" as a consequence of Para-
graph (1)(a) above;  

 (c) For which there is any obligation to 
share damages with or repay someone 
else who must pay damages because of 
the injury described in Paragraphs (1)(a) 
or (b) above; or  

 (d) Arising out of his or her providing or 
failing to provide professional health 
care services.  

 (2) "Property damage" to property:  
 (a) Owned, occupied or used by,  

 (b) Rented to, in the care, custody or con-
trol of, or over which physical control is 
being exercised for any purpose by  

you, any of your "employees", "volunteer 
workers", any partner or member (if you are 
a partnership or joint venture), or any mem-
ber (if you are a limited liability company).  

 b. Any person (other than your "employee" or 
"volunteer worker"), or any organization while 
acting as your real estate manager.  

 c. Any person or organization having proper 
temporary custody of your property if you die, 
but only:  

 (1) With respect to liability arising out of the 
maintenance or use of that property; and  

 (2) Until your legal representative has been 
appointed.  

 d. Your legal representative if you die, but only 
with respect to duties as such. That represen-
tative will have all your rights and duties under 
this Coverage Part.  

 3. Any organization you newly acquire or form, other 
than a partnership, joint venture or limited liability 
company, and over which you maintain ownership 
or majority interest, will qualify as a Named In-
sured if there is no other similar insurance avail-
able to that organization. However:  

 a. Coverage under this provision is afforded only 
until the 90th day after you acquire or form the 
organization or the end of the policy period, 
whichever is earlier;  

 b. Coverage A does not apply to "bodily injury" or 
"property damage" that occurred before you 
acquired or formed the organization; and  

 c. Coverage B does not apply to "personal and 
advertising injury" arising out of an offense 
committed before you acquired or formed the 
organization.  

No person or organization is an insured with respect 
to the conduct of any current or past partnership, joint 
venture or limited liability company that is not shown 
as a Named Insured in the Declarations.  
SECTION III – LIMITS OF INSURANCE  
 1. The Limits of Insurance shown in the Declarations 

and the rules below fix the most we will pay re-
gardless of the number of:  

 a. Insureds;  
 b. Claims made or "suits" brought; or  
 c. Persons or organizations making claims or 

bringing "suits".  
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 2. The General Aggregate Limit is the most we will 
pay for the sum of:  

 a. Medical expenses under Coverage C;  
 b. Damages under Coverage A, except damages 

because of "bodily injury" or "property damage" 
included in the "products-completed operations 
hazard"; and  

 c. Damages under Coverage B.  
 3. The Products-Completed Operations Aggregate 

Limit is the most we will pay under Coverage A for 
damages because of "bodily injury" and "property 
damage" included in the "products-completed op-
erations hazard".  

 4. Subject to 2. above, the Personal and Advertising 
Injury Limit is the most we will pay under Cover-
age B for the sum of all damages because of all 
"personal and advertising injury" sustained by any 
one person or organization.  

 5. Subject to 2. or 3. above, whichever applies, the 
Each Occurrence Limit is the most we will pay for 
the sum of:  

 a. Damages under Coverage A; and  
 b. Medical expenses under Coverage C  

because of all "bodily injury" and "property dam-
age" arising out of any one "occurrence".  

 6. Subject to 5. above, the Damage To Premises 
Rented To You Limit is the most we will pay under 
Coverage A for damages because of "property 
damage" to any one premises, while rented to 
you, or in the case of damage by fire, while rented 
to you or temporarily occupied by you with permis-
sion of the owner.  

 7. Subject to 5. above, the Medical Expense Limit is 
the most we will pay under Coverage C for all 
medical expenses because of "bodily injury" sus-
tained by any one person.  

The Limits of Insurance of this Coverage Part apply 
separately to each consecutive annual period and to 
any remaining period of less than 12 months, starting 
with the beginning of the policy period shown in the 
Declarations, unless the policy period is extended 
after issuance for an additional period of less than 12 
months. In that case, the additional period will be 
deemed part of the last preceding period for purposes 
of determining the Limits of Insurance.  
SECTION IV – COMMERCIAL GENERAL LIABILITY 
CONDITIONS  
 1. Bankruptcy  

Bankruptcy or insolvency of the insured or of the 
insured's estate will not relieve us of our obliga-
tions under this Coverage Part.  

 2. Duties In The Event Of Occurrence, Offense, 
Claim Or Suit  

 a. You must see to it that we are notified as soon 
as practicable of an "occurrence" or an offense 
which may result in a claim. To the extent pos-
sible, notice should include:  

 (1) How, when and where the "occurrence" or 
offense took place;  

 (2) The names and addresses of any injured 
persons and witnesses; and  

 (3) The nature and location of any injury or 
damage arising out of the "occurrence" or 
offense.  

 b. If a claim is made or "suit" is brought against 
any insured, you must:  

 (1) Immediately record the specifics of the 
claim or "suit" and the date received; and  

 (2) Notify us as soon as practicable.  
You must see to it that we receive written no-
tice of the claim or "suit" as soon as practica-
ble.  

 c. You and any other involved insured must:  
 (1) Immediately send us copies of any de-

mands, notices, summonses or legal pa-
pers received in connection with the claim 
or "suit";  

 (2) Authorize us to obtain records and other 
information;  

 (3) Cooperate with us in the investigation or 
settlement of the claim or defense against 
the "suit"; and  

 (4) Assist us, upon our request, in the en-
forcement of any right against any person 
or organization which may be liable to the 
insured because of injury or damage to 
which this insurance may also apply.  

 d. No insured will, except at that insured's own 
cost, voluntarily make a payment, assume any 
obligation, or incur any expense, other than for 
first aid, without our consent.  

 3. Legal Action Against Us  
No person or organization has a right under this 
Coverage Part:  

 a. To join us as a party or otherwise bring us into 
a "suit" asking for damages from an insured; or  
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 b. To sue us on this Coverage Part unless all of 
its terms have been fully complied with.  

A person or organization may sue us to recover on 
an agreed settlement or on a final judgment 
against an insured; but we will not be liable for 
damages that are not payable under the terms of 
this Coverage Part or that are in excess of the ap-
plicable limit of insurance. An agreed settlement 
means a settlement and release of liability signed 
by us, the insured and the claimant or the claim-
ant's legal representative.  

 4. Other Insurance  
If other valid and collectible insurance is available 
to the insured for a loss we cover under Cover-
ages A or B of this Coverage Part, our obligations 
are limited as follows:  

 a. Primary Insurance  
This insurance is primary except when b. be-
low applies. If this insurance is primary, our ob-
ligations are not affected unless any of the 
other insurance is also primary. Then, we will 
share with all that other insurance by the 
method described in c. below.  

 b. Excess Insurance  
This insurance is excess over:  

 (1) Any of the other insurance, whether pri-
mary, excess, contingent or on any other 
basis:  

 (a) That is Fire, Extended Coverage, 
Builder's Risk, Installation Risk or similar 
coverage for "your work";  

 (b) That is Fire insurance for premises 
rented to you or temporarily occupied by 
you with permission of the owner;  

 (c) That is insurance purchased by you to 
cover your liability as a tenant for "prop-
erty damage" to premises rented to you 
or temporarily occupied by you with 
permission of the owner; or 

 (d) If the loss arises out of the maintenance 
or use of aircraft, "autos" or watercraft to 
the extent not subject to Exclusion g. of 
Section I – Coverage A – Bodily Injury 
And Property Damage Liability.  

 (2) Any other primary insurance available to 
you covering liability for damages arising 
out of the premises or operations, or the 
products and completed operations, for 
which you have been added as an addi-
tional insured by attachment of an en-
dorsement. 

When this insurance is excess, we will have no 
duty under Coverages A or B to defend the in-
sured against any "suit" if any other insurer has 
a duty to defend the insured against that "suit". 
If no other insurer defends, we will undertake 
to do so, but we will be entitled to the insured's 
rights against all those other insurers.  
When this insurance is excess over other in-
surance, we will pay only our share of the 
amount of the loss, if any, that exceeds the 
sum of:  

 (1) The total amount that all such other insur-
ance would pay for the loss in the absence 
of this insurance; and  

 (2) The total of all deductible and self-insured 
amounts under all that other insurance. 

We will share the remaining loss, if any, with 
any other insurance that is not described in this 
Excess Insurance provision and was not 
bought specifically to apply in excess of the 
Limits of Insurance shown in the Declarations 
of this Coverage Part.  

 c. Method Of Sharing  
If all of the other insurance permits contribution 
by equal shares, we will follow this method 
also. Under this approach each insurer con-
tributes equal amounts until it has paid its ap-
plicable limit of insurance or none of the loss 
remains, whichever comes first.  
If any of the other insurance does not permit 
contribution by equal shares, we will contribute 
by limits. Under this method, each insurer's 
share is based on the ratio of its applicable 
limit of insurance to the total applicable limits of 
insurance of all insurers.  

 5. Premium Audit  
 a. We will compute all premiums for this Cover-

age Part in accordance with our rules and 
rates.  

 b. Premium shown in this Coverage Part as ad-
vance premium is a deposit premium only. At 
the close of each audit period we will compute 
the earned premium for that period and send 
notice to the first Named Insured. The due date 
for audit and retrospective premiums is the 
date shown as the due date on the bill. If the 
sum of the advance and audit premiums paid 
for the policy period is greater than the earned 
premium, we will return the excess to the first 
Named Insured.  

 c. The first Named Insured must keep records of 
the information we need for premium computa-
tion, and send us copies at such times as we 
may request.  
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 6. Representations  
By accepting this policy, you agree:  

 a. The statements in the Declarations are accu-
rate and complete;  

 b. Those statements are based upon representa-
tions you made to us; and  

 c. We have issued this policy in reliance upon 
your representations.  

 7. Separation Of Insureds  
Except with respect to the Limits of Insurance, and 
any rights or duties specifically assigned in this 
Coverage Part to the first Named Insured, this in-
surance applies:  

 a. As if each Named Insured were the only 
Named Insured; and  

 b. Separately to each insured against whom claim 
is made or "suit" is brought.  

 8. Transfer Of Rights Of Recovery Against Others 
To Us  
If the insured has rights to recover all or part of 
any payment we have made under this Coverage 
Part, those rights are transferred to us. The in-
sured must do nothing after loss to impair them. At 
our request, the insured will bring "suit" or transfer 
those rights to us and help us enforce them.  

 9. When We Do Not Renew  
If we decide not to renew this Coverage Part, we 
will mail or deliver to the first Named Insured 
shown in the Declarations written notice of the 
nonrenewal not less than 30 days before the expi-
ration date.  
If notice is mailed, proof of mailing will be sufficient 
proof of notice.  

SECTION V – DEFINITIONS  
 1. "Advertisement" means a notice that is broadcast 

or published to the general public or specific mar-
ket segments about your goods, products or ser-
vices for the purpose of attracting customers or 
supporters. For the purposes of this definition: 

 a. Notices that are published include material 
placed on the Internet or on similar electronic 
means of communication; and 

 b. Regarding web-sites, only that part of a web-
site that is about your goods, products or ser-
vices for the purposes of attracting customers 
or supporters is considered an advertisement. 

 2. "Auto" means: 
 a.  A land motor vehicle, trailer or semitrailer 

designed for travel on public roads, including 
any attached machinery or equipment; or 

 b. Any other land vehicle that is subject to a com-
pulsory or financial responsibility law or other 
motor vehicle insurance law in the state where 
it is licensed or principally garaged. 

However, "auto" does not include "mobile equip-
ment".  

 3. "Bodily injury" means bodily injury, sickness or 
disease sustained by a person, including death 
resulting from any of these at any time.  

 4. "Coverage territory" means:  
 a. The United States of America (including its 

territories and possessions), Puerto Rico and 
Canada;  

 b. International waters or airspace, but only if the 
injury or damage occurs in the course of travel 
or transportation between any places included 
in a. above; or  

 c. All other parts of the world if the injury or dam-
age arises out of:  

 (1) Goods or products made or sold by you in 
the territory described in a. above; 

 (2) The activities of a person whose home is in 
the territory described in a. above, but is 
away for a short time on your business; or  

 (3) "Personal and advertising injury" offenses 
that take place through the Internet or simi-
lar electronic means of communication 

provided the insured's responsibility to pay dam-
ages is determined in a "suit" on the merits, in the 
territory described in a. above or in a settlement 
we agree to.  

 5. "Employee" includes a "leased worker". "Em-
ployee" does not include a "temporary worker".  

 6. "Executive officer" means a person holding any of 
the officer positions created by your charter, con-
stitution, by-laws or any other similar governing 
document.  

 7. "Hostile fire" means one which becomes uncon-
trollable or breaks out from where it was intended 
to be. 

 8. "Impaired property" means tangible property, other 
than "your product" or "your work", that cannot be 
used or is less useful because:  

 a. It incorporates "your product" or "your work" 
that is known or thought to be defective, defi-
cient, inadequate or dangerous; or  

 b. You have failed to fulfill the terms of a contract 
or agreement;  

if such property can be restored to use by:  
 a. The repair, replacement, adjustment or re-

moval of "your product" or "your work"; or  
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 b. Your fulfilling the terms of the contract or 
agreement. 

 9. "Insured contract" means:  
 a. A contract for a lease of premises. However, 

that portion of the contract for a lease of prem-
ises that indemnifies any person or organiza-
tion for damage by fire to premises while 
rented to you or temporarily occupied by you 
with permission of the owner is not an "insured 
contract";  

 b. A sidetrack agreement;  
 c. Any easement or license agreement, except in 

connection with construction or demolition op-
erations on or within 50 feet of a railroad;  

 d. An obligation, as required by ordinance, to 
indemnify a municipality, except in connection 
with work for a municipality;  

 e. An elevator maintenance agreement;  
 f. That part of any other contract or agreement 

pertaining to your business (including an in-
demnification of a municipality in connection 
with work performed for a municipality) under 
which you assume the tort liability of another 
party to pay for "bodily injury" or "property dam-
age" to a third person or organization. Tort li-
ability means a liability that would be imposed 
by law in the absence of any contract or 
agreement.  
Paragraph f. does not include that part of any 
contract or agreement:  

 (1) That indemnifies a railroad for "bodily in-
jury" or "property damage" arising out of 
construction or demolition operations, within 
50 feet of any railroad property and affect-
ing any railroad bridge or trestle, tracks, 
road-beds, tunnel, underpass or crossing;  

 (2) That indemnifies an architect, engineer or 
surveyor for injury or damage arising out of:  

 (a) Preparing, approving, or failing to pre-
pare or approve, maps, shop drawings, 
opinions, reports, surveys, field orders, 
change orders or drawings and specifi-
cations; or  

 (b) Giving directions or instructions, or 
failing to give them, if that is the primary 
cause of the injury or damage; or  

 (3) Under which the insured, if an architect, 
engineer or surveyor, assumes liability for 
an injury or damage arising out of the in-
sured's rendering or failure to render pro-
fessional services, including those listed in 
(2) above and supervisory, inspection, ar-
chitectural or engineering activities.  

10. "Leased worker" means a person leased to you by 
a labor leasing firm under an agreement between 
you and the labor leasing firm, to perform duties 
related to the conduct of your business. "Leased 
worker" does not include a "temporary worker".  

11. "Loading or unloading" means the handling of 
property:  

 a. After it is moved from the place where it is 
accepted for movement into or onto an aircraft, 
watercraft or "auto";  

 b. While it is in or on an aircraft, watercraft or 
"auto"; or  

 c. While it is being moved from an aircraft, water-
craft or "auto" to the place where it is finally de-
livered;  

but "loading or unloading" does not include the 
movement of property by means of a mechanical 
device, other than a hand truck, that is not at-
tached to the aircraft, watercraft or "auto".  

12. "Mobile equipment" means any of the following 
types of land vehicles, including any attached ma-
chinery or equipment:  

 a. Bulldozers, farm machinery, forklifts and other 
vehicles designed for use principally off public 
roads;  

 b. Vehicles maintained for use solely on or next to 
premises you own or rent;  

 c. Vehicles that travel on crawler treads;  
 d. Vehicles, whether self-propelled or not, main-

tained primarily to provide mobility to perma-
nently mounted:  

 (1) Power cranes, shovels, loaders, diggers or 
drills; or  

 (2) Road construction or resurfacing equipment 
such as graders, scrapers or rollers;  

 e. Vehicles not described in a., b., c. or d. above 
that are not self-propelled and are maintained 
primarily to provide mobility to permanently at-
tached equipment of the following types:  

 (1) Air compressors, pumps and generators, 
including spraying, welding, building clean-
ing, geophysical exploration, lighting and 
well servicing equipment; or  

 (2) Cherry pickers and similar devices used to 
raise or lower workers;  

 f. Vehicles not described in a., b., c. or d. above 
maintained primarily for purposes other than 
the transportation of persons or cargo.  
However, self-propelled vehicles with the fol-
lowing types of permanently attached equip-
ment are not "mobile equipment" but will be 
considered "autos":  



 

Page 14 of 15 © ISO Properties, Inc., 2003  CG 00 01 12 04
 

 (1) Equipment designed primarily for:  
 (a) Snow removal;  
 (b) Road maintenance, but not construction 

or resurfacing; or  
 (c) Street cleaning;  
 (2) Cherry pickers and similar devices mounted 

on automobile or truck chassis and used to 
raise or lower workers; and  

 (3) Air compressors, pumps and generators, 
including spraying, welding, building clean-
ing, geophysical exploration, lighting and 
well servicing equipment. 

However, "mobile equipment" does not include 
any land vehicles that are subject to a compulsory 
or financial responsibility law or other motor vehi-
cle insurance law in the state where it is licensed 
or principally garaged. Land vehicles subject to a 
compulsory or financial responsibility law or other 
motor vehicle insurance law are considered 
"autos". 

13. "Occurrence" means an accident, including con-
tinuous or repeated exposure to substantially the 
same general harmful conditions.  

14. "Personal and advertising injury" means injury, 
including consequential "bodily injury", arising out 
of one or more of the following offenses:  

 a. False arrest, detention or imprisonment;  
 b. Malicious prosecution;  
 c. The wrongful eviction from, wrongful entry into, 

or invasion of the right of private occupancy of 
a room, dwelling or premises that a person oc-
cupies, committed by or on behalf of its owner, 
landlord or lessor;  

 d. Oral or written publication, in any manner, of 
material that slanders or libels a person or or-
ganization or disparages a person's or organi-
zation's goods, products or services; 

 e. Oral or written publication, in any manner, of 
material that violates a person's right of pri-
vacy;  

 f. The use of another's advertising idea in your 
"advertisement"; or 

 g. Infringing upon another's copyright, trade dress 
or slogan in your "advertisement".  

15. "Pollutants" mean any solid, liquid, gaseous or 
thermal irritant or contaminant, including smoke, 
vapor, soot, fumes, acids, alkalis, chemicals and 
waste. Waste includes materials to be recycled, 
reconditioned or reclaimed. 

16. "Products-completed operations hazard":  
 a. Includes all "bodily injury" and "property dam-

age" occurring away from premises you own or 
rent and arising out of "your product" or "your 
work" except:  

 (1) Products that are still in your physical pos-
session; or  

 (2) Work that has not yet been completed or 
abandoned. However, "your work" will be 
deemed completed at the earliest of the fol-
lowing times:  

 (a) When all of the work called for in your 
contract has been completed.  

 (b) When all of the work to be done at the 
job site has been completed if your con-
tract calls for work at more than one job 
site.  

 (c) When that part of the work done at a job 
site has been put to its intended use by 
any person or organization other than 
another contractor or subcontractor 
working on the same project.  

Work that may need service, maintenance, 
correction, repair or replacement, but which 
is otherwise complete, will be treated as 
completed.  

 b. Does not include "bodily injury" or "property 
damage" arising out of:  

 (1) The transportation of property, unless the 
injury or damage arises out of a condition in 
or on a vehicle not owned or operated by 
you, and that condition was created by the 
"loading or unloading" of that vehicle by any 
insured;  

 (2) The existence of tools, uninstalled equip-
ment or abandoned or unused materials; or  

 (3) Products or operations for which the classi-
fication, listed in the Declarations or in a 
policy schedule, states that products-
completed operations are subject to the 
General Aggregate Limit.  

17. "Property damage" means:  
 a. Physical injury to tangible property, including 

all resulting loss of use of that property. All 
such loss of use shall be deemed to occur at 
the time of the physical injury that caused it; or  
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 b. Loss of use of tangible property that is not 
physically injured. All such loss of use shall be 
deemed to occur at the time of the "occur-
rence" that caused it.  

For the purposes of this insurance, electronic data 
is not tangible property. 
As used in this definition, electronic data means 
information, facts or programs stored as or on, 
created or used on, or transmitted to or from com-
puter software, including systems and applications 
software, hard or floppy disks, CD-ROMS, tapes, 
drives, cells, data processing devices or any other 
media which are used with electronically con-
trolled equipment. 

18. "Suit" means a civil proceeding in which damages 
because of "bodily injury", "property damage" or 
"personal and advertising injury" to which this in-
surance applies are alleged. "Suit" includes:  

 a. An arbitration proceeding in which such dam-
ages are claimed and to which the insured 
must submit or does submit with our consent; 
or  

 b. Any other alternative dispute resolution pro-
ceeding in which such damages are claimed 
and to which the insured submits with our con-
sent.  

19. "Temporary worker" means a person who is fur-
nished to you to substitute for a permanent "em-
ployee" on leave or to meet seasonal or short-term 
workload conditions.  

20. "Volunteer worker" means a person who is not 
your "employee", and who donates his or her work 
and acts at the direction of and within the scope of 
duties determined by you, and is not paid a fee, 
salary or other compensation by you or anyone 
else for their work performed for you. 

21. "Your product":  
 a. Means:  
 (1) Any goods or products, other than real 

property, manufactured, sold, handled, dis-
tributed or disposed of by:  

 (a) You;  
 (b) Others trading under your name; or  
 (c) A person or organization whose busi-

ness or assets you have acquired; and  
 (2) Containers (other than vehicles), materials, 

parts or equipment furnished in connection 
with such goods or products.  

 b. Includes 
 (1) Warranties or representations made at any 

time with respect to the fitness, quality, du-
rability, performance or use of "your prod-
uct"; and  

 (2) The providing of or failure to provide warn-
ings or instructions.  

 c. Does not include vending machines or other 
property rented to or located for the use of oth-
ers but not sold.  

22. "Your work":  
 a. Means:  
 (1) Work or operations performed by you or on 

your behalf; and  
 (2) Materials, parts or equipment furnished in 

connection with such work or operations.  
 b. Includes 
 (1) Warranties or representations made at any 

time with respect to the fitness, quality, du-
rability, performance or use of "your work", 
and  

 (2) The providing of or failure to provide warn-
ings or instructions. 
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WAR LIABILITY EXCLUSION 
 
 
This endorsement modifies insurance provided under the following: 
 

COMMERCIAL GENERAL LIABILITY COVERAGE PART 
 
 
A. Exclusion i. under Paragraph 2., Exclusions of 

Section I – Coverage A – Bodily Injury And 
Property Damage Liability is replaced by the fol-
lowing: 

 2. Exclusions 
This insurance does not apply to: 

 i. War 
"Bodily injury" or "property damage", how-
ever caused,  arising, directly or indirectly, 
out of: 

 (1) War, including undeclared or civil war; 
or 

 (2) Warlike action by a military force, includ-
ing action in hindering or defending 
against an actual or expected attack, by 
any government, sovereign or other au-
thority using military personnel or other 
agents; or 

 (3) Insurrection, rebellion, revolution, 
usurped power, or action taken by gov-
ernmental authority in hindering or de-
fending against any of these. 

B. The following exclusion is added to Paragraph 2., 
Exclusions of Section I – Coverage B – Per-
sonal And Advertising Injury Liability: 

 2. Exclusions 
This insurance does not apply to: 
WAR 
"Personal and advertising injury", however 
caused, arising, directly or indirectly, out of: 

 a.  War, including undeclared or civil war; or 
 b. Warlike action by a military force, including 

action in hindering or defending against an 
actual or expected attack, by any govern-
ment, sovereign or other authority using 
military personnel or other agents; or 

 c. Insurrection, rebellion, revolution, usurped 
power, or action taken by governmental au-
thority in hindering or defending against any 
of these. 

C. Exclusion h. under Paragraph 2., Exclusions of 
Section I – Coverage C – Medical Payments 
does not apply.  Medical payments due to war are 
now subject to Exclusion g. of  Paragraph 2., 
Exclusions of Section I – Coverage C – Medical 
Payments since "bodily injury" arising out of war 
is now excluded under Coverage A. 



 COMMERCIAL GENERAL LIABILITY
 CG 00 67 03 05
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 

CG 00 67 03 05 © ISO Properties, Inc., 2004  Page 1 of 1
 

EXCLUSION – VIOLATION OF STATUTES THAT GOVERN  
E-MAILS, FAX, PHONE CALLS OR OTHER METHODS OF  

SENDING MATERIAL OR INFORMATION 
 

This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 

 

A. The following exclusion is added to Paragraph 2., 
Exclusions of Section I – Coverage A – Bodily 
Injury And Property Damage Liability: 

 2. Exclusions 

This insurance does not apply to: 

DISTRIBUTION OF MATERIAL IN 
VIOLATION OF STATUTES 

"Bodily injury" or "property damage" arising di-
rectly or indirectly out of any action or omission 
that violates or is alleged to violate: 

 a. The Telephone Consumer Protection Act 
(TCPA), including any amendment of or ad-
dition to such law; or 

 b. The CAN-SPAM Act of 2003, including any 
amendment of or addition to such law; or 

 c. Any statute, ordinance or regulation, other 
than the TCPA or CAN-SPAM Act of 2003, 
that prohibits or limits the sending, transmit-
ting, communicating or distribution of mate-
rial or information.  

B. The following exclusion is added to Paragraph 2., 
Exclusions of Section I – Coverage B – Per-
sonal And Advertising Injury Liability: 

 2. Exclusions 

This insurance does not apply to: 

DISTRIBUTION OF MATERIAL IN 
VIOLATION OF STATUTES 

"Personal and advertising injury" arising directly 
or indirectly out of any action or omission that 
violates or is alleged to violate: 

 a. The Telephone Consumer Protection Act 
(TCPA), including any amendment of or ad-
dition to such law; or 

 b. The CAN-SPAM Act of 2003, including any 
amendment of or addition to such law; or 

 c. Any statute, ordinance or regulation, other 
than the TCPA or CAN-SPAM Act of 2003, 
that prohibits or limits the sending, transmit-
ting, communicating or distribution of mate-
rial or information. 
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TEXAS CHANGES 
 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 

 
A. With regard to liability for Bodily Injury, Property 

Damage and Personal And Advertising Injury, 
unless we are prejudiced by the insured's or your 
failure to comply with the requirement, no provi-
sion of this Coverage Part requiring you or any 
insured to give notice of "occurrence", claim or 
"suit", or forward demands, notices, summonses 
or legal papers in connection with a claim or 
"suit" will bar coverage under this Coverage Part.  

B. Paragraph 2.d, of Section I – Coverage B – 
Personal And Advertising Injury is replaced by 
the following: 

 2. Exclusions 
This insurance does not apply to: 

 d. Criminal Acts 
"Personal and advertising injury" arising 
out of the willful violation of a penal statute 
or ordinance committed by or with the 
consent of the insured; 
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NEW YORK CHANGES – PREMIUM AUDIT 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraph b. of the Premium Audit Condition 

(Section IV) is replaced by the following:  
 5. Premium Audit 
 b. Premium shown in this Coverage Part as 

advance premium is a deposit premium 
only. At the close of each audit period we 
will compute the earned premium for that 
period and send notice to the first Named 
Insured. The due date for audit and retro-
spective premiums is the date shown as 
the due date on the bill. An audit to deter-
mine the final premium due or to be re-
funded will be completed within 180 days 
after the expiration date of the policy. But 
the audit may be waived if  the total an-
nual premium attributable to the auditable 
exposure base is not reasonably expected 
to exceed $1500. If the sum of the ad-
vance and audit premiums paid for the 
policy term is greater than the earned 
premium, we will return the excess to the 
first Named Insured.  

B. Except as provided in Paragraph A. above, the 
Examination Of Your Books And Records 
Common Policy Condition continues to apply.  
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KANSAS AND OKLAHOMA CHANGES –  
TRANSFER OF RIGHTS 

This endorsement modifies insurance provided under the following:  

COMMERCIAL GENERAL LIABILITY COVERAGE PART.  

Condition 8. TRANSFER OF RIGHTS OF RECOVERY AGAINST OTHERS TO US (Section IV), does not apply 
to COVERAGE C. MEDICAL PAYMENTS.  
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INDIANA CHANGES – POLLUTION EXCLUSION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

The following is added to Subparagraph f., Pollution of Paragraph 2., Exclusions of Bodily Injury And Prop-
erty Damage Liability Coverage (Section I – Coverages) and to Paragraph 2., Exclusions of Personal And
Advertising Injury Liability Coverage (Section I – Coverages) or to any amendment to or replacement
thereof:

This Pollution Exclusion applies whether or not such irritant or contaminant has any function in your business,
operations, premises, site or location.
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WISCONSIN CHANGES – AMENDMENT OF POLICY
CONDITIONS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
LIQUOR LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

1. The following is added to CHANGES (Common
Policy Conditions):

If one of our agents knows of a fact that breaches
a condition of this Coverage Part, we will be con-
sidered to have knowledge of this same fact if:

a. The agent knows of this fact at the time the
Coverage Part is issued or an application is
made; or

b. The agent later learns of this fact in the course
of his dealings as an agent with you.

Any fact that breaches a condition of this Cover-
age Part and is known to the agent prior to loss
shall not void the Coverage Part or prevent a re-
covery in the event of loss.

2. The LEGAL ACTION AGAINST US Condition
(Section IV) does not apply.

3. The following is added to Condition 6. REPRE-
SENTATIONS (Section IV):

No misrepresentation or breach of affirmative war-
ranty made by you or on your behalf in the nego-
tiation of this Coverage Part affects our obligation
under this Coverage Part unless:

a. We rely on it and it is either material or made
with intent to deceive; or

b. The facts misrepresented or falsely warranted
contribute to the loss.

No failure of a condition before the loss and no
breach of a promissory warranty affects our obli-
gation under this Coverage Part unless such fail-
ure or breach:

a. Exists at the time of the loss; and

b. Either increases the risk at the time of the loss
or contributes to the loss.

The provisions of this condition do not apply to
nonpayment of premium.

4. Condition 8. TRANSFER OF RIGHTS OF RE-
COVERY AGAINST OTHERS TO US (Section IV)
is replaced by the following:

In the event of any payment under this Coverage
Part, we will be entitled to the insured's rights of
recovery against any person or organization and
the insured will do whatever is necessary to se-
cure such rights. We will be entitled to a recovery
only after the insured has been fully compensated
for damages.

5. CONFORMITY TO STATUTE OR RULE

Any provision of this policy (including endorse-
ments which modify the policy) that is in conflict
with a Wisconsin statute or rule is hereby
amended to conform to that statute or rule.

The term rule means a valid rule promulgated by
the Commissioner of Insurance in accordance
with the rule-making authority conferred under
Wis. Stat. Ann. Section 227.11(2) and published
in the Wisconsin Administrative Code.
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MISSOURI CHANGES – POLLUTION EXCLUSION 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 

 
The following is added to Subparagraph f., Pollution of Paragraph 2., Exclusions under Section I – Coverage 
A – Bodily Injury And Property Damage Liability Coverage and to Subparagraph m., Pollution of Paragraph 
2., Exclusions under Section I – Coverage B – Personal And Advertising Injury Liability or to any amend-
ment to or replacement thereof: 
This Pollution Exclusion applies even if such irritant or contaminant has a function in your business, operations, 
premises, site or location.  
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VERMONT CHANGES – POLLUTION 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE FORM (OCCURRENCE VERSION) 

 
SCHEDULE 

 
Pollution Liability Aggregate Limit: $  

 
A. The following is added to Section I – Coverages:  

COVERAGE D POLLUTION BODILY INJURY 
AND PROPERTY DAMAGE  

 1. Insuring Agreement  
 a. We will pay those sums that the insured 

becomes legally obligated to pay as dam-
ages because of "bodily injury" or "property 
damage" included within the "pollution liabil-
ity hazard" to which this insurance applies. 
We will have the right and duty to defend 
the insured against any "suit" seeking those 
damages. However, we will have no duty to 
defend the insured against any "suit" seek-
ing damages for "bodily injury" or "property 
damage" to which this insurance does not 
apply. We may, at our discretion, investi-
gate any "occurrence" and settle any claim 
or "suit" that may result. But:  

 (1) The amount we will pay for damages is 
limited as described in Section III – Lim-
its Of Insurance; and  

 (2) Our right and duty to defend end when 
we have used up the Pollution Liability 
Aggregate Limit in the payment of judg-
ments or settlements.  

No other obligation or liability to pay sums 
or perform acts or services is covered 
unless explicitly provided for under Sup-
plementary Payments – Coverages A, B 
and D.  

 b. This insurance applies to "bodily injury" and 
"property damage" only if:  

 (1) The "bodily injury" or "property damage" 
is caused by an "occurrence" that takes 
place in the "coverage territory";  

 (2) The "bodily injury" or "property damage" 
occurs during the policy period; and  

 (3) A claim for damages because of the 
"bodily injury" or "property damage" is 
first made against any insured, in accor-
dance with Paragraph c. below, during 
the policy period.  

 c. A claim by a person or organization seeking 
damages will be deemed to have been 
made at the earlier of the following times:  

 (1) When notice of such claim is received 
and recorded by any insured or by us, 
whichever comes first; or  

 (2) When we make a settlement in accor-
dance with Paragraph 1.a. above.  

All claims for damages because of "bodily 
injury" to the same person, including dam-
ages claimed by any person or organization 
for care, loss of services, or death resulting 
at any time from the "bodily injury" will be 
deemed to have been made at the time the 
first of those claims is made against any in-
sured.  
All claims for damages because of "prop-
erty damage" causing loss to the same per-
son or organization as a result of an "occur-
rence" will be deemed to have been made 
at the time the first of those claims is made 
against any insured.  
All claims for injury or damage arising out of 
a discharge, release or escape of "pollut-
ants", including all injury or damage arising 
out of all subsequent exposure of persons 
and property to such "pollutants", shall be 
deemed to have been made at the time the 
first of those claims is made against any in-
sured.  
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 2. Exclusions  
This insurance does not apply to:  

 a. Expected Or Intended Injury 
"Bodily injury" or "property damage" ex-
pected or intended from the standpoint of 
the insured. This exclusion does not apply 
to "bodily injury" resulting from the use of 
reasonable force to protect persons or 
property.  

 b. Contractual Liability 
"Bodily injury" or "property damage" for 
which the insured is obligated to pay dam-
ages by reason of the assumption of liability 
in a contract or agreement. This exclusion 
does not apply to liability for damages:  

 (1) Assumed in a contract or agreement 
that is an "insured contract", provided 
the "bodily injury" or "property damage" 
occurs subsequent to the execution of 
the contract or agreement; or  

 (2) That the insured would have in the ab-
sence of the contract or agreement.  

 c. Workers' Compensation And Similar 
Laws 
Any obligation of the insured under a work-
ers' compensation, disability benefits or un-
employment compensation law or any simi-
lar law.  

 d. Employer's Liability 
"Bodily injury" to:  

 (1) An "employee" of the insured arising out 
of and in the course of:  

 (a) Employment by the insured; or  
 (b) Performing duties related to the 

conduct of the insured's business; or  
 (2) The spouse, child, parent, brother or 

sister of that "employee" as a conse-
quence of Paragraph (1) above.  

This exclusion applies: 
 (1) Whether the insured may be liable as an 

employer or in any other capacity; and  
 (2) To any obligation to share damages with 

or repay someone else who must pay 
damages because of the injury.  

This exclusion does not apply to liability as-
sumed by the insured under an "insured 
contract".  

 e. Aircraft, Auto Or Watercraft 
"Bodily injury" or "property damage" arising 
out of the ownership, maintenance, use or 
entrustment to others of any aircraft, "auto" 
or watercraft owned or operated by or 
rented or loaned to any insured. Use in-
cludes operation and "loading or unload-
ing".  
This exclusion applies to claims against any 
insured that allege negligence or other 
wrongdoing in the supervision, hiring, em-
ployment, training or monitoring of others 
by that insured, if the "occurrence" which 
resulted in the "bodily injury" or "property 
damage" involved the ownership, mainte-
nance, use or entrustment to others of any 
aircraft, "auto" or watercraft that is owned or 
operated by or rented or loaned to any in-
sured. 
This exclusion does not apply to:  

 (1) A watercraft while ashore on premises 
you own or rent; 

 (2) A watercraft you do not own that is:  
 (a) Less than 26 feet long; and  
 (b) Not being used to carry persons or 

property for a charge;  
 (3) Parking an "auto" on, or on the ways 

next to, premises you own or rent, pro-
vided the "auto" is not owned by or 
rented or loaned to you or the insured;  

 (4) Liability assumed under any "insured 
contract" for the ownership, mainte-
nance or use of aircraft or watercraft; or  

 (5) "Bodily injury" or "property damage" 
arising out of:  

 (a) The operation of machinery or 
equipment that is attached to or part 
of, a land vehicle that would qualify 
under the definition of "mobile 
equipment" if it were not subject to a 
compulsory or financial responsibility 
law or other motor vehicle insurance 
law in the state where it is licensed 
or principally garaged; or 

 (b) The operation of any of the machin-
ery or equipment listed in Paragraph 
f.(2) or f.(3) of the definition of "mo-
bile equipment". 
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 f. Mobile Equipment 
"Bodily injury" or "property damage" arising 
out of:  

 (1) The transportation of "mobile equip-
ment" by an "auto" owned or operated 
by or rented or loaned to any insured; or  

 (2) The use of "mobile equipment" in, or 
while in practice for, or while being pre-
pared for, any prearranged racing, 
speed, demolition or stunting activity.  

 g. War 
"Bodily injury" or "property damage", how-
ever caused, arising, directly or indirectly, 
out of: 

 (1) War, including undeclared or civil war; 
or 

 (2) Warlike action by a military force, includ-
ing action in hindering or defending 
against an actual or expected attack, by 
any government, sovereign or other au-
thority using military personnel or other 
agents; or 

 (3) Insurrection, rebellion, revolution, 
usurped power, or action taken by gov-
ernmental authority in hindering or de-
fending against any of these. 

 h. Damage To Property 
"Property damage" to:  

 (1) Property you own, rent or occupy includ-
ing any costs or expenses incurred by 
you, or any other person, organization 
or entity, for repair, replacement, en-
hancement, restoration or maintenance 
of such property for any reason, includ-
ing prevention of injury to a person or 
damage to another's property; 

 (2) Premises you sell, give away or aban-
don, if the "property damage" arises out 
of any part of those premises;  

 (3) Property loaned to you; or  
 (4) Personal property in the care, custody 

or control of the insured.  
Paragraphs (3) and (4) of this exclusion do 
not apply to liability assumed under a side-
track agreement.  

 i. Products-Completed Operations Hazard 
"Bodily injury" or "property damage" in-
cluded within the "products-completed op-
erations hazard". 

 j. Statutory Or Regulatory Clean-Up Costs 
Any loss, cost or expense arising out of 
any: 

 (1) Request, demand, order or statutory or 
regulatory requirement that any insured 
or others test for, monitor, clean up, re-
move, contain, treat, detoxify or neutral-
ize, or in any way respond to, or assess 
the effects of, "pollutants"; or  

 (2) Claim or suit by or on behalf of a gov-
ernmental authority for damages be-
cause of testing for, monitoring, cleaning 
up, removing, containing, treating, de-
toxifying or neutralizing, or in any way 
responding to, or assessing the effects 
of, "pollutants".  

However, this paragraph does not apply to 
liability for damages because of "property 
damage" that the insured would have in the 
absence of such request, demand, order or 
statutory or regulatory requirement, or such 
claim or "suit" by or on behalf of a govern-
mental authority. 

B. Supplementary Payments – Coverages A And 
B is replaced by the following:  
SUPPLEMENTARY PAYMENTS – COVERAGES 
A, B AND D  
We will pay, with respect to any claim we investi-
gate or settle, or any "suit" against an insured we 
defend:  

 1. All expenses we incur.  
 2. Up to $250 for cost of bail bonds required 

because of accidents or traffic law violations 
arising out of the use of any vehicle to which 
the Bodily Injury Liability Coverage applies. We 
do not have to furnish these bonds.  

 3. The cost of bonds to release attachments, but 
only for bond amounts within the applicable 
limit of insurance. We do not have to furnish 
these bonds.  

 4. All reasonable expenses incurred by the in-
sured at our request to assist us in the investi-
gation or defense of the claim or "suit", includ-
ing actual loss of earnings up to $250 a day 
because of time off from work.  

 5. All costs taxed against the insured in the "suit".  
 6. Prejudgment interest awarded against the 

insured on that part of the judgment we pay. If 
we make an offer to pay the applicable limit of 
insurance, we will not pay any prejudgment in-
terest based on that period of time after the of-
fer. 
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 7. All interest on the full amount of any judgment 
that accrues after entry of the judgment and 
before we have paid, offered to pay, or depos-
ited in court the part of the judgment that is 
within the applicable limit of insurance.  

These payments will not reduce the limits of insur-
ance.  

C. The following is added to Section III – Limits Of 
Insurance:  
The Pollution Liability Aggregate Limit is the most 
we will pay under Coverage D for all damages be-
cause of injury and damage for which claim is first 
made during the policy period. 

D. Paragraph 4. Other Insurance of Section IV – 
Conditions is amended as follows:  
All references to Coverage A or B are amended to 
read Coverage A, B or D.  

E. The following additional definition applies:  
"Pollution Liability hazard" means all "bodily injury" 
and "property damage" arising out of the dis-
charge, release or escape of "pollutants" at or 
from:  

 a. Premises you own, rent or occupy; or  
 b. Any site or location on which you or any 

contractors or subcontractors working di-
rectly or indirectly on your behalf are per-
forming operations. 
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WYOMING CHANGES

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. The following is added to Paragraph 1.a.(2) of Section I – Coverage A – Bodily Injury And Property Dam-
age Liability and Section I – Coverage B – Personal And Advertising Injury Liability:

The tender of the limits of insurance before judgment or settlement does not relieve us of our duty to defend.

B. The following is added as the final full paragraph of Paragraph 1., Insuring Agreement of Section I – Cover-
age A – Bodily Injury And Property Damage Liability and Section I – Coverage B – Personal And Ad-
vertising Injury Liability:

Damages include prejudgment interest awarded against the insured.

C. Paragraph 1.f. dealing with prejudgment interest in Section I – Supplementary Payments – Coverages A
And B is deleted.
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NEW YORK CHANGES 
COMMERCIAL GENERAL LIABILITY COVERAGE FORM 

 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART  

 
A. Paragraph 1. Insuring Agreement of Section I – 

Coverage A – Bodily Injury And Property Dam-
age Liability is replaced by the following:  

 1. Insuring Agreement  
 a. We will pay those sums that the insured 

becomes legally obligated to pay as dam-
ages because of "bodily injury" or "property 
damage" to which this insurance applies. 
We will have the right and duty to defend 
the insured against any "suit" seeking those 
damages even if the allegations of the "suit" 
are groundless, false or fraudulent. How-
ever, we will have no duty to defend the in-
sured against any "suit" seeking damages 
for "bodily injury" or "property damage" to 
which this insurance does not apply. We 
may, at our discretion, investigate any "oc-
currence" and settle any claim or "suit" that 
may result. But:  

 (1) The amount we will pay for damages is 
limited as described in Section III – Lim-
its Of Insurance; and  

 (2) Our right and duty to defend end when 
we have used up the applicable limit of 
insurance in the payment of judgments 
or settlements under Coverages A or B 
or medical expenses under Coverage C.  

No other obligation or liability to pay sums 
or perform acts or services is covered 
unless explicitly provided for under Sup-
plementary Payments – Coverages A and 
B.  

 b. This insurance applies to "bodily injury" and 
"property damage" only if: 

 (1) The "bodily injury" or "property damage" 
is caused by an "occurrence" that takes 
place in the "coverage territory"; 

 (2) The "bodily injury" or "property damage" 
occurs during the policy period; and 

 (3) Prior to the policy period, no insured 
listed under Paragraph 1. of Section II – 
Who Is An Insured and no "employee" 
authorized by you to give or receive no-
tice of an "occurrence" or claim, knew 
that the "bodily injury" or "property dam-
age" had occurred, in whole or in part. If 
such a listed insured or authorized "em-
ployee" knew, prior to the policy period, 
that the "bodily injury" or "property dam-
age" occurred, then any continuation, 
change or resumption of such "bodily in-
jury" or "property damage" during or af-
ter the policy period will be deemed to 
have been known prior to the policy pe-
riod. 

 c. "Bodily injury" or "property damage" which 
occurs during the policy period and was 
not, prior to the policy period, known to 
have occurred by any insured listed under 
Paragraph 1. of Section II – Who Is An In-
sured or any "employee" authorized by you 
to give or receive notice of an "occurrence" 
or claim, includes any continuation, change 
or resumption of that "bodily injury" or 
"property damage" after the end of the pol-
icy period. 

 d. "Bodily injury" or "property damage" will be 
deemed to have been known to have oc-
curred at the earliest time when any insured 
listed under Paragraph 1. of Section II – 
Who Is An Insured or any "employee" au-
thorized by you to give or receive notice of 
an "occurrence" or claim: 

 (1) Reports all, or any part, of the "bodily 
injury" or "property damage" to us or any 
other insurer; 

 (2) Receives a written or verbal demand or 
claim for damages because of the "bod-
ily injury" or "property damage"; or 
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 (3) Becomes aware by any other means 
that "bodily injury" or "property damage" 
has occurred or has begun to occur. 

 e. Damages because of "bodily injury" include 
damages claimed by any person or organi-
zation for care, loss of services or death re-
sulting at any time from the "bodily injury". 

B. Paragraph 1.a. of Section I – Coverage B – Per-
sonal And Advertising Injury Liability is re-
placed by the following:  

 1. Insuring Agreement  
 a. We will pay those sums that the insured 

becomes legally obligated to pay as dam-
ages because of "personal and advertising 
injury" to which this insurance applies. We 
will have the right and duty to defend the 
insured against any "suit" seeking those 
damages even if the allegations of the "suit" 
are groundless, false or fraudulent. How-
ever, we will have no duty to defend the in-
sured against any "suit" seeking damages 
for "personal and advertising injury" to 
which this insurance does not apply. We 
may, at our discretion, investigate any of-
fense and settle any claim or "suit" that may 
result. But:  

 (1) The amount we will pay for damages is 
limited as described in Section III – Lim-
its Of Insurance; and  

 (2) Our right and duty to defend end when 
we have used up the applicable limit of 
insurance in the payment of judgments 
or settlements under Coverages A and 
B or medical expenses under Coverage 
C.  

No other obligation or liability to pay sums 
or perform acts or services is covered 
unless explicitly provided for under Sup-
plementary Payments – Coverages A and 
B.  

C. The following is added as Paragraph e. to the 
Duties In The Event Of Occurrence, Offense, 
Claim Or Suit Condition (Paragraph 2. of Section 
IV – Commercial General Liability Conditions):  

 2. Duties In The Event Of Occurrence, 
Offense, Claim Or Suit  

 e. Notice given by or on behalf of the insured, 
or written notice by or on behalf of the in-
jured person or any other claimant, to any 
agent of ours in New York State, with par-
ticulars sufficient to identify the insured, 
shall be considered to be notice to us.  

D. The definition of "loading or unloading" in the 
Definitions Section does not apply.  
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MICHIGAN CHANGES 
 

 

This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
ELECTRONIC DATA LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 

A. The paragraph relating to prejudgment interest in 
Supplementary Payments Section I is replaced 
by the following:  

Prejudgment interest awarded against the in-
sured on that part of the judgment we pay.  

B. With respect to the Duties Condition Section IV:  

 1. Notice given by or on behalf of the insured to 
our authorized agent, with particulars suffi-
cient to identify the insured, shall be consid-
ered notice to us.  

 2. The last sentence of Paragraph 2.b. is de-
leted.  

 3. The reference to Paragraph d. is amended to 
read Paragraph e.  

 4. The following is added:  

 d. Failure to give any notice required by this 
Condition within the time period specified 
shall not invalidate any claim made by you 
if it shall be shown not to have been rea-
sonably possible to give notice within the 
prescribed time period and that notice was 
given as soon as was reasonably possi-
ble.  
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WASHINGTON CHANGES

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. Exclusion e. of Coverage A – Bodily Injury And
Property Damage Liability (Section I – Coverages)
applies only to "bodily injury" to any "employee" of
the insured whose employment is not subject to
the Industrial Insurance Act of Washington
(Washington Revised Code Title 51).

With respect to "bodily injury" to "employees" of
the insured whose employment is subject to the
Industrial Insurance Act of Washington, Exclusion
e. is replaced with the following:

This insurance does not apply to:

1. "Bodily injury" to an "employee" of the insured
arising out of and in the course of:

a. Employment by the insured; or

b. Performing duties related to the conduct of
the insured's business; or

2. Any obligation to share damages with or repay
someone else who must pay damages be-
cause of the injury.

This exclusion does not apply to liability assumed
by the insured under an "insured contract".

B. Paragraphs 2.a.(1)(a), (b) and (c) of Section II –
Who Is An Insured apply only to "employees" of
the insured whose employment is not subject to
the Industrial Insurance Act of Washington
(Washington Revised Code Title 51).

With respect to "employees" of the insured whose
employment is subject to the Industrial Insurance
Act of Washington, Paragraph 2.a.(1) of Section
II – Who Is An Insured is replaced with the fol-
lowing:

2. Each of the following is also an insured:

a. Your "employees", other than either your
"executive officers" (if you are an organiza-
tion other than a partnership, joint venture
or limited liability company) or your man-
agers (if you are a limited liability com-
pany), but only for acts within the scope of
their employment by you or while perform-
ing duties related to the conduct of your
business. However, none of these
"employees" is an insured for:

(1) "Bodily injury" or "personal and advertis-
ing injury":

(a) To you, to your partners or members
(if you are a partnership or joint
venture), to your members (if you
are a limited liability company), or to
a co-"employee" while that co-
"employee" is either in the course of
his or her employment or performing
duties related to the conduct of your
business;

(b) For which there is any obligation to
share damages with or repay some-
one else who must pay damages
because of the injury described in
Paragraph (1)(a) above; or

(c) Arising out of his or her providing or
failing to provide professional health
care services.
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UTAH CHANGES 
  

This endorsement modifies insurance provided under the following:  
 

COMMERCIAL GENERAL LIABILITY COVERAGE PART 
ELECTRONIC DATA LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART  
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART  
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
PRODUCT WITHDRAWAL COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART  
UNDERGROUND STORAGE TANK POLICY  

 

A. Any Condition titled:  

Duties In the Event of An Electronic Data Incident 
Duties in the Event of Occurrence, Offense, Claim or Suit  
Duties in the Event of Occurrence, Claim or Suit  
Duties in the Event of Injury, Claim or Suit  
Duties in the Event of A Pollution Incident, Claim or Suit  
Duties In the Event of A Claim Or Suit Or A Defect Or Product Withdrawal 
Insured's Duties in the Event of a Loss  
Duties in the Event of An Underground Storage Tank Incident  

requiring notice to us is amended to include:  

"Notice to our authorized representative is notice to us".  

B. The Legal Action Against Us Condition does not apply.  
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WASHINGTON CHANGES – EMPLOYMENT-RELATED 
PRACTICES EXCLUSION 

 

This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 

 

A. The following exclusion is added to Paragraph 2., 
Exclusions of Coverage A – Bodily Injury And 
Property Damage Liability (Section I – Cover-
ages):  

This insurance does not apply to:  

"Bodily injury" to:  

 1. A person arising out of any:  

 a. Refusal to employ that person;  

 b. Termination of that person's employment; 
or  

 c. Employment-related practices, policies, 
acts or omissions, such as coercion, demo-
tion, evaluation, reassignment, discipline, 
defamation, harassment, humiliation or dis-
crimination directed at that person; or  

 2. The spouse, child, parent, brother or sister of 
that person as a consequence of "bodily injury" 
to that person at whom any of the employment-
related practices described in Paragraphs a., 
b. and c. above is directed.  

This exclusion applies:  

 1. Whether the insured may be liable as an em-
ployer or in any other capacity; and  

 2. To any obligation to share damages with or 
repay someone else who must pay damages 
because of the injury.  

However, Paragraphs 1.a. and 2. of this exclusion 
do not apply if such "bodily injury" is sustained by 
any "employee" of the insured whose employment 
is subject to the Industrial Insurance Act of Wash-
ington (Washington Revised Code Title 51).  

B. The following exclusion is added to Paragraph 2., 
Exclusions of Coverage B – Personal And Ad-
vertising Injury Liability (Section I – Cover-
ages):  

This insurance does not apply to:  

"Personal and advertising injury" to:  

 1. A person arising out of any:  

 a. Refusal to employ that person;  

 b. Termination of that person's employment; 
or  

 c. Employment-related practices, policies, 
acts or omissions, such as coercion, demo-
tion, evaluation, reassignment, discipline, 
defamation, harassment, humiliation or dis-
crimination directed at that person; or  

 2. The spouse, child, parent, brother or sister of 
that person as a consequence of "personal and 
advertising injury" to that person at whom any 
of the employment-related practices described 
in Paragraphs a., b. and c. above is directed.  

This exclusion applies:  

 1. Whether the insured may be liable as an em-
ployer or in any other capacity; and  

 2. To any obligation to share damages with or 
repay someone else who must pay damages 
because of the injury.  

However, Paragraphs 1.a. and 2. of this exclusion 
do not apply if such "personal and advertising in-
jury" is sustained by any "employee" of the insured 
whose employment is subject to the Industrial In-
surance Act of Washington (Washington Revised 
Code Title 51).  
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ILLINOIS CHANGES – CANCELLATION 
 AND NONRENEWAL 

 

This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PRODUCT WITHDRAWAL COVERAGE PART 

 

A. Cancellation (Common Policy Conditions) is 
replaced by the following:  

CANCELLATION  

 1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing to us 
advance written notice of cancellation.  

 2. We may cancel this policy by mailing to you 
written notice stating the reason for cancella-
tion. If we cancel: 

 a. For nonpayment of premium, we will mail 
the notice at least 10 days prior to the effec-
tive date of cancellation.  

 b. For a reason other than nonpayment of 
premium, we will mail the notice at least:  

 (1) 30 days prior to the effective date of 
cancellation if the policy has been in ef-
fect for 60 days or less.  

 (2) 60 days prior to the effective date of 
cancellation if the policy has been in ef-
fect for more than 60 days.  

 3. If this policy has been in effect for more than 
60 days, we may cancel only for one or more 
of the following reasons:  

 a. Nonpayment of premium;  

 b. The policy was obtained through a material 
misrepresentation;  

 c. Any insured has violated any of the terms 
and conditions of the policy;  

 d. The risk originally accepted has measura-
bly increased;  

 e. Certification of the Director of Insurance of 
the loss of reinsurance by the insurer that 
provided coverage to us for all or a sub-
stantial part of the underlying risk insured; 
or  

 f. A determination by the Director of Insur-
ance that the continuation of the policy 
could place us in violation of the insurance 
laws of this State.  

 4. Notice of cancellation will state the effective 
date of cancellation. The policy period will end 
on that date.  

 5. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund will be less 
than pro rata. The cancellation will be effective 
even if we have not offered a refund.  

B. The following is added and supersedes any provi-
sion to the contrary:  

NONRENEWAL  

If we decide not to renew or continue this policy, 
we will mail you and your agent or broker written 
notice, stating the reason for nonrenewal, at least 
60 days before the end of the policy period. If we 
offer to renew or continue and you do not accept, 
this policy will terminate at the end of the current 
policy period. Failure to pay the required renewal 
or continuation premium when due shall mean that 
you have not accepted our offer. 

If we fail to mail proper written notice of nonre-
newal and you obtain other insurance, this policy 
will end on the effective date of that insurance. 

C. Mailing Of Notices  

We will mail cancellation and nonrenewal notices 
to you, and the agent or broker, at the last ad-
dresses known to us. Proof of mailing will be suffi-
cient proof of notice.  
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MARYLAND CHANGES 
 

This endorsement modifies insurance provided under the following:  
 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
ELECTRONIC DATA LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCT WITHDRAWAL COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 

A. Paragraphs 2. and 3. of the Cancellation Com-
mon Policy Condition are replaced by the follow-
ing:  

 2. We may cancel this Coverage Part by mailing 
to the first Named Insured written notice of 
cancellation at least:  

 a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium;  

 b. 45 days before the effective date of cancel-
lation if we cancel for any other reason.  

B. Paragraph 5. of the Cancellation Common Policy 
Condition is replaced by the following: 

 5. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. 

If we cancel, the refund will be pro rata. If the 
first Named Insured cancels, the refund will be 
calculated as follows: 

 a. Policies Written For One Year Or Less 

We will refund 90% of the pro rata un-
earned premium. 

 b. Policies Written For More Than One Year 

 (1) If the policy is cancelled in the first year, 
we will refund 90% of the pro rata un-
earned premium for the first year, plus 
the full annual premium for subsequent 
years. 

 (2) If the policy is cancelled after the first 
year, we will refund the pro rata un-
earned premium. 

 c. Continuous And Annual Premium 
Payment Policies 

We will refund 90% of the pro rata un-
earned premium for the year in which the 
policy is cancelled. 

We will retain the minimum premium, except if 
the policy is cancelled as of the inception date. 

However, if this policy is financed by a pre-
mium finance company and we or the premium 
finance company or the first Named Insured 
cancels the policy, the refund will be pro rata 
excluding any expense constant, administrative 
fee or nonrefundable charge filed with and ap-
proved by the insurance commissioner. 

The cancellation will be effective even if we 
have not made or offered a refund. 

C. Paragraph 6. of the Cancellation Common Policy 
Condition is replaced by the following: 

A certificate of mailing will be proof of mailing and 
sufficient proof of notice. 

D. The following condition is added and supersedes 
any provisions to the contrary:  

WHEN WE DO NOT RENEW  

If we decide not to renew this Coverage Part, we 
will mail to the first Named Insured shown in the 
Declarations written notice of the nonrenewal not 
less than 45 days before the expiration date. Even 
if we do not comply with these terms, this Cover-
age Part will terminate:  

 1. On the expiration date, if:  

 a. You fail to perform any of your obligations 
in connection with the payment of premium 
for the Coverage Part or the renewal of the 
Coverage Part, or any installment payment, 
whether payable directly to us or our agents 
or indirectly under any premium finance 
plan or extension of credit;  

 b. We have indicated our willingness to renew 
this Coverage Part to you or your represen-
tative;  

 c. You have notified us or our agent that you 
do not want to renew this Coverage Part; or  
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 2. On the effective date of any other insurance 
policy issued as a replacement for any insur-
ance afforded by this Coverage Part, with re-
spect to insurance to which both policies apply.  

A certificate of mailing will be proof of mailing 
and sufficient proof of notice. 
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FLORIDA CHANGES –  
CANCELLATION AND NONRENEWAL 

 

This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
ELECTRONIC DATA LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
PRODUCT WITHDRAWAL COVERAGE PART 

 

A. Paragraph 2. of the Cancellation Common Policy 
Condition is replaced by the following:  

 2. Cancellation Of Policies In Effect  

 a. For 90 Days Or Less  

If this policy has been in effect for 90 days 
or less, we may cancel this policy by mail-
ing or delivering to the first Named Insured 
written notice of cancellation, accompanied 
by the reasons for cancellation, at least:  

 (1) 10 days before the effective date of 
cancellation if we cancel for nonpay-
ment of premium; or  

 (2) 20 days before the effective date of 
cancellation if we cancel for any other 
reason, except we may cancel immedi-
ately if there has been:  

 (a) A material misstatement or misrep-
resentation; or  

 (b) A failure to comply with the under-
writing requirements established by 
the insurer.  

 b. For More Than 90 Days  

If this policy has been in effect for more 
than 90 days, we may cancel this policy 
only for one or more of the following rea-
sons:  

 (1) Nonpayment of premium;  

 (2) The policy was obtained by a material 
misstatement;  

 (3) Failure to comply with underwriting 
requirements established by the insurer 
within 90 days of the effective date of 
coverage;  

 (4) A substantial change in the risk covered 
by the policy; or  

 (5) The cancellation is for all insureds under 
such policies for a given class of insur-
eds.  

If we cancel this policy for any of these rea-
sons, we will mail or deliver to the first 
Named Insured written notice of cancella-
tion, accompanied by the reasons for can-
cellation, at least:  

 (a) 10 days before the effective date of 
cancellation if we cancel for non-
payment of premium; or  

 (b) 45 days before the effective date of 
cancellation if we cancel for any of 
the other reasons stated in Para-
graph 2.b.  

B. The following is added and supersedes any other 
provision to the contrary:  

NONRENEWAL  

 1. If we decide not to renew this policy we will 
mail or deliver to the first Named Insured writ-
ten notice of nonrenewal, accompanied by the 
reason for nonrenewal, at least 45 days prior to 
the expiration of this policy.  

 2. Any notice of nonrenewal will be mailed or 
delivered to the first Named Insured's last mail-
ing address known to us. If notice is mailed, 
proof of mailing will be sufficient proof of no-
tice.  
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EMPLOYMENT-RELATED PRACTICES EXCLUSION 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 

 
A. The following exclusion is added to Paragraph 2., 

Exclusions of Section I – Coverage A – Bodily 
Injury And Property Damage Liability:  
This insurance does not apply to:  
"Bodily injury" to:  

 (1) A person arising out of any:  
 (a) Refusal to employ that person;  
 (b) Termination of that person's employ-

ment; or  
 (c) Employment-related practices, policies, 

acts or omissions, such as coercion, 
demotion, evaluation, reassignment, 
discipline, defamation, harassment, hu-
miliation or discrimination directed at 
that person; or  

 (2) The spouse, child, parent, brother or sister 
of that person as a consequence of "bodily 
injury" to that person at whom any of the 
employment-related practices described in 
Paragraphs (a), (b), or (c) above is di-
rected.  

This exclusion applies: 
 (1) Whether the insured may be liable as an 

employer or in any other capacity; and  
 (2) To any obligation to share damages with or 

repay someone else who must pay dam-
ages because of the injury. 

B. The following exclusion is added to Paragraph 2., 
Exclusions of Section I – Coverage B – Per-
sonal And Advertising Injury Liability:  
This insurance does not apply to:  
"Personal and advertising injury" to:  

 (1) A person arising out of any:  
 (a) Refusal to employ that person;  
 (b) Termination of that person's employ-

ment; or  
 (c) Employment-related practices, policies, 

acts or omissions, such as coercion, 
demotion, evaluation, reassignment, 
discipline, defamation, harassment, hu-
miliation or discrimination directed at 
that person; or  

 (2) The spouse, child, parent, brother or sister 
of that person as a consequence of "per-
sonal and advertising injury" to that person 
at whom any of the employment-related 
practices described in Paragraphs (a), (b), 
or (c) above is directed.  

This exclusion applies:  
 (1) Whether the insured may be liable as an 

employer or in any other capacity; and  
 (2) To any obligation to share damages with or 

repay someone else who must pay dam-
ages because of the injury.  



 COMMERCIAL GENERAL LIABILITY
 CG 21 67 04 02
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 

CG 21 67 04 02 © ISO Properties, Inc.,  2001  Page 1 of 1
 

FUNGI OR BACTERIA EXCLUSION 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
 

 
A. The following exclusion is added to Paragraph 2., 

Exclusions of Section I – Coverage A – Bodily 
Injury And Property Damage Liability: 

 2. Exclusions 
This insurance does not apply to: 
Fungi or Bacteria 

 a. "Bodily injury" or "property damage" which 
would not have occurred, in whole or in 
part, but for the actual, alleged or threat-
ened inhalation of, ingestion of, contact 
with, exposure to, existence of, or presence 
of, any "fungi" or bacteria on or within a 
building or structure, including its contents, 
regardless of whether any other cause, 
event, material or product contributed con-
currently or in any sequence to such injury 
or damage. 

 b. Any loss, cost or expenses arising out of 
the abating, testing for, monitoring, cleaning 
up, removing, containing, treating, detoxify-
ing, neutralizing, remediating or disposing 
of, or in any way responding to, or assess-
ing the effects of, "fungi" or bacteria, by any 
insured or by any other person or entity. 

This exclusion does not apply to any "fungi" or 
bacteria that are, are on, or are contained in, a 
good or product intended for consumption. 

B. The following exclusion is added to Paragraph 2., 
Exclusions of Section I – Coverage B – Personal 
And Advertising Injury Liability: 

 2. Exclusions 
This insurance does not apply to: 
Fungi or Bacteria 

 a. "Personal and advertising injury" which 
would not have taken place, in whole or in 
part, but for the actual, alleged or threat-
ened inhalation of, ingestion of, contact 
with, exposure to, existence of, or presence 
of any "fungi" or bacteria on or within a 
building or structure, including its contents, 
regardless of whether any other cause, 
event, material or product contributed con-
currently or in any sequence to such injury. 

 b. Any loss, cost or expense arising out of the 
abating, testing for, monitoring, cleaning up, 
removing, containing, treating, detoxifying, 
neutralizing, remediating or disposing of, or 
in any way responding to, or assessing the 
effects of, "fungi" or bacteria, by any in-
sured or by any other person or entity. 

C. The following definition is added to the Definitions 
Section: 
"Fungi" means any type or form of fungus, includ-
ing mold or mildew and any mycotoxins, spores, 
scents or byproducts produced or released by 
fungi. 
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FUNGI OR BACTERIA EXCLUSION 
 

This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 

 

A. The following exclusion is added to Paragraph 2. 
Exclusions of Section I – Coverage A – Bodily 
Injury And Property Damage Liability: 

 2. Exclusions 

This insurance does not apply to: 

Fungi Or Bacteria 

 a. "Bodily injury" or "property damage" which 
would not have occurred, in whole or in 
part, but for the actual, alleged or threat-
ened inhalation of, ingestion of, contact 
with, exposure to, existence of, or presence 
of, any "fungi" or bacteria on or within a 
building or structure, including its contents, 
regardless of whether any other cause, 
event, material or product contributed con-
currently or in any sequence to such injury 
or damage. 

 b. Any loss, cost or expenses arising out of 
the abating, testing for, monitoring, cleaning 
up, removing, containing, treating, detoxify-
ing, neutralizing, remediating or disposing 
of, or in any way responding to, or assess-
ing the effects of, "fungi" or bacteria, by any 
insured or by any other person or entity. 

This exclusion does not apply to any "fungi" or 
bacteria that are, are on, or are contained in, a 
good or product intended for bodily consump-
tion. 

B. The following exclusion is added to Paragraph 2. 
Exclusions of Section I – Coverage B – Per-
sonal And Advertising Injury Liability: 

 2. Exclusions 

This insurance does not apply to: 

Fungi Or Bacteria 

 a. "Personal and advertising injury" which 
would not have taken place, in whole or in 
part, but for the actual, alleged or threat-
ened inhalation of, ingestion of, contact 
with, exposure to, existence of, or presence 
of any "fungi" or bacteria on or within a 
building or structure, including its contents, 
regardless of whether any other cause, 
event, material or product contributed con-
currently or in any sequence to such injury. 

 b. Any loss, cost or expense arising out of the 
abating, testing for, monitoring, cleaning up, 
removing, containing, treating, detoxifying, 
neutralizing, remediating or disposing of, or 
in any way responding to, or assessing the 
effects of, "fungi" or bacteria, by any in-
sured or by any other person or entity. 

C. The following definition is added to the Definitions 
Section: 

"Fungi" means any type or form of fungus, includ-
ing mold or mildew and any mycotoxins, spores, 
scents or byproducts produced or released by 
fungi. 
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CAP ON LOSSES FROM CERTIFIED ACTS OF TERRORISM
This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
LIQUOR LIABILITY COVERAGE PART
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
RAILROAD PROTECTIVE LIABILITY COVERAGE PART
UNDERGROUND STORAGE TANK POLICY

With respect to any one or more "certified acts of
terrorism", we will not pay any amounts for which we
are not responsible under the terms of the federal
Terrorism Risk Insurance Act of 2002 (including sub-
sequent acts of Congress pursuant to the Act) due to
the application of any clause which results in a cap on
our liability for payments for terrorism losses.
"Certified act of terrorism" means an act that is certi-
fied by the Secretary of the Treasury, in concurrence
with the Secretary of State and the Attorney General
of the United States, to be an act of terrorism pursuant
to the federal Terrorism Risk Insurance Act of 2002.
The federal Terrorism Risk Insurance Act of 2002 sets
forth the following criteria for a "certified act of terror-
ism":
1. The act resulted in aggregate losses in excess of

$5 million; and
2. The act is a violent act or an act that is dangerous

to human life, property or infrastructure and is
committed by an individual or individuals acting on
behalf of any foreign person or foreign interest, as
part of an effort to coerce the civilian population of
the United States or to influence the policy or affect
the conduct of the United States Government by
coercion.
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NON-BINDING ARBITRATION 
  
This endorsement modifies insurance provided under the following:  
 

COMMERCIAL GENERAL LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART  

 
If we and the insured do not agree whether coverage 
is provided under this Coverage Part for a claim made 
against the insured, then either party may make a 
written demand for arbitration.  
When this demand is made, each party will select an 
arbitrator. The two arbitrators will select a third. If they 
cannot agree within 30 days, either may request that 
selection be made by a judge of a court having juris-
diction. Each party will:  

 1. Pay the expenses it incurs; and  
 2. Bear the expenses of the third arbitrator 

equally.  
Unless both parties agree otherwise, arbitration will 
take place in the county or parish in which the ad-
dress shown in the Declarations is located. Local 
rules of law as to procedure and evidence will apply. 
Any decision agreed to by the arbitrators may be 
appealed to a court of competent jurisdictions.  



 COMMERCIAL GENERAL LIABILITY
 CG 24 01 12 04
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 

CG 24 01 12 04 © ISO Properties, Inc., 2003  Page 1 of 1
 

NON-BINDING ARBITRATION 
 

This endorsement modifies insurance provided under the following:  
 

COMMERCIAL GENERAL LIABILITY COVERAGE PART 
ELECTRONIC DATA LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PRODUCT WITHDRAWAL COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
UNDERGROUND STORAGE TANK POLICY  

 

If we and the insured do not agree whether coverage 
is provided under this Coverage Part for a claim made 
against the insured, then either party may make a 
written demand for arbitration.  

When this demand is made, each party will select an 
arbitrator. The two arbitrators will select a third. If they 
cannot agree within 30 days, either may request that 
selection be made by a judge of a court having juris-
diction. Each party will:  

 1. Pay the expenses it incurs; and  

 2. Bear the expenses of the third arbitrator 
equally.  

Unless both parties agree otherwise, arbitration will 
take place in the county or parish in which the ad-
dress shown in the Declarations is located. Local 
rules of law as to procedure and evidence will apply. 
Any decision agreed to by the arbitrators may be 
appealed to a court of competent jurisdictions.  



COMMERCIAL GENERAL LIABILITY
CG 24 02 11 94

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY.

CG 24 02 11 94 Copyright, Insurance Services Office, Inc.,  1994 Page 1 of 1 oo

BINDING ARBITRATION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
LIQUOR LIABILITY COVERAGE PART
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
RAILROAD PROTECTIVE LIABILITY COVERAGE PART
UNDERGROUND STORAGE TANK POLICY

If we and the insured do not agree whether coverage
is provided under this Coverage Part for a claim
made against the insured, then either party may
make a written demand for arbitration.

When this demand is made, each party will select an
arbitrator. The two arbitrators will select a third. If
they cannot agree within 30 days, either may request
that selection be made by a judge of a court having
jurisdiction. Each party will:

1. Pay the expenses it incurs; and

2. Bear the expenses of the third arbitrator
equally.

Unless both parties agree otherwise, arbitration will
take place in the county or parish in which the ad-
dress shown in the Declarations is located. Local
rules of law as to procedure and evidence will apply.
A decision agreed to by two of the arbitrators will be
binding.
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BINDING ARBITRATION 
  

This endorsement modifies insurance provided under the following:  
 

COMMERCIAL GENERAL LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART  

 
If we and the insured do not agree whether coverage 
is provided under this Coverage Part for a claim made 
against the insured, then either party may make a 
written demand for arbitration.  
When this demand is made, each party will select an 
arbitrator. The two arbitrators will select a third. If they 
cannot agree within 30 days, either may request that 
selection be made by a judge of a court having juris-
diction. Each party will:  

 1. Pay the expenses it incurs; and  
 2. Bear the expenses of the third arbitrator 

equally.  
Unless both parties agree otherwise, arbitration will 
take place in the county or parish in which the ad-
dress shown in the Declarations is located. Local 
rules of law as to procedure and evidence will apply. 
A decision agreed to by two of the arbitrators will be 
binding.  
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BINDING ARBITRATION 
 

This endorsement modifies insurance provided under the following:  
 

COMMERCIAL GENERAL LIABILITY COVERAGE PART 
ELECTRONIC DATA LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PRODUCT WITHDRAWAL COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
UNDERGROUND STORAGE TANK POLICY  

 

If we and the insured do not agree whether coverage 
is provided under this Coverage Part for a claim made 
against the insured, then either party may make a 
written demand for arbitration.  

When this demand is made, each party will select an 
arbitrator. The two arbitrators will select a third. If they 
cannot agree within 30 days, either may request that 
selection be made by a judge of a court having juris-
diction. Each party will:  

 1. Pay the expenses it incurs; and  

 2. Bear the expenses of the third arbitrator 
equally.  

Unless both parties agree otherwise, arbitration will 
take place in the county or parish in which the ad-
dress shown in the Declarations is located. Local 
rules of law as to procedure and evidence will apply. 
A decision agreed to by two of the arbitrators will be 
binding.  
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MINNESOTA CHANGES 
 

This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 

 

A. The Examination Of Your Books And Records 
Common Policy Condition is replaced by the fol-
lowing:  

We may examine and audit your books and re-
cords as they relate to this policy at any time dur-
ing the policy period and up to one year afterward. 

B. Paragraph 1. Bankruptcy under Section IV – 
Commercial General Liability Conditions is re-
placed by the following: 

 1. Bankruptcy 

Bankruptcy, insolvency or dissolution of the in-
sured or of the insured's estate will not relieve 
us of our obligation under this Coverage Part, 
and in case an execution against the insured 
on a final judgment is returned unsatisfied, 
then such judgment creditor shall have a right 
of action on this Coverage Part against the 
company to the same extent that the insured 
would have, had the insured paid the final 
judgment. 

C. The following is added to Paragraph 8. Transfer 
Of Rights Of Recovery Against Others To Us 
Condition under Section IV – Commercial Gen-
eral Liability Conditions: 

Our rights do not apply against any person or or-
ganization insured, under this or any other Cover-
age Part we issue, with respect to the same "oc-
currence". 



 COMMERCIAL GENERAL LIABILITY
 CG 26 10 12 04
 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 

CG 26 10 12 04 © ISO Properties, Inc.,  2003  Page 1 of 1
 

KENTUCKY CHANGES – NON-BINDING ARBITRATION 
 

This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART  
ELECTRONIC DATA LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART  
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART  
PRODUCT WITHDRAWAL COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
RAILROAD PROTECTIVE LIABILITY COVERAGE PART  
UNDERGROUND STORAGE TANK POLICY  

 

If we and the insured do not agree whether coverage 
is provided under this Coverage Part for a claim made 
against the insured, both parties may, by mutual con-
sent, agree in writing to arbitration of the disagree-
ment. 

If both parties agree to arbitrate, each party will select 
an arbitrator. The two arbitrators will select a third. If 
they cannot agree within 30 days, both parties must 
request that selection be made by a judge of a court 
having jurisdiction. Each party will: 

 1. Pay the expenses it incurs; and 

 2. Bear the expenses of the third arbitrator 
equally. 

Unless both parties agree otherwise, arbitration will 
take place in the county in which the address shown 
in the Declarations is located. Local rules of law as to 
procedure and evidence will apply. Any decision 
agreed to by the arbitrators may be appealed to a 
court of competent jurisdiction. 
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NEW JERSEY CHANGES – LOSS INFORMATION 
 
This endorsement modifies insurance provided under the following:  
 

COMMERCIAL GENERAL LIABILITY COVERAGE PART ("OCCURRENCE" VERSION)  
 
The following Condition is added TO 
COMMERCIAL GENERAL LIABILITY 
CONDITIONS (Section IV):  
10. Your Right to Loss Information  

We will provide the first Named Insured 
shown in the Declarations the following loss 
information relating to this and any preceding 
general liability Coverage Part we have issued 
to you during the previous three years:  

 a. A list or other record of each "occurrence" 
of which we were notified in accordance 
with paragraph 2.a. of the Duties in the 
Event of Occurrence, Offense, Claim or 
Suit Condition in this Section. We will in-
clude a brief description of the "occur-
rence" and information on whether any 
claim arising out of the "occurrence" is 
open or closed.  

 b. A summary by policy year, of payments 
made and amounts reserved, stated sepa-
rately under any applicable General Ag-
gregate Limit and Products-Completed 
Operations Aggregate Limit.  

Amounts reserved are based on our judgment. 
They are subject to change and should not be 
regarded as ultimate settlement values.  
You must not disclose this information to any 
claimant or any claimant's representative 
without our consent.  
We will provide this information only if we 
receive a written request from the first Named 
Insured during the policy period. We will pro-
vide this information within 45 days of receipt 
of the request.  
We compile claim and "occurrence" informa-
tion for our own business purposes and exer-
cise reasonable care in doing so. In providing 
this information to the first Named Insured, 
we make no representations or warranties to 
insureds, insurers or others to whom this in-
formation is furnished by or on behalf of any 
insured.  
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NEW YORK CHANGES – TRANSFER OF 
DUTIES WHEN A LIMIT OF INSURANCE IS USED UP 

 
This endorsement modifies insurance provided under the following:  
 

COMMERCIAL GENERAL LIABILITY COVERAGE PART  
 
 
The following Condition is added to 
COMMERCIAL GENERAL LIABILITY 
CONDITIONS (Section IV):  
Transfer of Duties When a Limit of Insurance 
Is Used Up.  
a. If we conclude that, based on "occurrences," 

offenses, claims or "suits" which have been 
reported to us and to which this insurance may 
apply, the:  

 (1) General Aggregate Limit (other than the 
Products/Completed Operations Aggregate 
Limit);  

 (2) Products/Completed Operations Aggregate 
Limit;  

 (3) Personal and Advertising Injury Limit;  
 (4) Each Occurrence Limit; or  
 (5) Fire Damage Limit  

is likely to be used up in the payment of 
judgments or settlements, we will notify the 
first Named Insured, in writing, to that effect.  

b. When a limit of insurance described in para-
graph a. above has actually been used up in 
the payment of judgments or settlements:  

 (1) We will notify the first Named Insured, in 
writing, as soon as practicable, that:  

 (a) Such a limit has actually been used up; 
and  

 (b) Our duty to defend "suits" seeking dam-
ages subject to that limit has also ended.  

 (2) We will initiate, and cooperate in, the 
transfer of control, to any appropriate in-
sured, of all claims and "suits" seeking 
damages which are subject to that limit and 
which are reported to us before that limit is 
used up. That insured must cooperate in the 
transfer of control of said claims and 
"suits".  

We agree to take such steps, as we deem 
appropriate, to avoid a default in, or con-
tinue the defense of, such "suits" until such 
transfer is completed, provided the appro-
priate insured is cooperating in completing 
such transfer.  
We will take no action whatsoever with re-
spect to any claim or "suit" seeking dam-
ages that would have been subject to that 
limit, had it not been used up, if the claim 
or "suit" is reported to us after that limit of 
insurance has been used up.  

 (3) The first Named Insured, and any other 
insured involved in a "suit" seeking dam-
ages subject to that limit, must arrange for 
the defense of such "suit" within such time 
period as agreed to between the appropriate 
insured and us. Absent any such agree-
ment, arrangements for the defense of such 
"suit" must be made as soon as practicable.  

 c. The first Named Insured will reimburse us for 
expenses we incur in taking those steps we 
deem appropriate in accordance with para-
graph b.(2) above.  
The duty of the first Named Insured to reim-
burse us will begin on:  

 (1) The date on which the applicable limit of 
insurance is used up, if we sent notice in 
accordance with paragraph a. above; or  

 (2) The date on which we sent notice in accor-
dance with paragraph b.(1) above, if we 
did not send notice in accordance with 
paragraph a. above.  

d. The exhaustion of any limit of insurance by 
the payments of judgments or settlements, and 
the resulting end of our duty to defend, will 
not be affected by our failure to comply with 
any of the provisions of this Condition.  
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MISSOURI CHANGES – GUARANTY ASSOCIATION 
 

This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART  
ELECTRONIC DATA LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART  
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART  
PRODUCT WITHDRAWAL COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
RAILROAD PROTECTIVE LIABILITY COVERAGE PART  
UNDERGROUND STORAGE TANK POLICY  

 

MISSOURI PROPERTY AND CASUALTY 
INSURANCE GUARANTY ASSOCIATION 
COVERAGE LIMITATIONS  

A. Subject to the provisions of the Missouri Property 
and Casualty Insurance Guaranty Association Act 
(to be referred to as the Act), if we are a member 
of the Missouri Property and Casualty Insurance 
Guaranty Association (to be referred to as the As-
sociation), the Association will pay claims covered 
under the Act if we become insolvent.  

B. The Act contains various exclusions, conditions 
and limitations that govern a claimant's eligibility to 
collect payment from the Association and affect 
the amount of any payment. The following limita-
tions apply subject to all other provisions of the 
Act:  

 1. Claims covered by the Association do not 
include a claim by or against an insured of an 
insolvent insurer, if the insured has a net worth 
of more than $25 million on the later of the end 
of the insured's most recent fiscal year or the 
December thirty-first of the year next preceding 
the date the insurer becomes insolvent; pro-
vided that an insured's net worth on such date 
shall be deemed to include the aggregate net 
worth of the insured and all of its affiliates as 
calculated on a consolidated basis. 

 2. Payments made by the Association for covered 
claims will include only that amount of each 
claim which is less than $300,000. 

However, the Association will not:  

 (1) Pay an amount in excess of the applicable 
limit of insurance of the policy from which a 
claim arises; or  

 (2) Return to an insured any unearned pre-
mium in excess of $25,000.  

These limitations have no effect on the coverage we 
will provide under this policy.  



COMMERCIAL GENERAL LIABILITY
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY.
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WEST VIRGINIA CHANGES – AGREEMENT NOT TO
ASSERT LANDOWNERS IMMUNITY

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

The following condition is added to COMMERCIAL GENERAL LIABILITY CONDITIONS (Section IV):

Agreement Not To Assert Landowners Immunity

We will not assert, pursuant to West Virginia Code Section 19-25-7, any immunity the insured landowner might
be entitled to assert with respect to "suits" or claims involving an insured's land which is leased to:

1. The state, county or municipality; or

2. Any agencies thereof,

for military training or recreational purposes. The agreement not to assert will apply only if coverage is provided
under this Coverage Part for a claim made against the insured, and only up to the applicable limit of insurance.

The agreement above will not subject us to liability for any portion of a settlement or judgment in excess of the
applicable limit of insurance.
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TEXAS CHANGES – EMPLOYMENT-RELATED 
PRACTICES EXCLUSION 

 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART  

 
A. The following exclusion is added to Paragraph 2., 

Exclusions of Section I – Coverage A – Bodily 
Injury And Property Damage Liability:  
This insurance does not apply to:  
"Bodily injury" to:  

 (1) A person arising out of any:  
 (a) Refusal to employ that person;  
 (b) Termination of that person's employment; 

or  
 (c) Employment-related practices, policies, 

acts or omissions, such as coercion, demo-
tion, evaluation, reassignment, discipline, 
defamation, harassment, humiliation or dis-
crimination directed at that person; or  

 (2) The spouse, child, parent, brother or sister of 
that person as a consequence of "bodily injury" 
to that person at whom any of the employment-
related practices described in Paragraphs (a), 
(b) or (c) above is directed.  

This exclusion applies:  
 (1) Whether the insured may be liable as an em-

ployer or in any other capacity; and  

 (2) To any obligation to share damages with or to 
repay someone else who must pay damages 
because of the injury.  

B. The following exclusion is added to Paragraph 2., 
Exclusions of Section I – Coverage B – Per-
sonal And Advertising Injury Liability:  
This insurance does not apply to:  
"Personal and advertising injury" to:  

 (1) A person arising out of any:  
 (a) Refusal to employ that person;  
 (b) Termination of that person's employment; 

or  
 (c) Employment-related practices, policies, 

acts or omissions, such as coercion, demo-
tion, evaluation, reassignment, discipline, 
defamation, harassment, humiliation or dis-
crimination directed at that person; or  

 (2) The spouse, child, parent, brother or sister of 
that person as a consequence of "personal and 
advertising injury" to that person at whom any 
of the employment-related practices described 
in Paragraphs (a), (b) or (c) above is directed.  
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KANSAS CHANGES – BINDING ARBITRATION 
 

This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART  
ELECTRONIC DATA LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART  
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART  
PRODUCT WITHDRAWAL COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
RAILROAD PROTECTIVE LIABILITY COVERAGE PART  
UNDERGROUND STORAGE TANK POLICY 

 

If, after a claim has been made, a dispute arises be-
cause we and the insured do not agree whether cov-
erage is provided under this Coverage Part for a 
claim made against the insured, both parties may, by 
mutual consent, agree in writing to arbitration of the 
disagreement.  

One party cannot force the other party into arbi-
tration.  

However, if both parties agree to arbitrate, by mutual 
consent, each party will select an arbitrator. The two 
arbitrators will select a third. If they cannot agree 
within 30 days, both parties must request that selec-
tion be made by a judge of a court having jurisdiction. 
Each party will:  

 1. Pay the expenses it incurs; and  

 2. Bear the expenses of the third arbitrator 
equally.  

Unless both parties agree otherwise, arbitration will 
take place in the county in which the address shown 
in the Declarations is located. Local rules of law as to 
procedure and evidence will apply.  

A decision agreed to by two of the arbitrators will 
be binding.  
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MISSOURI CHANGES – BINDING ARBITRATION 
 

This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART  
ELECTRONIC DATA LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART  
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART  
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART  
PRODUCT WITHDRAWAL COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART  
UNDERGROUND STORAGE TANK POLICY  

 

If we and the insured do not agree whether cover-
age is provided under this Coverage Part for a claim 
made against the insured, both parties may, by 
mutual consent, agree in writing to arbitration of the 
disagreement.  

If both parties agree to arbitrate, each party will 
select an arbitrator. The two arbitrators will select a 
third. If they cannot agree within 30 days, both par-
ties must request that selection be made by a judge 
of a court having jurisdiction. Each party will:  

 1. Pay the expenses it incurs; and  

 2. Bear the expenses of the third arbitrator 
equally.  

Unless both parties agree otherwise, arbitration will 
take place in the county or parish in which the ad-
dress shown in the Declarations is located. Local 
rules of law as to procedure and evidence will apply. 
A decision agreed to by two of the arbitrators will be 
binding.  
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ARKANSAS CHANGES – NON-BINDING ARBITRATION 
 

This endorsement modifies insurance provided under the following:  
 

COMMERCIAL GENERAL LIABILITY COVERAGE PART 
ELECTRONIC DATA LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTION LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCT WITHDRAWAL COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
UNDERGROUND STORAGE TANK POLICY 

 

If we and the insured do not agree whether coverage 
is provided under this Coverage Part or Policy for a 
claim made against the insured, both parties may, by 
mutual consent, agree in writing to arbitration of the 
disagreement.  

If both parties agree to arbitrate, each party will select 
an arbitrator. The two arbitrators will select a third. If 
they cannot agree within 30 days, both parties must 
request that selection be made by a judge of a court 
having jurisdiction. Each party will:  

 1. Pay the expenses it incurs; and  

 2. Bear the expenses of the third arbitrator 
equally.  

Unless both parties agree otherwise, arbitration will 
take place in the county or parish in which the ad-
dress shown in the Declarations is located. Local 
rules of law as to procedure and evidence will apply. 
Any decision agreed to by the arbitrators may be 
appealed to a court of competent jurisdiction.  
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SOUTH DAKOTA CHANGES – NON-BINDING  
ARBITRATION 

 

This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
ELECTRONIC DATA LIABILITY COVERAGE PART  
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCT WITHDRAWAL COVERAGE PART  
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
UNDERGROUND STORAGE TANK POLICY 

 

If we and the insured do not agree whether coverage 
is provided under this Coverage Part for a claim made 
against the insured, both parties may agree to arbitra-
tion.  

When both parties agree to arbitration, each party will 
select an arbitrator. The two arbitrators will select a 
third. If they cannot agree within 30 days, both parties 
must request that selection be made by a judge of a 
court having jurisdiction. Each party will:  

 1. Pay the expenses it incurs; and  

 2. Bear the expenses of the third arbitrator 
equally.  

Unless both parties agree otherwise, arbitration will 
take place in the county or parish in which the ad-
dress shown in the Declarations is located. Local 
rules of law as to procedure and evidence will apply. 
A decision agreed to by two of the arbitrators will not 
be binding on either party. 
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TEXAS ABUSE OR MOLESTATION EXCLUSION 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 

 
The following exclusion is added to Paragraph 2., 
Exclusions of Section I – Coverage A – Bodily 
Injury And Property Damage Liability and Para-
graph 2., Exclusions of Section I – Coverage B – 
Personal And Advertising Injury Liability:  
This insurance does not apply to "bodily injury", 
"property damage" or "personal and advertising 
injury" arising out of:  
 1. The actual or threatened abuse or molestation by 

anyone of any person while in the care, custody 
or control of any insured, or 

 2. The negligent:  
 a. Employment;  
 b. Investigation;  
 c. Supervision;  
 d. Reporting to the proper authorities, or failure 

to so report; or  
 e. Retention;  

of a person for whom any insured is or ever was 
legally responsible and whose conduct would be 
excluded by Paragraph 1. above.  

For the purposes of this endorsement, abuse means 
an act which is committed with the intent to cause 
harm. 
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MISSOURI CHANGES – MEDICAL PAYMENTS 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 

 
A. Paragraph 1.a. of Coverage C. Medical Pay-

ments is replaced with the following: 
 1. Insuring Agreement  
 a. We will pay medical expenses as described 

below for "bodily injury" caused by an acci-
dent:  

 (1) On premises you own or rent;  
 (2) On ways next to premises you own or 

rent; or  
 (3) Because of your operations;  

provided that:  
 (1) The accident takes place in the "cover-

age territory" and during the policy pe-
riod;  

 (2) The expenses are incurred and reported 
to us within one year of the date of the 
accident. However, expenses reported 
to us after one year of the date of the 
accident will not be denied solely be-
cause of the late submission unless 
such late submission operates to preju-
dice our rights; and  

 (3) The injured person submits to examina-
tion, at our expense, by physicians of 
our choice as often as we reasonably 
require.  
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NORTH DAKOTA CHANGES – NOTICE OF 
CANCELLATION – PESTICIDE APPLICATORS 

 
This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
 

The following is added to the Cancellation Common Policy Condition: 
 7. We will send notice to the commissioner of agriculture at least 10 days before the cancellation, termination 

or other modification of this policy. 
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NEW HAMPSHIRE CHANGES – LIMITED EXCLUSION –  
INTERCOMPANY PRODUCTS SUITS 

 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
This insurance does not apply to any claim for dam-
ages by any Named Insured against another Named 
Insured because of "bodily injury" or "property dam-
age" arising out of "your products" and included 
within the "products-completed operations hazard". 
However, this exclusion does not apply to intra-
family or inter-spousal claims. 
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MONTANA CHANGES – MEDICAL PAYMENTS 
 
This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 

 
Paragraph 1.b. Insuring Agreement of Coverage 
C. Medical Payments is replaced by the following: 
 b. We will make these payments regardless of 

fault. These payments will not exceed the ap-
plicable limit of insurance. We will pay ex-
penses for:  

 (1) First aid administered at the time of an 
accident;  

 (2) Necessary medical, surgical, x-ray and 
dental services, including prosthetic de-
vices; and  

 (3) Necessary ambulance, hospital, profes-
sional nursing and funeral services. 
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WEST VIRGINIA CHANGES – BINDING ARBITRATION 
 

This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART  
ELECTRONIC DATA LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART  
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART  
POLLUTION LIABILITY COVERAGE PART  
PRODUCT WITHDRAWAL COVERAGE PART  
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART  
UNDERGROUND STORAGE TANK POLICY  

 

If we and the insured do not agree whether coverage 
is provided under this Coverage Part for a claim made 
by or against the insured, both parties may, by mutual 
consent, agree in writing to arbitration of the dis-
agreement. 

If both parties agree to arbitrate, each party will select 
an arbitrator. The two arbitrators will select a third 
arbitrator. If they cannot agree upon the selection of a 
third arbitrator within 30 days, both parties must re-
quest that selection of a third arbitrator be made by a 
judge of a court having jurisdiction. 

Unless both parties agree otherwise, arbitration will 
take place in the county in which the address shown 
in the Declarations is located. Local rules of law as to 
procedure and evidence will apply.  

A decision agreed to by any two arbitrators will be 
binding. 

Payment of the arbitrator's fee shall be made by us if 
coverage is found to exist. If coverage is not found, 
each party will: 

 (a) pay its chosen arbitrator; and 

 (b) bear the expenses of the third arbitrator 
equally. 



COMMERCIAL GENERAL LIABILITY
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ALASKA CHANGES – DEFINITION OF METATAG
This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. The following is added to Section V – Definitions:
"Metatag" means hidden or embedded text or code that is not seen by persons viewing the web site, but that
operates to attract search engines to that site.

B. Exclusion l. under Paragraph 2. of Section I – Coverage B – Personal And Advertising Injury is replaced by
the following:
2. Exclusions

This insurance does not apply to:
l. Unauthorized Use Of Another's Name Or Product

"Personal and advertising injury" arising out of the unauthorized use of another's name or product in
your e-mail address, domain name or "metatag", or any other similar tactics to mislead another's
potential customers.
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MARYLAND CHANGES – PREMIUM AUDIT CONDITION 
 

This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
ELECTRONIC DATA LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PRODUCT WITHDRAWAL COVERAGE PART 
UNDERGROUND STORAGE TANK POLICY 

 

Paragraph b. of the Premium Audit Condition 
Section IV is replaced by the following:  

Premium Audit 

 b. Premium shown in this Coverage Part as 
advance premium is a deposit premium only. 
At the close of each audit period we will com-
pute the earned premium for that period and 
send notice to the first Named Insured. The 
due date for audit and retrospective premi-
ums is 30 days from the date of the bill. If the 
sum of the advance and audit premiums paid 
for the policy period is greater than the 
earned premium, we will return the excess to 
the first Named Insured.  
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WASHINGTON – FUNGI OR BACTERIA EXCLUSION 
 

This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 

 

A. The following exclusion is added to Paragraph 2., 
Exclusions of Section I – Coverage A – Bodily 
Injury And Property Damage Liability: 

 2. Exclusions 

This insurance does not apply to: 

Fungi Or Bacteria 

 a. "Bodily injury" or "property damage" which 
would not have occurred, in whole or in 
part, but for the actual, alleged or threat-
ened inhalation of, ingestion of, contact 
with, exposure to, existence of, or presence 
of, any "fungi" or bacteria on or within a 
building or structure, including its contents. 

 b. Any loss, cost or expenses arising out of 
the abating, testing for, monitoring, cleaning 
up, removing, containing, treating, detoxify-
ing, neutralizing, remediating or disposing 
of, or in any way responding to, or assess-
ing the effects of, "fungi" or bacteria, by any 
insured or by any other person or entity. 

This exclusion does not apply to any "fungi" or 
bacteria that are, are on, or are contained in, a 
good or product intended for bodily consump-
tion. 

B. The following exclusion is added to Paragraph 2., 
Exclusions of Section I – Coverage B – Per-
sonal And Advertising Injury Liability: 

 2. Exclusions 

This insurance does not apply to: 

Fungi Or Bacteria 

 a. "Personal and advertising injury" which 
would not have taken place, in whole or in 
part, but for the actual, alleged or threat-
ened inhalation of, ingestion of, contact 
with, exposure to, existence of, or presence 
of any "fungi" or bacteria on or within a 
building or structure, including its contents. 

 b. Any loss, cost or expense arising out of the 
abating, testing for, monitoring, cleaning up, 
removing, containing, treating, detoxifying, 
neutralizing, remediating or disposing of, or 
in any way responding to, or assessing the 
effects of, "fungi" or bacteria, by any in-
sured or by any other person or entity. 

C. The following definition is added to the Definitions 
Section: 

"Fungi" means any type or form of fungus, includ-
ing mold or mildew and any mycotoxins, spores, 
scents or byproducts produced or released by 
fungi. 
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MINNESOTA CHANGES – DUTIES CONDITION 
 

This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
ELECTRONIC DATA LIABILITY COVERAGE PART 
EMPLOYEE BENEFITS LIABILITY COVERAGE CG 04 35 
LIMITED PRODUCT WITHDRAWAL EXPENSE ENDORSEMENT CG 04 36 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
PERSONAL INJURY LIABILITY ENDORSEMENT CG 28 05 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PRODUCT WITHDRAWAL COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
UNDERGROUND STORAGE TANK POLICY 

  

The following is added to the Duties Condition: 

The requirement to notify us can be satisfied by 
notifying our agent. Notice can be by any means of 
communication. 
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ALASKA WAR LIABILITY EXCLUSION 
 

This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 

 

A. Exclusion i. under Paragraph 2., Exclusions of 
Section I – Coverage A – Bodily Injury And 
Property Damage Liability is replaced by the fol-
lowing: 

 2. Exclusions 

This insurance does not apply to: 

 i. War 

"Bodily injury" or "property damage", how-
ever caused, arising out of: 

 (1) War, including undeclared or civil war; 
or 

 (2) Warlike action by a military force, includ-
ing action in hindering or defending 
against an actual or expected attack, by 
any government, sovereign or other au-
thority using military personnel or other 
agents; or 

 (3) Insurrection, rebellion, revolution, 
usurped power, or action taken by gov-
ernmental authority in hindering or de-
fending against any of these. 

B. Exclusion o. under Paragraph 2., Exclusions of 
Section I – Coverage B – Personal And Adver-
tising Injury Liability is replaced by the following: 

 2. Exclusions 

This insurance does not apply to: 

 o. War 

"Personal and advertising injury", however 
caused, arising out of: 

 (1) War, including undeclared or civil war; 
or 

 (2) Warlike action by a military force, includ-
ing action in hindering or defending 
against an actual or expected attack, by 
any government, sovereign or other au-
thority using military personnel or other 
agents; or 

 (3) Insurrection, rebellion, revolution, 
usurped power, or action taken by gov-
ernmental authority in hindering or de-
fending against any of these. 

C. Exclusion h. under Paragraph 2., Exclusions of 
Section I – Coverage C – Medical Payments 
does not apply. Medical payments due to war are 
now subject to Exclusion g. of Paragraph 2., Ex-
clusions of Section I – Coverage C – Medical 
Payments since "bodily injury" arising out of war 
is now excluded under Coverage A. 
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GEORGIA CHANGES – CANCELLATION  
AND NONRENEWAL 

 

This endorsement modifies insurance provided under the following:  

 
ELECTRONIC DATA LIABILITY COVERAGE PART 
PRODUCT WITHDRAWAL COVERAGE PART 

 

A. Paragraph A.1. of the Cancellation Common 
Policy Condition is replaced by the following:  

 1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or deliv-
ering to us advance written notice of cancella-
tion stating a future date on which the policy is 
to be cancelled, subject to the following:  

 a. If only the interest of the first Named In-
sured is affected, the effective date of can-
cellation will be either the date we receive 
notice from the first Named Insured or the 
date specified in the notice, whichever is 
later. However, upon receiving a written no-
tice of cancellation from the first Named In-
sured, we may waive the requirement that 
the notice state the future date of cancella-
tion, by confirming the date and time of 
cancellation in writing to the first Named In-
sured.  

 b. If by statute, regulation or contract this 
policy may not be cancelled unless notice is 
given to a governmental agency, mort-
gagee or other third party, we will mail or 
deliver at least 10 days notice to the first 
Named Insured and the third party as soon 
as practicable after receiving the first 
Named Insured's request for cancellation.  

Our notice will state the effective date of 
cancellation, which will be the later of the 
following:  

 (1) 10 days from the date of mailing or 
delivering our notice, or  

 (2) The effective date of cancellation stated 
in the first Named Insured's notice to us.  

B. Paragraph A.5. of the Cancellation Common 
Policy Condition is replaced by the following:  

 5. Premium Refund  

 a. If this policy is cancelled, we will send the 
first Named Insured any premium refund 
due.  

 b. If we cancel, the refund will be pro rata, 
except as provided in Paragraph c. below.  

 c. If the cancellation results from failure of the 
first Named Insured to pay, when due, any 
premium to us or any amount, when due, 
under a premium finance agreement, then 
the refund may be less than pro rata. Cal-
culation of the return premium at less than 
pro rata represents a penalty charged on 
unearned premium.  

 d. If the first Named Insured cancels, the 
refund may be less than pro rata.  

 e. The cancellation will be effective even if we 
have not made or offered a refund.  

C. The following is added to the Cancellation Com-
mon Policy condition and supersedes any other 
provisions to the contrary:  

If we decide to:  

 1. Cancel or nonrenew this policy; or  

 2. Increase current policy premium by more than 
15% (other than any increase due to change in 
risk, exposure or experience modification or 
resulting from an audit of auditable coverages); 
or  

 3. Change any policy provision which would limit 
or restrict coverage;  
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Then:  

We will mail or deliver notice of our action (includ-
ing the dollar amount of any increase in renewal 
premium of more than 15%) to the first Named In-
sured and lienholder, if any, at the last mailing ad-
dress known to us. Except as applicable as de-
scribed in Paragraph D. below, we will mail or 
deliver notice at least:  

 1. 10 days before the effective date of cancella-
tion if this policy has been in effect less than 60 
days or if we cancel for nonpayment of pre-
mium; or  

 2. 45 days before the effective date of cancella-
tion if this policy has been in effect 60 or more 
days and we cancel for a reason other than 
nonpayment of premium; or  

 3. 45 days before the expiration date of this policy 
if we decide to nonrenew, increase the pre-
mium or limit or restrict coverage.  
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TEXAS CHANGES – BINDING ARBITRATION 
 

This endorsement modifies insurance provided under the following:  

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCT WITHDRAWAL COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART  

 

If we and the insured do not agree whether coverage 
is provided under this Coverage Part for a claim made 
against the insured, then either party may make a 
written demand for arbitration.  

When this demand is made, each party will select an 
arbitrator. The two arbitrators will select a third. If they 
cannot agree within 30 days, either may request that 
selection be made by a judge of a court having juris-
diction. Each party will:  

 1. Pay the expenses it incurs; and  

 2. Bear the expenses of the third arbitrator 
equally.  

Unless both parties agree otherwise, arbitration will 
take place in the county or parish in which the ad-
dress shown in the Declarations is located. Local 
rules of law as to procedure and evidence will apply. 
A decision agreed to by two of the arbitrators will be 
binding.  
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CALIFORNIA CHANGES  
 

This endorsement modifies insurance provided under the following: 

 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
ELECTRONIC DATA LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCT WITHDRAWAL COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
UNDERGROUND STORAGE TANK POLICY 

 

The term "spouse" is replaced by the following: 

Spouse or registered domestic partner under Califor-
nia law.  
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MINNESOTA CHANGES 
 

This endorsement modifies insurance provided under the following: 

 
ELECTRONIC DATA LIABILITY COVERAGE PART 

 

A. The Examination Of Your Books And Records 
Common Policy Condition is replaced by the fol-
lowing:  

We may examine and audit your books and re-
cords as they relate to this policy at any time dur-
ing the policy period and up to one year afterward.  

B. Paragraph 5. of Supplementary Payments under 
Section I – Coverages – Damage To Electronic 
Data Liability is replaced by the following:  

 5. Prejudgment interest awarded against the 
insured on that part of the judgment we pay.  

C. The Bankruptcy Condition under Section IV – 
Electronic Data Liability Conditions is replaced 
by the following: 

Bankruptcy, insolvency or dissolution of the in-
sured or of the insured's estate will not relieve us 
of our obligations under this Coverage Part, and in 
case an execution against the insured on a final 
judgment is returned unsatisfied, then such judg-
ment creditor shall have a right of action on this 
Coverage Part against the company to the same 
extent that the insured would have, had the in-
sured paid the final judgment. 

D. The Transfer Of Rights Of Recovery Against 
Others To Us Condition under Section IV – Elec-
tronic Data Liability Conditions is amended by 
the addition of the following:  

Our rights do not apply against any person or or-
ganization insured, under this or any other Cover-
age Part we issue, with respect to the same "elec-
tronic data incident".  

E. The following is added to Section IV – Electronic 
Data Liability Conditions: 

YOUR RIGHT TO CLAIM AND ELECTRONIC 
DATA INCIDENT INFORMATION 

We will provide the first Named Insured shown in 
the Declarations the following information relating 
to this and any preceding electronic data liability 
claims-made Coverage Part we have issued to 
you during the previous three years: 

 a. A list or other record of each "electronic data 
incident", not previously reported to any other 
insurer, of which we were notified in accor-
dance with Paragraph 2.a. of this Section. We 
will include the date and brief description of the 
"electronic data incident" if that information was 
in the notice we received. 

 b. A summary by policy year, of payments made 
and amounts reserved, stated separately, un-
der the Aggregate Limit. 

Amounts reserved are based on our judgment. 
They are subject to change and should be re-
garded as ultimate settlement values. 

You must not disclose this information to any 
claimant or any claimant's representative without 
our consent.  

If we cancel or elect not to renew this Coverage 
Part, we will provide such information no later than 
30 days before the date of policy termination. In 
other circumstances, we will provide this informa-
tion without cost only if we receive a request from 
the first Named Insured. In this case, we will pro-
vide this information within 30 days of receipt of 
the request. We will not provide this information 
without cost more than once in a 12 month period. 

We compile claim and "electronic data incident" in-
formation for our own business purposes and ex-
ercise reasonable care in doing so. In providing 
this information to the first Named Insured, we 
make no representations or warranties to insur-
eds, insurers, or others to whom this information is 
furnished by or on behalf of any insured. Cancella-
tion or nonrenewal will be effective even if we in-
advertently provide inaccurate information. 
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MINNESOTA CHANGES –  
CANCELLATION AND NONRENEWAL 

 

This endorsement modifies insurance provided under the following: 

 
ELECTRONIC DATA LIABILITY COVERAGE PART 
PRODUCT WITHDRAWAL COVERAGE PART 

 

A. The Cancellation Common Policy Condition is 
replaced by the following:  

CANCELLATION  

 1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or deliv-
ering to us advance written notice of cancella-
tion.  

 2. We may cancel this policy, subject to the provi-
sions of A.3. below, by first class mailing, or by 
delivery, of a written notice of cancellation to 
the first Named Insured and any agent, to their 
last mailing addresses known to us. Notice of 
cancellation will state the effective date of can-
cellation. The policy period will end on that 
date.  

 3. Policies In Effect 

 a. Less Than 90 Days 

If this policy is a new policy and has been in 
effect for fewer than 90 days, we may can-
cel for any reason by giving notice at least:  

 (1) 10 days before the effective date of 
cancellation, if we cancel for nonpay-
ment of premium; or  

 (2) 30 days before the effective date of 
cancellation, if we cancel for any other 
reason.  

 b. 90 Days Or More 

If this policy has been in effect for 90 days 
or more, or if it is a renewal of a policy we 
issued, we may cancel only for one or more 
of the following reasons:  

 (1) Nonpayment of premium;  

 (2) Misrepresentation or fraud made by you 
or with your knowledge in obtaining the 
policy or in pursuing a claim under the 
policy;  

 (3) An act or omission by you that substan-
tially increases or changes the risk in-
sured;  

 (4) Refusal by you to eliminate known con-
ditions that increase the potential for 
loss after notification by us that the con-
dition must be removed;  

 (5) Substantial change in the risk assumed, 
except to the extent that we should rea-
sonably have foreseen the change or 
contemplated the risk in writing the con-
tract;  

 (6) Loss of reinsurance by us which pro-
vided coverage to us for a significant 
amount of the underlying risk insured. 
Any notice of cancellation pursuant to 
this item shall advise the policyholder 
that he or she has 10 days from the date 
of receipt of the notice to appeal the 
cancellation to the commissioner of 
commerce and that the commissioner 
will render a decision as to whether the 
cancellation is justified because of the 
loss of reinsurance within 30 business 
days after receipt of the appeal;  

 (7) A determination by the commissioner 
that the continuation of the policy could 
place us in violation of the Minnesota in-
surance laws; or  

 (8) Nonpayment of dues to an association 
or organization, other than an insurance 
association or organization, where pay-
ment of dues is a prerequisite to obtain-
ing or continuing such insurance. This 
provision for cancellation for failure to 
pay dues shall not be applicable to per-
sons who are retired at 62 years of age 
or older or who are disabled according 
to social security standards.  
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Under this Item A.3.b., we will give notice 
at least:  

 (1) 10 days before the effective date of 
cancellation, if we cancel for nonpay-
ment of premium. The cancellation no-
tice shall contain the information regard-
ing the amount of premium due and the 
due date, and shall state the effect of 
nonpayment by the due date. Cancella-
tion shall not be effective if payment of 
the amount due is made prior to the ef-
fective date of cancellation; or  

 (2) 60 days before the effective date, if we 
cancel for a reason described in 
A.3.b.(2) through (8) above. The notice 
of cancellation will state the reason for 
cancellation.  

 4. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a 
refund.  

 5. Proof of mailing of any notice shall be sufficient 
proof of notice. 

B. The following is added and supersedes any provi-
sions to the contrary:  

NONRENEWAL  

If we decide not to renew this policy, we may do 
so by giving the first Named Insured and any 
agent written notice of our intent not to renew at 
least 60 days before the expiration date of this pol-
icy. Such notice will be delivered or mailed by first 
class mail to their last mailing addresses known to 
us. 

Proof of mailing of any notice shall be sufficient 
proof of notice. 

We need not mail or deliver this notice if you have:  

 1. Insured elsewhere;  

 2. Accepted replacement coverage; or  

 3. Agreed not to renew this policy.  
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